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FINANCIAL REPORTS

DIRECTORS’ RESPONSIBILITY STATEMENT

FOR THE AUDITED FINANCIAL STATEMENTS

The Directors are required by the Companies Act, 1965 (CA) to prepare the financial statements for each financial year which have been made out in accordance
with applicable Malaysian Financial Reporting Standards (MFRSs), International Financial Reporting Standards (IFRSs), the requirements of the CA in Malaysia, and
the Main Market Listing Requirements.

The Directors are responsible to ensure that the financial statements give a true and fair view of the state of affairs of the Group and of the Company at the end of the
financial year, and of the results and cash flows of the Group and of the Company for the financial year.

In preparing the financial statements, the Directors have:
e Adopted appropriate accounting policies and applied them consistently;
e Made judgements and estimates that are reasonable and prudent; and

e Prepared the financial statements on a going concern basis.

The Directors are responsible to ensure that the Group and the Company keep accounting records which disclose with reasonable accuracy the financial position of
the Group and of the Company which enable them to ensure that the financial statements comply with the CA.

The Directors are responsible for taking such steps as are reasonably open to them to safeguard the assets of the Group and of the Company, and to detect and
prevent fraud and other irregularities.
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FINANCIAL REPORTS

DIRECTORS’ REPORT

The Directors have pleasure in presenting their report together with the audited financial statements of the Group and of the Company for the financial year ended
31 December 2014.
Principal activities

The Company is an exchange holding company, whose principal activities are treasury management and the provision of management and administrative services
to its subsidiaries.

The principal activities of the subsidiaries are to operate the Malaysian securities, derivatives and offshore exchanges and the Shari’ah compliant commodity trading
platform, to operate the related depository function and clearing houses, and to disseminate information relating to securities quoted on the exchanges. The principal
activities of the subsidiaries are disclosed in Note 15 to the financial statements.

There have been no significant changes in the nature of these principal activities during the financial year.

Results
Group Company
RM’000 RM’000
Profit for the year 204,022 174,636
Profit attributable to:
Owners of the Company 198,226 174,636
Non-controlling interest 5,796 =
204,022 174,636

There were no material transfers to or from reserves or provisions during the financial year, other than those disclosed in the financial statements.

In the opinion of the Directors, the results of the operations of the Group and of the Company during the financial year were not substantially affected by any item,
transaction or event of a material and unusual nature.

Dividends

The amount of dividends paid by the Company since 31 December 2013 were as follows:

RM’000
In respect of the financial year ended 31 December 2013, as reported in the Directors’ report of that year:
Final dividend under the single-tier system of 16.0 sen per share, on 532,862,000 ordinary shares, 85,258
declared on 27 March 2014 and paid on 16 April 2014
In respect of the financial year ended 31 December 2014:
Interim dividend under the single-tier system of 16.0 sen per share, on 533,520,000 ordinary shares, 85,363
declared on 17 July 2014 and paid on 14 August 2014
Special dividend under the single-tier system of 20.0 sen per share, on 533,520,000 ordinary shares, 106,704
declared on 17 July 2014 and paid on 14 August 2014
Total dividends paid since 31 December 2013 277,325
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FINANCIAL REPORTS

DIRECTORS’ REPORT

Dividends (cont’d.)

At the forthcoming Annual General Meeting, a final dividend under the single-tier system in respect of the financial year ended 31 December 2014 of 18.0 sen per
share on 533,520,000 ordinary shares, amounting to a dividend payable of approximately RM96,034,000 will be proposed for shareholders’ approval. The financial
statements for the current financial year do not reflect this proposed dividend. Such dividend, if approved by the shareholders, will be accounted for in equity as an
appropriation of retained earnings in the financial year ending 31 December 2015.

Directors
The names of the Directors of the Company in office since the date of the last report and as at the date of this report are:

Tun Mohamed Dzaiddin bin Haji Abdullah

Dato’ Tajuddin bin Atan

Datuk Dr. Md Tap bin Salleh

Dato’ Saiful Bahri bin Zainuddin

Tan Sri Ong Leong Huat @ Wong Joo Hwa

Datuk Karownakaran @ Karunakaran a/l Ramasamy
Chay Wai Leong

Ghazali bin Hj Darman

Dato’ Zuraidah binti Atan (appointed on 19 February 2014)
Pushpanathan a/I S.A. Kanagarayar (appointed on 23 June 2014)
Eshah binti Meor Suleiman (appointed on 1 November 2014)
Tan Sri Datuk Dr. Abdul Samad bin Haji Alias (retired on 27 March 2014)
Datuk Dr. Syed Muhamad bin Syed Abdul Kadir (retired on 5 August 2014)

Directors’ benefits

Neither at the end of the financial year, nor at any time during that year, did there subsist any arrangement to which the Company was a party, whereby the Directors
might acquire benefits by means of acquisition of shares in or debentures of the Company or any other body corporate, other than those arising from the shares
awarded under the Share Grant Plan (SGP).

Since the end of the previous financial year, no Director has received or become entitled to receive a benefit (other than benefits included in the aggregate amount
of emoluments received or due and receivable by the Directors or the fixed salary of a full-time employee of the Company as disclosed in Note 8 to the financial
statements) by reason of a contract made by the Company or a related corporation with any Director or with a firm of which the Director is a member, or with a
company in which the Director has a substantial financial interest.
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FINANCIAL REPORTS

DIRECTORS’ REPORT

Directors’ interests

According to the register of Directors’ shareholdings, the interests of Directors in office at the end of the financial year in shares of the Company during the financial
year were as follows:

Number of ordinary shares of RM0.50 each

Shares vested
under the
1.1.2014 SGP Sold 31.12.2014
’000 ’000 ’000 ’000
Direct interests
Tun Mohamed Dzaiddin bin Haji Abdullah 90 - - 90
Dato’ Tajuddin bin Atan 507 266 (751) 22

Number of ordinary shares of RM0.50 each

1.1.2014 Purchased Sold 31.12.2014
’000 ’000 ’000 ’000

Indirect interest - Child
Tun Mohamed Dzaiddin bin Haji Abdullah 6 - - 6

Number of ordinary shares of RM0.50 each granted under the SGP

1.1.2014 Granted Vested 31.12.2014
’000 ’000 ’000 ’000
Dato’ Tajuddin bin Atan 165 342 (266) 24

Other than the above, the Directors in office at the end of the financial year did not have any interest in shares of the Company or its related corporations during the
financial year.
Issue of shares

During the financial year, the Company increased its issued and paid-up ordinary share capital from RM266,306,000 to RM266,760,000 by way of the issuance of
908,000 ordinary shares of RM0.50 each, pursuant to the Company’s SGP.

The new ordinary shares issued during the financial year ranked pari passu in all respects with the existing ordinary shares of the Company.

___________________________________________________________________________________________________________________________________________________________|
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FINANCIAL REPORTS

DIRECTORS’ REPORT

Share Grant Plan

The Company’s SGP is governed by the By-Laws approved by the shareholders at an Extraordinary General Meeting held on 14 April 2011. The SGP has been
implemented on 18 April 2011 and is made up of two plans - the Restricted Share Plan (RSP) and the Performance Share Plan (PSP). The SGP will be in force for a
maximum period of ten years from the date of implementation.

The salient features, terms and details of the SGP are as disclosed in Note 28(b) to the financial statements.

During the financial year, the Company granted 1,478,000 shares under the RSP and 450,000 shares under the PSP to its eligible employees. The details of the shares
granted under SGP and its vesting conditions are disclosed in Note 28(b) to the financial statements.

Other statutory information

@

Before the income statements, statements of comprehensive income and statements of financial position of the Group and of the Company were made out, the
Directors took reasonable steps:

(i) to ascertain that proper action had been taken in relation to the writing off of bad debts and the making of provision for doubtful debts and satisfied
themselves that all known bad debts had been written off and that adequate provision had been made for doubtful debts; and

(i) to ensure that any current assets which were unlikely to realise their value as shown in the accounting records in the ordinary course of business had been
written down to an amount which they might be expected so to realise.

