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Business Highlights

• Elevation to Advanced Emerging market status in FTSE’s Index

• Malaysia’s market weightage across MSCI indices have increased. Major 

changes include:

MSCI Emerging Market Index  from 2.9% to 3.2% 

MSCI All-Country Asia ex-Japan from 4.1% to 4.4%

• CFTC allows US clients to buy or sell FKLI

• ASEAN Exchanges collaboration – launched Asean brand identity, website and 

Asean Stars & appointed technology provider

• Fast track dual licensing

• PDTs increased to 55 from 36
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Financial Highlights

• 1H11 PATAMI of RM76m, up 37% YoY

• Operating Revenue of RM200m, up 27% YoY; increased securities and 

derivatives trading volume 

• 2Q11 PATAMI of RM36m, lower by 12% in comparison to 1Q11  

• Annualised ROE of 18%; up 29% YoY

• Cost-to-income ratio of 50%; improved by 7% YoY

• Interim dividends of 13.0 sen per share, up 37%
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Improving Profit Trend
Profit for 1H 2011 is the highest in four years

Total Operating RevenuePATAMI

* Excluding Capital gain of RM76 million from disposal of 25% equity stake in Bursa Malaysia Derivatives 

*

RM mil

6



1,044 

1,342 

1H10 1H11

1,314.02 

1,579.07 

1,405 
1,927 

1H10 1H11

31%

35%

Securities Market Drivers
Greater Growth in Key Drivers 

RM mil

ADV(OMT+DBT)

Average Daily Value (ADV) & Velocity

2,267 2,376

1H10 1H11

Velocity
Market Cap

FBMKLCI
IPO Fund Raised

No. of IPO

37%

Market Capitalisation & FBMKLCI

12 

17 

IPO Activity

29% 5%
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23,175 

34,478 

1H10 1H11

128,610 

227,770 

17,685 

23,932 

5,490 

10,546 

1H10 1H11

8,361 

14,758 

14,815 

19,720 

1H10 1H11

Derivatives Market Drivers
Derivatives reaching all time highs
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COMPETITIVE & VIBRANT MARKET

RIGHT PEOPLE

SOUND  REGULATORY  FRAMEWORK

APPROPRIATE TECHNOLOGIES

Revitalise the 

market

Improve the 

ecosystems

Development 

of world class 

workforce

Improve 

efficiency & 

productivity

Internationalise

the market

1 2 3 4 5

PRIMARY FOCUS ON SECURITIES, DERIVATIVES & ISLAMIC MARKETS

2011-2013 Strategic Direction

Five 

Strategic 

Thrusts

Enablers
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Expand investor base 

(foreign & domestic)

Greater diversity

Our Immediate Priorities (2011)
Building Blocks for Future Growth

1. Increase Proprietary Day Trading

2. Penetrate new foreign institutional markets

3. Driving trading vibrancy via Domestic Institutions

4. Energise retail focusing on high value segments

Focus Area

1. Increase Foreign participation – Hedge & Commodity 

funds, High frequency traders

2. Improve *Locals & Domestic Institution participation

3. Improve Retail participation – improve distribution 

channels

1. Increase participation on BSAS

2. Promote shari’ah compliant equities

Improve access to 

market

Improve product offerings 

& awareness

Improve awareness of 

Islamic products

Expand customer base

* Local - A local participant is an individual who has been admitted as a participant in accordance with The Rules, registered with SC and

has the right to trade for himself - all futures contracts listed on the Derivatives Exchange.

Securities 

Market

Derivatives 

Market

Islamic 

Market
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Securities 

Market

Derivatives 

Market

Islamic 

Market

Improve access to 

markets

Liberalise access to 

market

Attractive new product 

offerings

Centre of Islamic 

equities

Expand foreign client 

base

Medium Term Priorities (2012-2013)
Holistic Improvements Towards Vibrant Markets

1. Build upon 2011 efforts

2. Improved trading system infrastructure

3. Address structural issues (membership, access)

4. Explore strategic alliances

1. Address structural issues (membership, access)

2. Improve infrastructure – extend trading hours, 

liberalise front end options

3. Build capability – increase no. of futures brokers

4. Enhance product development

1. Expanding client base – foreign & domestic

2. Enhanced shari’ah compliant offerings

Focus Area
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1. Strengthen standards of business conduct, 

governance and prudential requirements of 

intermediaries & PLCs  

2. Orderly trading though effective and timely 

detection & management of trading concerns

3. Education as tool to ‘drive’ change

REGULATORY KEY GOALS FOR 2010
Enhancement On Regulation
To Further Support and Revitalise the Market

Improve Market 

Quality 

Improve Regulatory  

Standards/

Approaches 

Enhance Efficiency 

of Regulatory 

Services

1. Internationally benchmarked standards & practices

2. Balanced & progressive regulations

3. Risk-based & pre-emptive approaches for effective 

supervision and early resolution of concerns

1. Drive efficiency in ‘time to market’ for regulatory 

approvals and services. 

