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ABOUT

THIS REPORT

Online

Integrated Annual Report 2022
The entire suite of our Integrated
Annual Report 2022 can be
found online at https://bursa.
listedcompany.com/iar_2022.
html

This Integrated Annual Report (IAR) aims to provide
detailed insight into the value created by Bursa Malaysia
Berhad and its group of companies (collectively known
as Bursa Malaysia or the Exchange). The report covers
our material issues, risks and opportunities, key
strategies and the value created for our diverse
stakeholder groups.

At Bursa Malaysia, we adopt an integrated and holistic approach to value creation. Our
focus is to balance the interest of all stakeholders, covering financial and non-financial
outcomes. A key component of this is the integration of environmental, social and governance
(ESC) considerations into every decision made, thus delivering long-term value that benefits
current and future generations.

SCOPE AND BOUNDARIES

This report covers our strategic plans alongside the quantitative and qualitative outcomes
of our activities implemented during the year under review, including our financial and non-
financial achievements. Where relevant and possible, the sustainability context of our
decisions are disclosed.

This report covers the period beginning 1 January 2022 to 31 December 2022 across all
our entities and operations in Malaysia unless otherwise stated. All information within this
report has been verified to be accurate as at the time of publication.

MATERIAL MATTERS FORWARD-LOOKING STATEMENTS AND

Material Matters are defined as topics DISCLAIMER
and issues that can significantly ~ This report contains certain forward-looking
impact our ability to create sustainable statements concerning our future priorities, strategies
value for both our business and and growth opportunities. These are based on our
stakeholders. expectations for the future, which may change due
For more information about our Material to unforeseen or unexpected developments.
Matters as well as our Materiality Therefore, these statements should not be construed
Assessment process, please turn to page as guarantees or projections of Bursa Malaysia's
53 of this report as well as page 8 and .
pages 102 to 104 of our SR 2022 future outcomes. Readers are advised not to place
undue reliance on them.

ASSURANCE

The audited financial statements for the year under review are disclosed in this IAR. As for
the Sustainability Report (SR), Bursa Malaysia has engaged an external verifier to provide
limited assurance for selected non-financial indicators. The assurance report can be found
on page 112 of our SR 2022.

BOARD OF DIRECTORS' (BOARD) APPROVAL

The Board has collectively validated the accuracy of this IAR. It is the Board's opinion that
this report contains a fair and factual account of Bursa Malaysia's performance for the year
under review. The Board acknowledges its responsibility in ensuring the integrity of this IAR,
through good governance practices and internal reporting procedures.

Lfe AN\

>
Tan Sri Abdul Wahid Omar Datuk Muhamad Umar Swift
Chairman Chief Executive Officer

Bursa Malaysia Berhad Bursa Malaysia Berhad



REPORTING PRINCIPLES AND FRAMEWORK

Bursa Malaysia's IAR and SR have been developed in line with the following international standards and practices:

E... |AR INTEGRATED ANNUAL REPORT ................................ :. :... SUSTAINABILITY REPORT ..................... E
Disclosure Disclosure
- Management Discussion and Analysis ,5 - Governance
- Sustainability Progress - Reporting Scope and Boundaries
- Corporate Governance Overview - Assessment of Material Matters and Stakeholder
- Marketplace Report: Fair and Orderly Markets Sl Engagement
+ Audit Committee Report - Management Approach of Material Matters

- Statement on Internal Control and Risk Management
- Directors' Report

- Independent Auditors' Report

- Financial Statements

KEY FRAMEWORKS APPLIED IAR SR

Main Market Listing Requirements (Main LR or MMLR)

Q
Q

Q
Q

Malaysian Code on Corporate Governance

Q

International Integrated Reporting <IR> Framework

Companies Act 2016

Q

Q

Malaysian Financial Reporting Standards

Q

International Financial Reporting Standards

Sustainability-related indices criteria such as FTSE4Good Bursa Malaysia Index
and Bloomberg Gender Equality Index

Q
Q

GRI Universal Standards 2021

Q

Q

Sustainability Accounting Standards Board Reporting Standards

Q

Recommendations of the Task Force on Climate-related Financial Disclosures

Q

\World Federation of Exchanges Sustainability Principles

Q

The Ten Principles of the United Nations Global Compact
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Economic Performance
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Market Integrity and Stability