At the date of this report, the Directors are not aware of any circumstances which would render:

(i)  the amount written off for bad debts or the amount of the provision for doubtful debts in the financial statements of the Group and of the Company
inadequate to any substantial extent; and

(i) the values attributed to current assets in the financial statements of the Group and of the Company misleading.

At the date of this report, the Directors are not aware of any circumstances which have arisen which would render adherence to the existing method of valuation
of assets or liabilities of the Group and of the Company misleading or inappropriate.

At the date of this report, the Directors are not aware of any circumstances not otherwise dealt with in this report or financial statements of the Group and of the
Company which would render any amount stated in the financial statements misleading.

At the date of this report, there does not exist:

(i) any charge on the assets of the Group and of the Company which has arisen since the end of the financial year which secures the liabilities of any other
person; or

(i) any contingent liability in respect of the Group or of the Company which has arisen since the end of the financial year.
In the opinion of the Directors:

(i)  no contingent or other liability has become enforceable or is likely to become enforceable within the period of twelve months after the end of the financial
year which will or may affect the ability of the Group or of the Company to meet their obligations when they fall due; and

(i) no item, transaction or event of a material and unusual nature has arisen in the interval between the end of the financial year and the date of this report
which is likely to affect substantially the results of the operations of the Group or of the Company for the financial year in which this report is made.
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FINANCIAL REPORTS

DIRECTORS’ REPORT

Auditors
The auditors, Ernst & Young, have expressed their willingness to continue in office.

Signed on behalf of the Board in accordance with a resolution of the Directors dated 29 January 2015.

q/xf\_W O{tﬁ"‘& I :

Tun Mohamed Dzaiddin bin Haji Abdullah Dato’ Tajuddin bin Atan
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FINANCIAL REPORTS

STATEMENTS BY DIRECTORS

Pursuant to Section 169(15) of the Companies Act, 1965

We, Tun Mohamed Dzaiddin bin Haji Abdullah and Dato’ Tajuddin bin Atan, being two of the Directors of Bursa Malaysia Berhad, do hereby state that, in the opinion
of the Directors, the accompanying financial statements set out on pages 91 to 178 are drawn up in accordance with Malaysian Financial Reporting Standards,
International Financial Reporting Standards and the requirements of the Companies Act, 1965 in Malaysia so as to give a true and fair view of the financial position of
the Group and of the Company as at 31 December 2014 and of their financial performance and cash flows for the year then ended.

The information set out in Note 41 to the financial statements has been prepared in accordance with the Guidance on Special Matter No. 1, Determination of Realised
and Unrealised Profits or Losses in the Context of Disclosure pursuant to Bursa Malaysia Securities Berhad Listing Requirements, as issued by the Malaysian Institute

of Accountants.

Signed on behalf of the Board in accordance with a resolution of the Directors dated 29 January 2015.

Tun Mohamed Dzaiddin bin Haji Abdullah Dato’ Tajuddin bin Atan

STATUTORY DECLARATION

Pursuant to Section 169(16) of the Companies Act, 1965

I, Rosidah binti Baharom, being the Officer primarily responsible for the financial management of Bursa Malaysia Berhad, do solemnly and sincerely declare that the
accompanying financial statements set out on pages 91 to 179 are, in my opinion, correct and | make this solemn declaration conscientiously believing the same to
be true and by virtue of the provisions of the Statutory Declarations Act, 1960.

Subscribed and solemnly declared by the
abovenamed Rosidah binti Baharom

at Kuala Lumpur in the Federal Territory
on 29 January 2015. Rosidah binti Baharom

Before me,

il e
Tkt. 20, AmBank Group Building
Mo, 55, Jalan Raja Chulan

50200 Kuala Lumpur
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FINANCIAL REPORTS

INDEPENDENT AUDITORS’ REPORT

To the Members of Bursa Malaysia Berhad (Incorporated in Malaysia)

Report on the financial statements

We have audited the financial statements of Bursa Malaysia Berhad, which comprise the statements of financial position as at 31 December 2014 of the Group and
of the Company, and the income statements, statements of comprehensive income, statements of changes in equity and statements of cash flows of the Group and
of the Company for the year then ended, and a summary of significant accounting policies and other explanatory information, as set out on pages 91 to 178.

Directors’ responsibility for the financial statements

The directors of the Company are responsible for the preparation of financial statements so as to give a true and fair view in accordance with Malaysian Financial
Reporting Standards, International Financial Reporting Standards and the requirements of the Companies Act, 1965 in Malaysia. The directors are also responsible
for such internal control as the directors determine is necessary to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

Auditors’ responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with approved standards on
auditing in Malaysia. Those standards require that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The procedures selected depend
on our judgement, including the assessment of risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, we consider internal control relevant to the entity’s preparation of financial statements that give a true and fair view in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of the accounting policies used and the reasonableness of accounting estimates made by the directors, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements give a true and fair view of the financial position of the Group and of the Company as at 31 December 2014 and of their financial
performance and cash flows for the year then ended in accordance with Malaysian Financial Reporting Standards, International Financial Reporting Standards and
the requirements of the Companies Act, 1965 in Malaysia.

Report on other legal and regulatory requirements

In accordance with the requirements of the Companies Act, 1965 in Malaysia, we also report the following:

(@ Inour opinion, the accounting and other records and the registers required by the Act to be kept by the Company and its subsidiaries have been properly kept in
accordance with the provisions of the Act.

(b) We are satisfied that the financial statements of the subsidiaries that have been consolidated with the financial statements of the Company are in form and
content appropriate and proper for the purposes of the preparation of the consolidated financial statements and we have received satisfactory information and
explanations required by us for those purposes.

(c) The auditors’ reports on the financial statements of the subsidiaries were not subject to any qualification and did not include any comment required to be made
under Section 174(3) of the Act.
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INDEPENDENT AUDITORS’ REPORT

To the Members of Bursa Malaysia Berhad (Incorporated in Malaysia)

Other reporting responsibilities

The supplementary information set out in Note 41 is disclosed to meet the requirement of Bursa Malaysia Securities Berhad and is not part of the financial statements.
The directors are responsible for the preparation of the supplementary information in accordance with Guidance on Special Matter No. 1, Determination of Realised
and Unrealised Profits or Losses in the Context of Disclosure Pursuant to Bursa Malaysia Securities Berhad Listing Requirements, as issued by the Malaysian Institute
of Accountants (MIA Guidance) and the directive of Bursa Malaysia Securities Berhad. In our opinion, the supplementary information is prepared, in all material
respects, in accordance with the MIA Guidance and the directive of Bursa Malaysia Securities Berhad.

Other matters

This report is made solely to the members of the Company, as a body, in accordance with Section 174 of the Companies Act, 1965 in Malaysia and for no other
purpose. We do not assume responsibility to any other person for the content of this report.

_

- P [ ﬂ,' AL R M\‘-.
l—1 3 {:LL}_IJ fff L("J,E"LJ_ o

|
Ernst & Young |I Chan Hooi Lam
AF: 0039 | No. 2844/02/16(J)
Chartered Accountants Chartered Accountant

Kuala Lumpur, Malaysia
29 January 2015
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FINANCIAL REPORTS

INCOME STATEMENTS

For the financial year ended 31 December 2014

Group Company
Note 2014 2013 2014 2013

RM’000 RM’000 RM’000 RM’000
Operating revenue 3 471,268 439,822 344,541 295,908
Other income 4 32,488 35,172 16,799 21,803

503,756 474,994 361,340 317,711
Staff costs 5 (127,604) (119,965) (117,395) (109,290)
Depreciation and amortisation 6 (25,287) (34,964) (20,627) (31,175)
Other operating expenses 7 (79,106) (74,485) (52,845) (50,877)
Profit before tax 271,759 245,580 170,473 126,369
Income tax expense 9 (67,737) (66,195) 4,163 (5,366)
Profit for the year 204,022 179,385 174,636 121,003
Profit attributable to:
Owners of the Company 198,226 173,075 174,636 121,003
Non-controlling interest 5,796 6,310 - -