2. Adopt technology to improve services delivery 

Maintaining 

Market 

Integrity

Focus Area
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1Q11 2Q11 QoQ

107.8 92.5 -14%

8.3 8.6 4%

57.8 51.6 -11%

40.5 35.7 -12%

7.6 6.7 -12%

Financial Results Snapshots

RM mil 1H10 1H11 YoY

Operating Revenue 157.7 200.3 27%

Other Income 14.7 16.9 15%

Operating Expenses 93.9 109.4 16%

PATAMI 55.5 76.2 37%

EPS (sen) 10.5 14.3 36%
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52%

13%

28%

7%

1H11

Operating Revenue
Higher Revenue from Securities and Derivatives

RM mil 1H10 1H11 YoY 1Q11 2Q11 QoQ

Securities Trading Revenue 76.4 103.8 36% 57.7 46.1 -20%

Derivatives Trading Revenue 17.5 25.3 45% 13.0 12.3 -6%

Stable Revenue 52.5 56.6 8% 27.5 29.1 6%

Other Operating Revenue 11.3 14.6 30% 9.6 5.0 -48%

Total Operating Revenue 157.7 200.3 27% 107.8 92.5 -14%

157.7
27.7

55.1
62.9 67.0 200.3

+27.4

+7.8
+4.1

+3.3

1H10 1H11

Total revenue mixGrowth contribution by revenue stream

+27%

YTD Total Operating Revenue RM mil 16



Stable Revenue Breakdown

RM mil 1H10 1H11 YoY 1Q11 2Q11 QoQ

Listing Fees 17.9 19.3 8% 9.9 9.3 -6%

Depository Services 15.9 16.6 4% 7.8 8.8 13%

Information Services 8.2 9.7 18% 4.5 5.2 16%

Access Fees 3.7 3.7 - 1.8 1.9 6%

Broker Services & Co-location 5.5 5.8 5% 2.9 2.9 -

Participants fees 1.3 1.5 15% 0.6 1.0 67%

Total Stable Revenue 52.5 56.6 8% 27.5 29.1 6%

52.5
52.4

53.8
54.6

56.1 56.4 56.6

+1.4

+0.7

+1.5
+0.3 +0.2

1H10 1H11

34%

29%

17%

7%

10%

Total stable revenue mixGrowth contribution by revenue stream

1H11

3%

YTD Total Stable Revenue RM mil

+8%
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93.9 13.9
19.1 19.1 20.2 20.9

26.6 109.4

+7.4 -2.2 +1.1 +0.7

+5.7
+2.8

1H10 1H11

RM mil 1H10 1H11 YoY 1Q11 2Q11 QoQ

Staff Cost 43.7 51.1 17% 25.9 25.2 -3%

Depreciation & Amortisation 22.0 19.8 -10% 9.8 10.0 2%

Market Development Expenses 6.1 7.2 18% 5.4 1.8 -67%

IT Maintenance 7.2 7.9 10% 3.8 4.1 8%

Globex®Service Fee - 5.7 New 3.0 2.8 -7%

Other Opex* 14.9 17.7 19% 9.9 7.7 -22%

Total Operating Expenditure 93.9 109.4 16% 57.8 51.6 -11%

47%

18%

7%

7%

5%

16%

1H11

*Other OPEX comprises building management costs, administrative expenses, CDS consumables & etc.