8 Education and Capacity Building
The United Nations Sustainable Development Goals . .
= Cyber Security and Customer Privacy
The United Nations Sustainable Development Goals (UN o0
SDGs) define global sustainable development priorities =0y Sustainable Finance

and aspirations for 2030. Bursa Malaysia's business
strategies and activities are aimed at contributing towards
the UN SDGs. To ensure that our outcomes make the
biggest impact on sustainable development, we identify
SDGs that our activities can contribute to the most, and
focus our efforts on them.
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WHO WE ARE

Incorporated in 1976 and listed in 2005, Bursa Malaysia operates and
regulates a fully integrated exchange offering a comprehensive range of
exchange-related facilities. We provide easy access to a wide variety of
investment products and services - connecting domestic and foreign market
participants to help them achieve their fundraising and investment goals.

We are one of the largest bourses in the region with 972 companies listed across three markets. Bursa Malaysia is a leading
destination for fundraising, and a key enabler of progress and growth.

The Exchange is also a vocal advocate of sustainability, and is the first emerging market to introduce the globally benchmarked
FTSE4Good Bursa Malaysia Index (FAGBM). We also act as a catalyst for elevating the sustainability practices of our public
listed companies (PLCs), and have mandated sustainability reporting in our PLCs" annual disclosures. The Exchange plays a
similar role with respect to enhancing corporate governance (CQG), which is crucial for the long-term development of our
marketplace.

VISION MISSION

To be ASEAN's leading, sustainable
and globally-connected marketplace

Creating Opportunities,
Growing Value

OUR CORE VALUES KOUR ROLES

Bold © Market Operator

- We are competent, confident and transparent
+ We lead by example
+ We are committed to growth and excellence

United

+ We embrace diversity and inclusion
+ We trust, respect and care for each other
+ We foster togetherness and teamwork

Responsible

+ We act with honesty and integrity

+ We think and act sustainably

+ We lead with courtesy, humility and empathy

Synergy

- We are engaged
- We collaborate toward common goals
- We drive alliances for greater value

Agile
+ We drive and adapt to change

+ We are efficient and effective
+ We proactively identify opportunities

We enable secure and easy access to investment and fundraising
by building and maintaining a resilient market infrastructure that
ensures reliable access to our products and services.

Frontline Market Regulator

We ensure that our listed issuers, intermediaries and regulated
persons act in accordance with the rules of the market and
discharge their regulatory obligations to protect the integrity and
stability of the market, as well as our investors.

Influencer

We set standards in the areas of CG and sustainability in order
to build a strong sustainability culture across the Malaysian capital
market. We also strive to serve as an exemplary model of sound
CG to our stakeholders.

Shareholder Value Creator

We build sustainable value for our shareholders through capital
preservation and appreciation.
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WHO WE ARE

WHAT WE OFFER

Bursa Malaysia offers a diverse range of products and services that
enable our investors and traders to achieve their investment objectives.
Our offerings cater to varying risk appetites and aim to create value for
our stakeholders. The following products and services are available on

Bursa Malaysia:

OUR PLATFORMS

SECURITIES MARKET

I\@ Market

Prime market for listing of
established or sizeable corporations
as well as other products

@E Market

Sponsor-driven regime aimed
at corporations with good
business prospects

‘.I:ERP Market

Adviser-driven market for small and
medium enterprises catered to
sophisticated investors

DERIVATIVES MARKET

Futures and Options Exchange comprising commodity, financial and equity derivative products

SHARIAH-COMPLIANT
tledll Gos day s
BURSA}Suq Al-Sila

Shariah-compliant commodity
Murabahah trading platform

D
& BYESA

End-to-end Shariah-
compliant securities trading
and investing platform

BURSA CARBON
EXCHANGE

Malaysia's pioneer voluntary
carbon market and first Shariah-
compliant carbon exchange in
the world

OTHERS

-LFX-

Labuan International Financial
Exchange (LFX), an offshore
listing platform based in
Labuan

EXEMPT REGIME

A platform to list sukuk and
debt securities for visibility and
profiling purposes

BURSA FUND PLATFORM

An interactive information platform
for unit trusts and wholesale funds
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OUR PRODUCTS

SECURITIES MARKET

\We operate the Securities Market in Malaysia that facilitates the buying and selling of equities and equity-
related products. It comprises three markets, covering 21 economic sectors and 50 economic activities.