204,022 179,385 174,636 121,003
Earnings per share attributable to owners of the Company
(sen per share):
Basic 10(a) 37.2 325
Diluted 10(b) 37.0 32.4

The accompanying accounting policies and explanatory notes form an integral part of the financial statements.
____________________________________________________________________________________________________________________________________________________________________________________________|
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FINANCIAL REPORTS

STATEMENTS OF COMPREHENSIVE INCOME

For the financial year ended 31 December 2014

Group Company
Note 2014 2013 2014 2013
RM’000 RM’000 RM’000 RM’000
Profit for the year 204,022 179,385 174,636 121,003
Other comprehensive income:
Items that may be subsequently reclassified to profit or loss:
Foreign currency translation 132 112 - =
Net fair value changes in available-for-sale (AFS) financial assets 19,954 38,171 20,033 38,801
Income tax relating to AFS financial assets 18 42 143 16 69
20,128 38,426 20,049 38,870
Items that will not be subsequently reclassified to profit or loss:
Actuarial gains/(losses) on defined benefit obligations 28(a) 1,806 (1,029) 1,806 (1,029)
Income tax relating to actuarial gains and losses on defined
benefit obligations 18 (451) 257 (451) 257
1,355 (772) 1,355 (772)
Total other comprehensive income for the year,
net of income tax 21,483 37,654 21,404 38,098
Total comprehensive income for the year 225,505 217,039 196,040 159,101
Total comprehensive income attributable to:
Owners of the Company 219,709 210,729 196,040 159,101
Non-controlling interest 5,796 6,310 - -
225,505 217,039 196,040 159,101

The accompanying accounting policies and explanatory notes form an integral part of the financial statements.
___________________________________________________________________________________________________________________________________________________________________________________________|
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STATEMENTS OF FINANCIAL POSITION

As at 31 December 2014

Group Company
Note 2014 2013 2014 2013
RM’000 RM’000 RM’000 RM’000
Assets
Non-current assets
Property, plant and equipment 12 197,264 206,356 196,061 203,872
Computer software 13 57,122 61,404 46,134 47,338
Goodwill 14 42,957 42,957 29,494 29,494
Investment in subsidiaries 15 - - 152,142 152,142
Investment securities 16 188,449 163,495 118,631 98,584
Staff loans receivable 17 5,919 7,122 5,401 6,514
Deferred tax assets 18 3,673 1,648 - =
495,384 482,982 547,863 537,944
Current assets
Trade receivables 19 41,289 32,733 938 1,286
Other receivables 20 17,412 15,794 13,517 11,884
Due from subsidiaries 21 - - 32,847 30,682
Tax recoverable 2,721 6,612 2,746 6,612
Investment securities 16 41,916 51,183 31,928 36,268
Cash for trading margins, security deposits, Securities Borrowing
and Lending (SBL) collaterals and eDividend distributions 22 717,133 735,543 - -
Cash and bank balances of Clearing Funds 23 126,261 65,374 - -
Cash and bank balances of the Group/Company 24 214,367 351,442 56,651 144,759
1,161,099 1,258,681 138,627 231,491
Total assets 1,656,483 1,741,663 686,490 769,435
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STATEMENTS OF FINANCIAL POSITION

As at 31 December 2014

Group Company
Note 2014 2013 2014 2013
RM’000 RM’000 RM’000 RM’000
Equity and liabilities
Equity
Share capital 25 266,760 266,306 266,760 266,306
Share premium 100,064 94,167 100,064 94,167
Other reserves 26 76,658 67,716 41,514 18,551
Retained earnings 27 305,218 382,962 179,461 280,795
Equity attributable to owners of the Company 748,700 811,151 587,799 659,819
Non-controlling interest 14,001 16,330 - -
Total equity 762,701 827,481 587,799 659,819
Non-current liabilities
Retirement benefit obligations 28(a) 26,605 28,950 26,605 28,950
Deferred grants 29 5,193 7,768 3,876 4,779
Deferred tax liabilities 18 8,149 12,892 5,261 9,388
39,947 49,610 35,742 43117
Current liabilities
Trade payables 22 715,815 734,318 - -
Participants’ contribution to Clearing Funds 23 36,261 35,374 - -
Other payables 30 93,532 89,134 62,949 66,499
Tax payable 8,227 5,746 - -
853,835 864,572 62,949 66,499
Total liabilities 893,782 914,182 98,691 109,616
Total equity and liabilities 1,656,483 1,741,663 686,490 769,435

The accompanying accounting policies and explanatory notes form an integral part of the financial statements.
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CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

For the financial year ended 31 December 2014

Attributable to owners of the Company

Non-distributable Distributable
Foreign Non-
Capital currency  Share Clearing controlling
Share Share  Capital redemption translation grant fund AFS Retained interest Total
Note capital premium reserve reserve  reserve reserve reserves reserve earnings Total (Notea) equity

RM'000 RM000 RN’000 RM'000 RM’000 RM'000 RM'000 RNM’000 RNM’000 RM’000 RM’000 RM000
At1 January 2014 266,306 94,167 14,100 5,250 72 4582 30,000 13,712 382962 811,151 16,330 827,481
Profit for the year - - - - - - - - 198226 198,226 5,796 204,022
Other comprehensive
income for the year - - - - 132 - - 19,996 1,355 21,483 - 21,483
Total comprehensive
income for the year - - - - 132 - - 19996 199,581 219,709 5,796 225,505
Transactions with
owners of the
Company:
Issuance of ordinary
shares pursuant to
Share Grant Plan
(SGP) 25 454 5,897 - - - (6,351) - - - - - -
Redemption of
preference shares 26(a) - - (14,100) - - - - - - (14,100) - (14,100)
SGP expense 5 - - - - - 9,265 - - - 9,265 - 9,265
Dividends paid 11 - - - - - - - - (277,325) (277,325) - (277,325)
Dividends paid to
non-controlling
interest 15(b) - - - - - - - - - - (8,125) (8,125)
Total transactions
with owners of
the Company 454 5,897 (14,100) - - 2,914 - - (277,325) (282,160) (8,125) (290,285)
At 31 December 2014 266,760 100,064 - 5,250 204 7496 30000 33708 305218 748,700 14,001 762,701
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CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY

For the financial year ended 31 December 2014

Attributable to owners of the Company

Non-distributable Distributable
Foreign Non-
Capital currency  Share Clearing controlling
Share Share  Capital redemption translation grant fund AFS Retained interest Total
Note capital premium reserve reserve  reserve reserve reserves reserve earnings Total (Notea) equity

RM'000 RM’'000 RM’000 RM'000 RM'000 RM'000 RM'000 RM'000 RM000 RM’000 RM’000 RM’000
At1 January 2013 266,012 90,505 13,900 5,250 (40) 2320 30,000 (24,602) 474,256 857,601 15770 873,371
Profit for the year - - - - - - - - 173,075 173,075 6,310 179,385
Other
comprehensive
income for the year - - - - 112 - - 38314 (772) 37,654 - 37654
Total comprehensive
income for the year - - - - 112 - - 38314 172,303 210,729 6,310 217,039
Transactions with
owners of the
Company:
Issuance of ordinary
shares pursuant
to SGP 25 294 3,662 - - - (3,956) - - - - - -
Issuance of
preference shares
by a subsidiary - - 200 - - - - - - 200 - 200
SGP expense 5 = = = = - 6218 s = . 6,218 = 6,218
Dividends paid 11 - - - - - - - - (263,597) (263,597) - (263,597)
Dividends paid to
non-controlling
interest 15(b) - - - - - - - - - - (5,750)  (5,750)
Total transactions
with owners of the
Company 294 3,662 200 - - 2,262 - - (263,597) (257,179)  (5,750) (262,929)
At 31 December 2013 266,306 94,167 14,100 5,250 72 4582 30,000 13,712 382962 811,151 16,330 827,481
Note a

Included in non-controlling interest of the Group at 1 January 2014 are 85 non-cumulative preference shares of RM1 each in a subsidiary, Bursa Malaysia Derivatives
Berhad (Bursa Malaysia Derivatives), for registration as Trading Participants, at a subscription price determined by Bursa Malaysia Derivatives. On 16 April 2014, the
revamp of Bursa Malaysia Derivatives’ participantship structure was completed and all existing non-cumulative preference shares were cancelled, as disclosed in

Note 26(a).