Prudent Cost Management

Total expenses mixMovement in cost by type of expenses

YTD Total Operating Expenses RM mil

+16%
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High Dividend Payout 
Surpassing 75% Payout Policy

Total Shareholders’ Return since listing till 30 June 2011 247%

Interim Dividend (single tier)

Final Dividend (single tier)

Franked 

Dividend

Historical Dividend Payout in sen

FY2009 FY2010 FY2011

3.8

5.0

9.0

9.5

10.5

13.0

93%
94%

91%

Dividend payout
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1. Securities

 Growth in Daily Average Trading Value p.a. to be at 

par with the leading listed exchanges in the region

2. Derivatives

 50,000 Daily Average Contract by 2013

REGULATORY KEY GOALS FOR 2010

PROFITABILITY  PAT growth rate of at least 20% p.a. on average over the 

next 3 years

Midterm Targets

LIQUIDITY 

Committed to improve the market quality, to become more vibrant & 

competitive, and ultimately translate to  better financial performance
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1. Greater growth in securities trading due to overall upbeat 

market activity, on the back of potential market catalysts.

2. Derivatives market sees overall increase in open interest, 

volume and foreign participation. This is the validation for the 

globalisation path that Malaysia has chosen for the derivatives 

industry. 

22

To ensure our market place  remain vibrant, liquid and secure 

for capital raising, trading and investment.

1H 2011 Financials 

Show Good 

Improvements :

Conclusion

1. Focus will continue to be on securities, derivatives and Islamic 

with emphasis on increasing liquidity and market vibrancy.

2. Ultimate aim is to grow shareholders’ value with improved 

financial performance.

Our Commitment to 

Sustainable 

Performance

Continue to Build 

Market Quality
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54%
50%

41%
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31%
25%

32%

23%

48%

36%

28%

35%

28%
31%

37%
42%

30%

Securities Market Trading Activity 

Quarterly DATV & Velocity

Daily Average Trading Value (RM mil)Turnover Velocity

Daily Average Trading Value (RM mil)Turnover Velocity
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65 63
58

73 73 75

35 37 42 27 27 25

2006 2007 2008 2009 2010 YTD June 
2011

66 63

76
67

74 74

34 37 24 33 26 26

2006 2007 2008 2009 2010 YTD June 
2011

357 

806

496 

323
484

487

346 

806 

283 
369 409 

501

Securities Market Trading Participation

From 2006 to 2009, the statistics were based on Brokers’ submission. From 2010 onwards statistics were based on Bursa’s

internal system.

Retail 

(%)

Institutions 

(%)
Local 

(%)

Foreign 

(%)

Retail DATV 

(RM mil)

Foreign DATV 

(RM mil)

Retail vs Institutions Foreign vs Local
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0.1%

26

Securities Market Foreign Ownership

7.6%

1.7%

0.9%

0.4%

14.6%

Singapore

Hong Kong

UK

USA

Mid-East

Others

25.2%

74.8%

Foreign Ownership by Nationality

Foreign Nominees

Based on Market Capitalisation

(as at month end)
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Derivatives Market Activity

Total Annual Contract (Million)

KLCI Futures

Crude Palm Oil Futures

Others

Open Position (000’)

2
7
%

24

7
2
%

Quarterly (Daily Average Contracts 000’)

KLCI Futures

Crude Palm Oil Futures

Others

Open Position (000’)

2
7
%

7
1
%

27

29

24
22

24
23

25
24

37

32

2.6 2.5

4.2

6.2 6.1 6.1 6.2

4.2



Derivatives Market Demography

* Local - A local participant is an individual who has been admitted as a participant in accordance with The Rules, registered with SC and

has the right to trade for himself - all futures contracts listed on the Derivatives Exchange.
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KOAY LEAN LEE

koayll@bursamalaysia.com

603-2034 7306

Disclaimer :

Bursa Malaysia and its Group of Companies (the Company) reserve all proprietary rights to the contents of this Presentation.

Whilst the Company endeavours to ensure that the contents in the presentation booklet are accurate, complete or have been obtained from

sources believed by the Company to be accurate and reliable, neither the Company nor the Presenter make any warranty, express or implied, nor

assume any legal liability or responsibility for the accuracy, completeness or currency of the contents of this Presentation.

In no event shall the Company be liable for any claim, howsoever arising, out of or in relation to this presentation booklet to the recipient of this

presentation booklet and/or to any other third party.

© Bursa Malaysia 2011

INTAN DIYANA TAJUDIN

IntanDiyana@bursamalaysia.com

603-2034 7049

INVESTOR RELATIONS CONTACT INFORMATION

E-mail : ir@bursamalaysia.com

Fax : 603-2026 3684

MUHAMMAD ALI

muhammad@bursamalaysia.com

603-2034 7673