MARKET

a CAPITALISATION

RM1.74

trillion

766 159 47
I\‘@MOFKGT Companies @E Market Companies "@P JAEILC Companies

OTHER PRODUCTS

Structured Warrants 966 Foreign Listings! 7

Real Estate
Investment Trusts Exchange-Traded
Stapled Securities! 1 (REITs)? 19 Indices 33 Funds (ETFs) 20

Special Purpose Exchange-Traded Bonds 3 Closed-End
Acquisition Company? 1 and Sukuk (ETBS) Fund! 1 Warrants?® 232

Malaysian Government Securities 37 Malaysian Government Investment Issues 33

N

Note.

This information is as at 31 December 2022,
!Included in the Main Market PLCs count
ZIncluding one Stapled Securities

’Including one foreign Warrant



Page 8

BURSA MALAYSIA BERHAD
Integrated Annual Report 2022

WHO WE ARE

OUR PRODUCTS

DERIVATIVES MARKET ISLAMIC MARKETS

We offer 18 derivative products covering We offer diverse Shariah-compliant products and services. Bursa
commodities, equity and financial Malaysia-i is a comprehensive end-to-end Shariah-compliant securities
instruments exchange platform while the BSAS platform facilitates Islamic finance

transactions, including Shariah-compliant liquidity management activities

i-Stocks 789 ’ i-ETFs 6 ’
3

Commodity
Derivatives

Financial
Derivatives

-REITS!

ETBS = 3 ’

Note: YIncluding one Stapled Securities

Equity
Derivatives

OOV

OFFSHORE
\X/e operate the LFX, which is based in Labuan.

LFX Market Capitalisation

e T
istings
°USD23.5

billion suo I o
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OUR INDICES

I\@IRI Market

FTSE
Bursa Malaysia
KLCI

FTSE Bursa Malaysia

o

EMAS Industry Index

~
/

Thematic Indices

FTSE Bursa Malaysia EMAS Shariah Index

FTSE Bursa Malaysia Small Cap Shariah Index

FTSE
Bursa
Malaysia
Top 100

FTSE FTSE Bursa Malaysia Hijrah Shariah Index

Bursa
Malaysia
EMAS
Index

Index FTSE Bursa Malaysia MidS Cap Index

FTSE
Bursa Malaysia
Mid 70 Index

FTSE Bursa Malaysia MidS Cap Shariah Index

FTSE Bursa Malaysia Palm Oil Plantation Index

FTSE4Good Bursa Malaysia Index

FTSE4Good Bursa Malaysia Shariah Index

FTSE Bursa Malaysia
Small Cap Index FTSE Bursa Malaysia Top 100 ESG Low Carbon

Select Index

©O O O 000 O 0O O

FTSE Bursa Malaysia Top 100 ESG Low Carbon

FTSE Bursa Malaysia Select Shariah Index

Fledging Index

-
NG

FTSE Asia Pacific

(ex Japan, New Zealand and Australia)

FTSE Bursa Malaysia Asian Palm
Oil Plantation Index (USD & MYR)

FTSE Bursa Malaysia ACE Index

OUR SERVICES

Trade and Technology Data as a Bursa Bursa Sustain, Bursa Bursa
post-trade infrastructure business, Marketplace, a repository of Academy, Anywhere,
services and services eg. market and an online information a one-stop the ﬂ(st mobile
including to support our ESG data, platform that on CG, e-learning application in
trading, markets and analytical provides sustainability platform offering ASEAN for
clearing, the Exchange's solutions, and investors and and responsible énfor?wal | rettall nvestors
settlement and operations indices which traders with investment rc? rl;Crirlr? ensa on ?hg’ag%gse
depository provide greater the information P ogr markets accounts
insight into our they need to products and through their
marketplace make |rt1formted services mobile devices
investmen
and trading
decisions
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OUR INVESTMENT PROPOSITION

2022 KEY HIGHLIGHTS

Sustainability

OPERATING REVENUE

RM585.3
million
(2021: RM751.6 million)

Launch of PLC
Transformation Programme,
publishing five digital
guidebooks under the
programme, to steer
Corporate Malaysia towards
higher performance levels.

TOTAL ELECTRICITY
CONSUMPTION~

9,252 Mwh

(2021: 8,990 MWh)

SHAREHOLDERS'’
EQUITY

RM784.3

million
(2021: RM817.1 million)

Launch of Bursa Research
Incentive Scheme to improve
trading velocity and corporate

profile of participating PLCs.