The accompanying accounting policies and explanatory notes form an integral part of the financial statements.
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FINANCIAL REPORTS

STATEMENT OF CHANGES IN EQUITY

For the financial year ended 31 December 2014

Non-distributable Distributable
Share

Share Share grant AFS Retained Total

Note capital premium reserve reserve earnings equity

RM’000 RM’000 RM’000 RM’000 RM’000 RM’000

At 1 January 2014 266,306 94,167 4,582 13,969 280,795 659,819
Profit for the year - - - - 174,636 174,636
Other comprehensive income for the year - - - 20,049 1,355 21,404
Total comprehensive income for the year - - - 20,049 175,991 196,040

Transactions with owners of the Company:
Issuance of ordinary shares pursuant to SGP 25 454 5,897 (6,351) - - -
SGP expense (Note a) - - 9,265 - - 9,265
Dividends paid 11 - - - - (277,325) (277,325)
Total transactions with owners of the Company 454 5,897 2,914 - (277,325) (268,060)
At 31 December 2014 266,760 100,064 7,496 34,018 179,461 587,799
At 1 January 2013 266,012 90,505 2,320 (24,901) 424,161 758,097
Profit for the year - - - - 121,003 121,003
Other comprehensive income for the year - - - 38,870 (772) 38,098
Total comprehensive income for the year - - - 38,870 120,231 159,101
Transactions with owners of the Company:

Issuance of ordinary shares pursuant to SGP 25 294 3,662 (3,956) - - -
SGP expense (Note a) - - 6,218 - - 6,218
Dividends paid 11 - - - - (263,597) (263,597)
Total transactions with owners of the Company 294 3,662 2,262 - (263,597) (257,379)
At 31 December 2013 266,306 94,167 4,582 13,969 280,795 659,819

Note a
SGP expense comprises RM8,622,000 (2013: RM5,807,000) relating to shares granted to the employees of the Company (as disclosed in Note 5) and RM643,000
(2013: RM411,000) relating to shares granted to the employees of Bursa Malaysia Derivatives.

The accompanying accounting policies and explanatory notes form an integral part of the financial statements.
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FINANCIAL REPORTS

STATEMENTS OF CASH FLOWS

For the financial year ended 31 December 2014

Group Company
Note 2014 2013 2014 2013
RM’000 RM’000 RM’000 RM’000
Cash flows from operating activities
Profit before tax 271,759 245,580 170,473 126,369
Adjustments for:
(Accretion of discounts)/amortisation of premiums, net 7 (259) 631 (298) 578
Depreciation and amortisation 6 25,287 34,964 20,627 31,175
Dividend income from investment securities 4 (3,523) (3,825) (3,523) (3,825)
Grant income 4 (2,750) (2,166) (1,078) (1,155)
Gross dividend income from subsidiaries 3 - - (195,134) (142,569)
Interest income 4 (18,827) (22,133) (4,894) (9,798)
Net loss on disposal of investment securities 4 566 130 517 46
Net (reversal of impairment loss)/impairment loss on:
Amount due from a subsidiary 7 - - 4 -
Trade and other receivables 7 (673) 23 (27) (32)
Gain on disposal of motor vehicle 4 (200) - (200) -
Property, plant and equipment and computer software written off 7 5 1,568 5 1,568
Retirement benefit obligations 5 1,414 1,481 1,414 1,481
Provision for/(reversal of) short-term accumulating
compensated unutilised leave 5 261 (441) 260 (307)
SGP expense 5 9,265 6,218 8,622 5,807
Unrealised loss/(gain) on foreign exchange differences 115 79 (5) =
Operating profit/(loss) before working capital changes 282,440 262,109 (3,237) 9,338
Increase in receivables (11,140) (3,153) (2,460) (1,476)
Increase/(decrease) in payables 4,802 2,459 (2,655) (965)
Changes in subsidiaries’ balances - - (1,526) 13,765
Cash generated from/(used in) operations 276,102 261,415 (9,878) 20,662
Staff loans repaid, net of disbursements 1,466 2,355 1,357 2,286
Retirement benefits paid (1,774) (3,583) (1,774) (3,583)
Net tax (paid)/refund (68,542) (67,863) 3,467 (3,421)
Net cash from/(used in) operating activities 207,252 192,324 (6,828) 15,944
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Group Company
Note 2014 2013 2014 2013
RM’000 RM’000 RM’000 RM’000

Cash flows from investing activities
Interest received 19,496 22,385 5,525 10,629
Dividends received 3,851 2,942 198,985 145,511
Decrease in deposits not for short-term funding requirements 104,834 100,569 56,087 107,015
Proceeds from disposal of investment securities 97,986 81,401 53,312 54,724
Proceeds from disposal of motor vehicle 200 - 200 -
Purchases of investment securities (94,026) (79,951) (49,205) (47,112)
Purchases of property, plant and equipment and computer
software (12,796) (40,111) (12,772) (39,715)
Net cash from investing activities 119,545 87,235 252,132 231,052
Cash flows from financing activities
Additional cash resources to Clearing Funds 23 (60,000) - - -
Dividends paid 11 (277,325) (263,597) (277,325) (263,597)
Dividends paid by a subsidiary to non-controlling interest (8,125) (5,750) - =
Preference share issued by a subsidiary - 200 - -
Redemption of preference shares (13,718) - - -
Net cash used in financing activities (359,168) (269,147) (277,325) (263,597)
Net (decrease)/increase in cash and cash equivalents (32,371) 10,412 (32,021) (16,601)
Effects of exchange rate changes 130 96 - -
Cash and cash equivalents at beginning of year 246,608 236,100 88,672 105,273
Cash and cash equivalents at end of year 24(ii) 214,367 246,608 56,651 88,672

The accompanying accounting policies and explanatory notes form an integral part of the financial statements.
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1. Corporate information

The Company is a public limited company, incorporated and domiciled in Malaysia, and is listed on the Main Market of Bursa Malaysia Securities Berhad. The
registered office of the Company is located at 15" Floor, Exchange Square, Bukit Kewangan, 50200 Kuala Lumpur.

The Company is an exchange holding company, whose principal activities are treasury management and the provision of management and administrative
services to its subsidiaries. The principal activities of the subsidiaries are to operate the Malaysian securities, derivatives and offshore exchanges and the
Shari’ah compliant commodity trading platform, to operate the related depository function and clearing houses, and to disseminate information relating to
securities quoted on the exchanges. The principal activities of the subsidiaries are disclosed in Note 15.

There have been no significant changes in the nature of these principal activities during the financial year.

The financial statements were authorised for issue by the Board of Directors in accordance with a resolution of the Directors on 29 January 2015.

2. Significant accounting policies
2.1 Basis of preparation
The financial statements of the Group and of the Company have been prepared in accordance with Malaysian Financial Reporting Standards (MFRSs),
International Financial Reporting Standards (IFRSs) and the requirements of the Companies Act, 1965 in Malaysia. At the beginning of the current financial
year, the Group and the Company adopted Amendments to MFRSs and Issues Committee (IC) Interpretations which are mandatory for the financial periods
beginning on or after 1 January 2014 as disclosed in Note 2.2.
The financial statements, other than for financial instruments and retirement benefit obligations, have been prepared on the historical cost basis. Certain
financial instruments are carried at fair value in accordance with MFRS 139 Financial Instruments: Recognition and Measurement, and the retirement

benefit obligations include actuarial gains and losses in accordance with MFRS 119 Employee Benefits.

The financial statements are presented in Ringgit Malaysia (RM) and all values are rounded to the nearest thousand (RM’'000 or '000), except when
otherwise indicated.

2.2 Adoption of Amendments to MFRSs and IC Interpretation

The accounting policies adopted by the Group and the Company are consistent with those adopted in the previous year, except as follows:

Amendments to MFRS 10 Consolidated Financial Statements: Investment Entities

Amendments to MFRS 12 Disclosure of Interests in Other Entities: Investment Entities

Amendments to MFRS 127 Separate Financial Statements: Investment Entities

Amendments to MFRS 132 Financial Instruments: Presentation - Offsetting Financial Assets and Financial Liabilities
Amendments to MFRS 136 Impairment of Assets - Recoverable Amount Disclosures for Non-Financial Assets
Amendments to MFRS 139 Novation of Derivatives and Continuation of Hedge Accounting

IC Interpretation 21 Levies

The adoption of the above pronouncements did not have any impact on the financial statements of the Group and of the Company.

. ____________________________________________________________________________________________________________________________________________________________________|
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2. Significant accounting policies (cont’d.)
2.3 Standards issued but not yet effective

As at the date of authorisation of these financial statements, the following Standards, Amendments and Annual Improvements have been issued by the
Malaysian Accounting Standards Board (MASB) but are not yet effective and have not been adopted by the Group and the Company:

Effective for financial periods beginning on or after 1 July 2014

Amendments to MFRS 119 Defined Benefit Plans: Employee Contributions
Annual improvements to MFRSs 2010 - 2012 Cycle

Annual improvements to MFRSs 2011 - 2013 Cycle

Effective for financial periods beginning on or after 1 January 2016

MFRS 14 Regulatory Deferral Accounts

Amendments to MFRS 11 Accounting for Acquisitions of Interests in Joint Operations

Amendments to MFRS 127 Equity Method in Separate Financial Statements

Amendments to MFRS 10 and MFRS 128 Sale or Contribution of Assets between an Investor and its Associate or Joint Venture

Amendments to MFRS 116 and MFRS 138 Clarification of Acceptable Methods of Depreciation and Amortisation
Amendments to MFRS 116 and MFRS 141 Agriculture: Bearer Plants
Annual improvements to MFRSs 2012 - 2014 Cycle

Effective for financial periods beginning on or after 1 January 2017
MFRS 15 Revenue from Contracts with Customers

Effective for financial periods beginning on or after 1 January 2018
MFRS 9 Financial Instruments (IFRS 9 as issued by International Accounting Standards Board in July 2014)

The Group and the Company will adopt the above pronouncements when they become effective in the respective financial periods. These pronouncements
are not expected to have any effect to the financial statements of the Group and of the Company upon their initial application, except as described below:

(@) MFRS 15 Revenue from Gontracts with Customers

MFRS 15 Revenue from Contracts with Customers was issued in September 2014 and establishes a new five-step model that will apply to recognition
of revenue arising from contracts with customers. Under this Standard, revenue is recognised at an amount that reflects the consideration to which an
entity expects to be entitled in exchange for transferring goods or services to a customer. The principle of this Standard is to provide a more structured
approach to measuring and recognising revenue.

This Standard is applicable to all entities and will supersede all current revenue recognition requirements under MFRS. Either a full or modified
retrospective application is required for annual periods beginning on or after 1 January 2017 with early adoption permitted. The Group and the
Company are currently assessing the impact of this Standard and plan to adopt this Standard on the required effective date.

(b) MFRS 9 Financial Instruments

In November 2014, the MASB issued the final version of MFRS 9 Financial Instruments, replacing MFRS 139. This Standard made changes to the
requirements for classification and measurement, impairment, and hedge accounting. The adoption of this Standard will have an effect on the
classification and measurement of the Group’s and the Company’s financial assets, but no impact on the classification and measurement of the
Group’s and the Company’s financial liabilities.

MFRS 9 Financial Instruments also requires impairment assessments to be based on an expected loss model, replacing the MFRS 139 incurred
loss model. Finally, MFRS 9 Financial Instruments aligns hedge accounting more closely with risk management, establishes a more principle-based
approach to hedge accounting and addresses inconsistencies and weaknesses in the previous model.
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2. Significant accounting policies (cont’d.)
2.3 Standards issued but not yet effective (cont’d.)
(b) MFRS 9 Financial Instruments (cont’d.)

This Standard will come into effect on or after 1 January 2018 with early adoption permitted. Retrospective application is required, but comparative
information is not compulsory. The Group and the Company are currently assessing the impact of the adoption of this Standard in relation to the new
requirements for classification and measurement and impairment, but the requirements for hedge accounting is not relevant to the Group and the
Company.

2.4 Summary of significant accounting policies
(a) Subsidiaries and basis of consolidation
(i) Subsidiaries

Subsidiaries are all entities over which the Group has control. The Group controls an entity when the Group is exposed to, or has rights to, variable
returns from its involvement with the entity and has the ability to affect those returns through its power over the entity.

In the Company’s separate financial statements, investments in subsidiaries are accounted for at cost less accumulated impairment losses. On
disposal of such investments, the difference between net disposal proceeds and their carrying amounts is recognised in profit or loss.

(i) Basis of consolidation

The consolidated financial statements comprise the financial statements of the Company and its subsidiaries as at the financial year end. The
financial statements of the subsidiaries used in the preparation of the consolidated financial statements are prepared for the same financial year
end as the Company. Consistent accounting policies are applied to transactions and events in similar circumstances.

Subsidiaries are consolidated from the date on which control is transferred to the Group. They are deconsolidated from the date that control ceases.
All intra-group balances, income and expenses and unrealised gains and losses resulting from intra-group transactions are eliminated in full.

Acquisition of subsidiaries are accounted for using the purchase method except for business combinations arising from common control transfers.
Business combinations involving entities under common control are accounted for by applying the pooling of interest method. The assets and
liabilities of the combining entities are reflected at their carrying amounts reported in the consolidated financial statements of the controlling
holding company. Any difference between the consideration paid and the share capital of the “acquired” entity is reflected within equity as
merger reserve or merger deficit. Merger deficit is adjusted against suitable reserves of the entity acquired to the extent that laws or statutes do
not prohibit the use of such reserves.

The statement of comprehensive income reflects the results of the combining entities for the full year, irrespective of when the combination takes
place. Comparatives are presented as if the entities have always been combined since the date the entities had come under common control.

Under the purchase method of accounting, identifiable assets acquired and liabilities and contingent liabilities assumed in a business combination
are measured initially at their fair values at the date of acquisition. Adjustments to those fair values relating to previously held interests are treated
as a revaluation and recognised in other comprehensive income. The cost of a business combination is measured as the aggregate of the fair
values, at the date of exchange, of the assets given, liabilities incurred or assumed, and equity instruments issued, plus any costs directly
attributable to the business combination.
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Significant accounting policies (cont’d.)

2.4 Summary of significant accounting policies (cont’d.)

(a) Subsidiaries and basis of consolidation (cont’d.)

(ii)

(iii)

Basis of consolidation (cont’d.)

Any excess of the cost of business combination over the Group’s share in the net fair value of the acquired subsidiary’s identifiable assets,
liabilities and contingent liabilities is recorded as goodwill on the statement of financial position. The accounting policy for goodwill is set out
in Note 2.4(c)(i). Any excess of the Group’s share in the net fair value of the acquired subsidiary’s identifiable assets, liabilities and contingent
liabilities over the cost of business combination is recognised as income in profit or loss on the date of acquisition. When the Group acquires a
business, embedded derivatives separated from the host contract by the acquiree are reassessed on acquisition unless the business combination
results in a change in the terms of the contract that significantly modifies the cash flows that would otherwise be required under the contract.

Transactions with non-controlling interest

Non-controlling interest represents the portion of profit or loss and net assets in subsidiaries not held by the Group and are presented separately
in profit or loss of the Group and within equity in the consolidated statements of financial position, separately from the parent shareholder’s
equity. Transactions with non-controlling interest are accounted for using the entity concept method, whereby, transactions with non-controlling
interests are accounted for as transactions with owners. On acquisition of non-controlling interest, the difference between the consideration and
book value of the share of the net assets acquired is recognised directly in equity. Gain or loss on disposal to non-controlling interest is recognised
directly in equity.

(b) Property, plant and equipment and depreciation

All items of property, plant and equipment are initially recorded at cost. The cost of an item of property, plant and equipment is recognised as an asset
if, and only if, it is probable that future economic benefits associated with the item will flow to the Group and the Company and the cost of the item
can be measured reliably.

Subsequent to recognition, costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only when it is
probable that future economic benefits associated with the item will flow to the Group and the Company and the cost of the item can be measured
reliably. The carrying amount of the replaced part is derecognised. All other repairs and maintenance are recognised in profit or loss as incurred.

Subsequent to recognition, property, plant and equipment are measured at cost less accumulated depreciation and accumulated impairment losses.

Projects-in-progress are not depreciated as these assets are not yet available for use. Leasehold lands classified as operating leases are for a period
of 99 years as disclosed in Note 32(a). Depreciation of other property, plant and equipment is computed on a straight-line basis over the estimated
useful lives of the assets as follows:

Buildings and office lots Fifty years
Renovation Five years
Office equipment, furniture and fittings Three to five years
Computers and office automation Three to ten years
Motor vehicles Five years
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2.

Significant accounting policies (cont’d.)

2.4 Summary of significant accounting policies (cont’d.)

(b) Property, plant and equipment and depreciation (cont’d.)

(c)

The carrying values of property, plant and equipment are reviewed for impairment when events or changes in circumstances indicate that the carrying
value may not be recoverable.

The residual values, useful lives and depreciation methods are reviewed at each financial year end, and adjusted prospectively, if appropriate.

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are expected from its use or disposal.
Any gain or loss on derecognition of the asset is included in the profit or loss in the year the asset is derecognised.

Intangible assets

()

(ii)

Goodwill
Goodwill is initially measured at cost. Following initial recognition, goodwill is measured at cost less any accumulated impairment losses.

For the purpose of impairment testing, goodwill acquired is allocated, from the acquisition date, to each of the Group’s and the Company’s
cash-generating units (CGUs) that are expected to benefit from the synergies of the combination.

Where goodwill forms part of a CGU and part of the operation within that CGU is disposed of, the goodwill associated with the operation disposed
of is included in the carrying amount of the operation when determining the gain or loss on disposal of the operation. Goodwill disposed of in this
circumstance is measured based on the relative fair values of the operations disposed of and the portion of the CGU retained.

Computer software

Computer software is initially measured at cost. Following initial recognition, computer software is measured at cost less accumulated
amortisation and accumulated impairment losses.

The useful lives of computer software are assessed to be finite. Computer software are amortised over their estimated useful lives of five to ten
years and assessed for impairment whenever there is an indication that they may be impaired. The amortisation period and the amortisation
method are reviewed at least at each financial year end. Changes in the expected useful lives or the expected pattern of consumption of future
economic benefits embodied in the asset are accounted for by changing the amortisation period or method, as appropriate, and are treated as
changes in accounting estimates. The amortisation expense on computer software with finite lives is recognised in profit or loss.

Projects-in-progress are not amortised as these computer software are not yet available for use.

Gains or losses arising from derecognition of computer software are measured as the difference between the net disposal proceeds and the
carrying amount of the asset and are recognised in profit or loss when the asset is derecognised.

(d) Impairment of non-financial assets

The Group and the Company assess at each financial year end whether there is an indication that an asset may be impaired. If any such indication
exists, or when an annual impairment assessment for an asset is required, the Group and the Company make an estimate of the asset’s recoverable
amount.

For goodwill, computer software and property, plant and equipment that are not yet available for use, the recoverable amount is estimated at each
financial year end or more frequently when indicators of impairment are identified.
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2. Significant accounting policies (cont’d.)
2.4 Summary of significant accounting policies (cont’d.)
(d) Impairment of non-financial assets (cont’d.)

An asset’s recoverable amount is the higher of an asset’s fair value less costs to sell and its value-in-use. For the purpose of assessing impairment,
assets are grouped at the lowest levels for which there are separately identifiable cash flows (i.e. CGUS). In assessing value-in-use, the estimated
future cash flows expected to be generated by the asset are discounted to their present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the asset. Where the carrying amount of an asset exceeds its recoverable amount,
the asset is written down to its recoverable amount. Impairment losses recognised in respect of a CGU or groups of CGUs are allocated first to reduce
the carrying amount of any goodwill allocated to those units or groups of units and then, to reduce the carrying amount of the other assets in the unit
or groups of units on a pro-rata basis.

Impairment losses are recognised in profit or loss except for assets that are previously revalued where the revaluation was taken to other comprehensive
income. In this case, the impairment is also recognised in other comprehensive income up to the amount of any previous revaluation.

An assessment is made at each financial year end as to whether there is any indication that previously recognised impairment losses may no longer
exist or may have decreased. A previously recognised impairment loss for an asset, other than goodwill, is reversed only if there has been a change in
the estimates used to determine the asset’s recoverable amount since the last impairment loss was recognised. If that is the case, the carrying amount
of the asset is increased to its revised recoverable amount. That increase cannot exceed the carrying amount that would have been determined (net
of amortisation or depreciation) had no impairment loss been recognised previously. Such reversal is recognised in profit or loss unless the asset
is measured at revalued amount, in which case the reversal is treated as a revaluation increase. Impairment loss on goodwill is not reversed in a
subsequent period.

(e) Financial assets

Financial assets are recognised in the statements of financial position when, and only when, the Group and the Company become a party to the
contractual provisions of the financial instrument.

When financial assets are initially recognised, they are measured at fair value, plus, in the case of financial assets not at fair value through profit or
loss, directly attributable transaction costs.

The Group and the Company determine the classification of financial assets upon initial recognition. The categories include financial assets at fair value
through profit or loss (FVTPL), loans and receivables, held-to-maturity (HTM) investments and AFS financial assets.

(i) Financial assets at FVTPL

Financial assets are classified as financial assets at FVTPL if they are held for trading or are designated as such upon initial recognition. Financial
assets are classified as held for trading if they are acquired principally for the purpose of selling in the near term or are derivatives that do not
meet the hedge accounting criteria (including separated embedded derivatives).

Subsequent to initial recognition, financial assets at FVTPL are measured at fair value. Any gains or losses arising from changes in fair value
are recognised in profit or loss. Net gains or net losses on financial assets at FVTPL do not include exchange differences, interest and dividend
income. Exchange differences, interest and dividend income on financial assets at FVTPL are recognised separately in profit or loss as part of
other income or other losses.

Financial assets at FVTPL could be presented as current or non-current. Financial assets that are held primarily for trading purposes are
presented as current, whereas financial assets that are not held primarily for trading purposes are presented as current or non-current based on
the settlement date.

The Group and the Company do not have any financial assets at FVTPL at the current and previous financial year ends.
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2. Significant accounting policies (cont’d.)

2.4 Summary of significant accounting policies (cont’d.)

(e) Financial assets (cont’d.)

(ii)

(iii)

(iv)

Loans and receivables
Financial assets with fixed or determinable payments that are not quoted in an active market are classified as loans and receivables.

Subsequent to initial recognition, loans and receivables are measured at amortised cost using the effective interest method. Gains and losses are
recognised in profit or loss through the amortisation process and when the loans and receivables are impaired or derecognised.

Loans and receivables are classified as current assets, except for those having maturity dates later than 12 months after the financial year end;
these are classified as non-current.

HTM investments

Financial assets with fixed or determinable payments and fixed maturity are classified as HTM when the Group and the Company have the
positive intention and ability to hold the investments to maturity.

Subsequent to initial recognition, HTM investments are measured at amortised cost using the effective interest method. Gains and losses are
recognised in profit or loss through the amortisation process and when the HTM investments are impaired or derecognised.

HTM investments are classified as non-current assets, except for those having maturity within 12 months after the financial year end; these are
classified as current.

AFS financial assets
AFS financial assets are financial assets that are designated as such or are not classified in any of the three preceding categories.

After initial recognition, AFS financial assets are measured at fair value. Any gains or losses from changes in fair value of the financial assets
are recognised in other comprehensive income, except that impairment losses, foreign exchange gains and losses on monetary instruments
and interest calculated using the effective interest method are recognised in profit or loss. The cumulative gain or loss previously recognised in
other comprehensive income is reclassified from equity to profit or loss as a reclassification adjustment when the financial asset is derecognised.
Interest income calculated using the effective interest method is recognised in profit or loss. Dividends on an AFS equity instrument are recognised
in profit or loss when the Group and the Company’s right to receive payment is established.

AFS financial assets which are not expected to be realised within 12 months after the financial year end are classified as non-current assets.

A financial asset is derecognised when the contractual right to receive cash flows from the asset has expired. On derecognition of a financial asset
in its entirety, the difference between the carrying amount and the sum of the consideration received and any cumulative gain or loss that had been
recognised in other comprehensive income is recognised in profit or loss.

Regular way purchases or sales are purchases or sales of financial assets that require delivery of assets within the period generally established by
regulation or convention in the marketplace concerned. All regular way purchases and sales of financial assets are recognised or derecognised on the
settlement date, i.e. the date that the asset is delivered to or by the Group and the Company.
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Significant accounting policies (cont’d.)

2.4 Summary of significant accounting policies (cont’d.)

®

Impairment of financial assets

The Group and the Company assess at each financial year end whether there is any objective evidence that a financial asset is impaired.

@i

(ii)

Loans and receivables and HTM investments

To determine whether there is objective evidence that an impairment loss on financial assets has been incurred, the Group and the Company
consider factors such as the probability of insolvency or significant financial difficulties of the debtor, default or significant delay in payments,
and delinquency in interest or principal payments and other financial reorganisation where observable data indicate that there is a measurable
decrease in the estimated future cash flows.

For certain categories of financial assets, such as trade receivables, assets that are assessed not to be impaired individually are subsequently
assessed for impairment on a collective basis based on similar risk characteristics. Objective evidence of impairment for a portfolio of receivables
could include the Group and the Company’s past experience of collecting payments, an increase in the number of delayed payments in the portfolio
past the average credit period and observable changes in national or local economic conditions that correlate with default on receivables.

If any such evidence exists, the amount of impairment loss is measured as the difference between the asset’s carrying amount and the present
value of estimated future cash flows discounted at the financial asset’s original effective interest rate. The impairment loss is recognised in profit
or loss.

The carrying amount of the financial asset is reduced by the impairment loss directly for all financial assets with the exception of trade and other
receivables, and staff loan receivables, where the carrying amount is reduced through the use of an allowance account. When a trade or other
receivable or staff loan receivable becomes uncollectible, it is written off against the allowance account.

If, in a subsequent period, the amount of the impairment loss decreases and the decrease can be objectively related to an event occurring after
the impairment was recognised, the previously recognised impairment loss is reversed to the extent that the carrying amount of the asset does
not exceed its amortised cost at the reversal date. The amount of reversal is recognised in profit or loss.

AFS financial assets

To determine whether there is objective evidence that investment securities classified as AFS financial assets are impaired, the Group and the
Company consider factors such as significant and/or prolonged decline in fair value below cost, significant financial difficulties of the issuer or
obligor, and the disappearance of an active trading market.

If an AFS financial asset is impaired, an amount comprising the difference between its cost (net of any principal payment and amortisation or
accretion) and its current fair value, less any impairment loss previously recognised in profit or loss, is transferred from equity to profit or loss.

Impairment losses on AFS equity investments are not reversed in profit or loss in the subsequent periods. Increase in fair value, if any, subsequent
to impairment loss is recognised in other comprehensive income. For AFS debt investments, impairment losses are subsequently reversed
in profit or loss if an increase in the fair value of the investment can be objectively related to an event occurring after the recognition of the
impairment loss in profit or loss.

(g) Cash and cash equivalents

Cash and cash equivalents consist of cash at banks and on hand, and short-term deposits used by the Group and the Company in the management
of their short-term funding requirements.
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2. Significant accounting policies (cont’d.)
2.4 Summary of significant accounting policies (cont’d.)
(h) Financial liabilities
Financial liabilities are classified according to the substance of the contractual arrangements entered into and the definition of a financial liability.

Financial liabilities are recognised in the statements of financial position when, and only when, the Group and the Company become a party to the
contractual provisions of the financial instrument. Financial liabilities are classified as either financial liabilities at FVTPL or other financial liabilities.

(i) Financial liabilities at FVTPL
Financial liabilities at FVTPL include financial liabilities held for trading and financial liabilities designated upon initial recognition as at FVTPL.
Financial liabilities are classified as held for trading if they are acquired for the purpose of selling in the near term. This includes derivatives
entered into by the Group and the Company that do not meet the hedge accounting criteria. Derivative liabilities are initially measured at fair value
and subsequently stated at fair value, with any resultant gains or losses recognised in profit or loss. Net gains or losses on derivatives include
exchange differences.
The Group and the Company do not have any financial liabilities at FVTPL at the current and previous financial year ends.

(ii) Other financial liabilities

Other financial liabilities are recognised initially at fair value plus directly attributable transaction costs and subsequently measured at amortised
cost using the effective interest method.

For other financial liabilities, gains and losses are recognised in profit or loss when the liabilities are derecognised, and through the amortisation
process.

A financial liability is derecognised when the obligation under the liability is extinguished.

When an existing financial liability is replaced by another instrument from the same lender on substantially different terms, or the terms of an existing
liability are substantially modified, such an exchange or modification is treated as a derecognition of the original liability and the recognition of a new
liability, and the difference in the respective carrying amounts is recognised in profit or loss.

(i) Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset or transfer the liability takes place
either in the principal market for the asset or liability or in the absence of a principal market, in the most advantageous market for the asset or liability.
The principal or the most advantageous market must be accessible by the Group and the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the asset or liability,
assuming that market participants act in their economic best interest.

The Group and the Company use valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure
fair value, maximising the use of relevant observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair value hierarchy based
on the lowest level input that is significant to the fair value measurement as a whole.
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2. Significant accounting policies (cont’d.)
2.4 Summary of significant accounting policies (cont’d.)
(i) Fair value measurement (cont’d.)
For assets and liabilities that are recognised in the financial statements on a recurring basis, the Group and the Company determine whether transfers
have occurred between levels in the hierarchy by re-assessing categorisation (based on the lowest level input that is significant to the fair value
measurement as a whole) at the financial year end.

(j) Provisions

Provisions are recognised when the Group and the Company have a present obligation (legal or constructive) as a result of a past event, it is probable
that an outflow of economic resources will be required to settle the obligation and the amount of the obligation can be estimated reliably.

Provisions are reviewed at each financial year end and adjusted to reflect the current best estimate. If it is no longer probable that an outflow of
economic resources will be required to settle the obligation, the provision is reversed. If the effect of the time value of money is material, provisions
are discounted using a current pre-tax rate that reflects, where appropriate, the risks specific to the liability. When discounting is used, the increase
in the provision due to the passage of time is recognised as a finance cost.
(k) Deferred grants

Grants are recognised at their fair value where there is reasonable assurance that the grant will be received and all conditions will be met. Where the
grant relates to an expense item, it is recognised as income on a systematic basis over the periods that the related costs, for which it is intended to
compensate, are expensed. Where the grant relates to an asset, the fair value is recognised in the statements of financial position and is amortised to
profit or loss over the expected useful life of the relevant asset by its related depreciation or amortisation charges.

() Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of the Group and the Company after deducting all of its liabilities.
Ordinary shares are equity instruments.

Ordinary shares are recorded at the proceeds received, net of directly attributable incremental transaction costs. Ordinary shares are classified as
equity. Dividends on ordinary shares are recognised in equity in the period in which they are declared.

(m) Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Group and the Company and the revenue can be
reliably measured. Revenue is measured at the fair value of consideration received or receivable.

(i) Trade fees
Trade fees on securities traded on the securities exchange are recognised on a trade date basis. Trade fees on derivatives contracts are
recognised net of rebates on a trade date basis. Trade fees on commodities are recognised on a trade date basis net of amount payable to
commodities suppliers and brokers, whenever applicable.

(i) Clearing fees

Fees for clearing and settlement between clearing participants for trades in securities transacted on the securities exchange are recognised net of
Securities Commission levy when services are rendered. Clearing fees on derivative contracts are recognised net of rebates on the clearing date.
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2. Significant accounting policies (cont’d.)
2.4 Summary of significant accounting policies (cont’d.)
(m) Revenue recognition (cont’d.)
(iii) Other securities trading revenue

Other securities trading revenue mainly comprise institutional settlement services fees (ISS). ISS fees from the securities exchange are recognised
in full when services are rendered.

(iv) Other derivatives trading revenue
Other derivatives trading revenue mainly comprise collateral management services fee, guarantee and tender fees. Collateral management
services fee is recognised on an accrual basis. Guarantee fees are recognised on a daily basis on day end margin requirements for open
contracts. Tender fees are recognised on per contract tendered.

(v) Listing and issuer services
Listing and issuer services revenue comprise:

(a) Listing fees

Initial listing fees for Initial Public Offering exercises are recognised upon the listing of an applicant. Annual listing fees are recognised on
an accrual basis. Additional listing fees are recognised upon the listing of new securities issued by applicants.

(b) Perusal and processing fees

Perusal fees for circulars or notices issued are recognised when the services are rendered. Processing fees for corporate related exercises
on securities traded on the securities exchange are recognised when the related services are rendered.

(vi) Depository services
Fees from depository services are recognised when the services are rendered.
(vii) Market data
Fees from sale of information are recognised when the services are rendered.
(viii) Member services and connectivity
Member services and connectivity mainly comprise:
(a) Access fees
Access fees are recognised over the period that the access to the required services are provided.
(b) Participants’ fees

Initial application fees are recognised upon registration or admission into the securities or derivatives exchange. Annual subscription fees
are recognised on an accrual basis.
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2. Significant accounting policies (cont’d.)
2.4 Summary of significant accounting policies (cont’d.)
(m) Revenue recognition (cont’d.)

(viii) Member services and connectivity (cont’d.)

(c) Broker services
Fees from broker services are recognised when the services are rendered.

(ix) Other operating revenue
Other operating revenue represents conference fees and exhibition related income and are recognised when the events are held.

(x) Other income
e Accretion of discounts and amortisation of premiums on investments are recognised on an effective yield basis.
e Dividend income is recognised when the right to receive payment is established.
e |Interest income is recognised on an accrual basis that reflects the effective yield of the asset.
e Management fees are recognised when services are rendered.
e Rental income from the letting of office space and equipment is recognised on a straight-line basis over the term of the rental agreement.

(n) Employee benefits

(i) Short-term benefits
Wages, salaries, bonuses and social security contributions are recognised as an expense in the year in which the associated services are
rendered by employees. Short-term accumulating compensated absences such as paid annual leave are recognised as a liability when they
accrue to the employees. The estimated liability for paid annual leave is recognised for services rendered by employees up to the reporting date.
Short-term non-accumulating compensated absences such as sick leave are recognised when the absences occur.

(i) Defined contribution plans
Defined contribution plans are post-employment benefit plans under which the Group and the Company pay fixed contributions into separate
entities or funds and will have no legal or constructive obligation to pay further contributions if any of the funds do not hold sufficient assets to pay
all employee benefits relating to employee services in the current and preceding financial years. Such contributions are recognised as an expense

in the period in which the related service is performed. As required by law, companies in Malaysia make such contributions to the Employees
Provident Fund (EPF).

Bursa Malaysia ® Annual Report 2014 111



FINANCIAL REPORTS

NOTES TO THE FINANCIAL STATEMENTS

31 December 2014

2. Significant accounting policies (cont’d.)

2.4 Summary of significant accounting policies (cont’d.)

(n) Employee benefits (cont’d.)

(iii)

(iv)

(v)

Defined benefit plan

The Group and the Company operate a funded, defined benefit retirement scheme (the Scheme) for its eligible employees. The Scheme was
closed to new entrants effective 1 September 2003.

The Group and the Company’s obligation under the Scheme, calculated using the Projected Unit Credit Method, is determined based on actuarial
computations by an independent actuary, through which the amount of benefit that employees have earned in return for their services up to
1 September 2003 is estimated.

The amount recognised in the statements of financial position represents the present value of the defined benefit obligation at each financial year
end less the fair value of plan assets. The present value of the defined benefit obligation is determined by discounting the estimated future cash
outflows using interest rates of high quality corporate bonds in which the benefits will be paid, and that have terms to maturity approximating to
the terms of the pension obligation.

Actuarial gains and losses arising from experience adjustments and changes in actuarial assumptions are charged or credited to equity in other
comprehensive income in the period in which they arise.

Net interest is recognised in profit or loss. Net interest is calculated by applying the discount rate to the net defined benefit liability or asset.
Share-based compensation

The Company’s SGP (implemented on 18 April 2011), an equity-settled, share-based compensation plan, allows eligible employees of the Group
to be entitled for ordinary shares of the Company. The total fair value of shares granted to employees are recognised as an employee cost with a
corresponding increase in the share grant reserve within equity over the vesting period while taking into account the probability that the shares
will vest. The fair value of shares are measured at grant date, taking into account, if any, the market vesting conditions upon which the shares
were granted but excluding the impact of any non-market vesting conditions. Non-market vesting conditions are included in assumptions in
respect of the number of shares that are expected to be granted on vesting date.

At each financial year end, the Group and the Company revise its estimate of the number of shares that are expected to be granted on vesting
date. It recognises the impact of revision of original estimates, if any, in profit or loss, and a corresponding adjustment to equity over the
remaining vesting period. The equity amount is recognised in the share grant reserve.

Separation benefits

Separation benefits are payable when employment ceases before the normal retirement date or expiry of employment contract date. The Group
and the Company recognise separation benefits as a liability and an expense when it is demonstrably committed to cease the employment of
current employees according to a detailed plan without possibility of withdrawal. Benefits falling due more than 12 months after the financial
year end are discounted to present value.

(o) Leases

(i)

The Group and the Company as lessee

Finance leases which transfer to the Group and the Company substantially all the risks and rewards incidental to ownership of the leased items,
are capitalised at the inception of the leases at the fair value of the leased assets or, if lower, at the present value of the minimum lease payments.

All of the Group and the Company’s leases are classified as operating leases. Operating lease payments are recognised as an expense in profit
or loss on a straight-line basis over the lease term.
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2. Significant accounting policies (cont’d.)
2.4 Summary of significant accounting policies (cont’d.)
(o) Leases (cont'd.)
(ii) The Group and the Company as lessor
Leases where the Group and the Company retain substantially all the risks and rewards of ownership of the assets are classified as operating
leases. Initial direct costs incurred in negotiating an operating lease are added to the carrying amount of the leased asset and recognised over
the lease term on the same basis as rental income. The accounting policy for rental income is set out in Note 2.4(m)(x).

(p) Borrowing costs

Borrowing costs are recognised in profit or loss in the period they are incurred. Borrowing costs consist of interest and other costs that the Group and
the Company incurred in connection with the borrowing of funds.

(q) Income taxes
(i) Current tax

Current tax assets and liabilities are measured at the amount expected to be recovered from or paid to the tax authorities. The tax rates and tax
laws used to compute the amount are those that are enacted or substantively enacted by the financial year end.

Current taxes are recognised in profit or loss except to the extent that the tax relates to items recognised outside profit or loss, either in other
comprehensive income or directly in equity.

(ii) Deferred tax

Deferred tax is provided using the liability method on temporary differences at the financial year end between the tax bases of assets and
liabilities and their carrying amounts for financial reporting purposes.

Deferred tax liabilities are recognised for all taxable temporary differences, except for the deferred tax liability that arises from the initial
recognition of an asset or liability in a transaction that is not a business combination and, at the time of the transaction, affects neither the
accounting profit nor taxable profit or loss.

Deferred ta