TOTAL GREENHOUSE
GAS EMISSIONS®

8,944 icoc

(2021. 7,588 tCO_e)

PROFIT AFTER TAX

RM226.6
million
(2021: RM355.3 million)

Launch of Bursa Carbon
Exchange, the first Shariah-
compliant carbon exchange

in the world.

NUMBER OF
EMPLOYEES

614

(2021: 600)

MARKET
CAPITALISATION

RM54
billion

(2021: RM5.3 billion)

Launch of two new ESG-
themed indices namely the
FTSE Bursa Malaysia Top 100
ESG Low Carbon Select Index
and the FTSE Bursa Malaysia
Top ESG Low Carbon Select
Shariah Index, which track
companies based on their
ESG and carbon intensity
performance.

GENDER DIVERSITY

Male 53%

(2021: 52%)

Female 47%

(2021: 48%)

DIVIDEND
PAYOUT RATIO

94.77%

(2021: 93.4%)

Bursa Malaysia Derivatives
Clearing received recognition
as a Third-Country Central
Counterparty by the European
Securities and Markets
Authority under the European
Market Infrastructure
Regulation.

FTSE4GOOD BURSA
MALAYSIA INDEX
CONSTITUENTS

98

(2021: 80)

"Excluding our LFX office as we operate with a small team from shared office space. The figures, if included, will likely be immaterial.

‘The increase in our GHG emissions is largely contributed by the return to normalcy of our operations as well as our ongoing office interior fit-out project. For more

information about our GHG emissions footprint, please turn to page 59 of our SR 2022,
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TERAJU

pppp JU BUMIPUTERA

OUR VALUE PROPOSITION

e
Ol

Highest number of listed companies
on the exchange in ASEAN

The Exchange is home to 972 PLCs, the highest
among ASEAN exchanges.

03

We are the global pioneer in
Islamic capital markets

Bursa Malaysia is globally recognised as the
most diverse and innovative exchange in Shariah-
compliant trading and investment, a distinction
earned from pioneering various innovations in
Islamic finance. These include Bursa Malaysia-i
and Bursa Suq Al-Sila’, respectively the world's first
end-to-end Shariah investing platform and end-
to-end Shariah-compliant commodity Murabahah
trading platform.

02

Our Crude Palm Oil Futures (FCPO)

acts as the global price benchmark

for the commodity

Bursa Malaysia is the world's biggest palm oil futures
trading hub. Our FCPO contract has long been recognised

and referenced as the global price benchmark for the
palm oil industry.

04

Bursa Carbon Exchange is the world’s first
Shariah-compliant carbon exchange
We established the first Shariah-compliant carbon exchange

in the world, continuing our journey to diversify the product
universe for ESG and Shariah-compliant products.

OUR AWARDS AND RECOGNITION

© 'Best Stock Exchange for Islamic Listings' by Islamic

Finance News Awards 2022

© ‘Exchange of The Year - Commodities’ and 'Exchange
of The Year - Sustainability’ by The Asia Capital Market
Awards 2022

© Highest Return on Equity Over Three Years in the
Financial Services Sector (below RM10 billion Market
Capitalisation)’ by The Edge Billion Ringgit Club 2022

© ASEAN Corporate Governance Scorecard Awards 2021
- Top 20 ASEAN Publicly Listed Companies
- ASEAN Asset Class Award
- Top 3 Publicly Listed Companies (Malaysia)

A
)
= EE
g‘f‘r;.:-.r e | e
/ \
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GROUP CORPORATE STRUCTURE

CTTAN
A I/J

oy BURSA

NMALAY SIA

BURSA MALAYSIA
SECURITIES BERHAD
Registration No.
200301033577 (635998-W)

BURSA MALAYSIA
DERIVATIVES BERHAD

Registration No.
199301007200 (261937-H)

100%

BURSA MALAYSIA
DERIVATIVES CLEARING
BERHAD
Registration No.
199501029471 (358677-D)

Date of Incorporation
4 December 2003

Principal Activities
Provides, operates
and maintains a
securities exchange

Date of Incorporation
17 April 1993

Principal Activities
Provides, operates
and maintains a
derivatives exchange

Date of Incorporation
9 September 1995

Principal Activities
Provides, operates and maintains
a clearing house for the
derivatives exchange

BURSA MALAYSIA
SECURITIES CLEARING

SDN BHD
Registration No.

BURSA MALAYSIA
DEPOSITORY SDN BHD
Registration No.
198701006854 (165570-\X/)

BURSA MALAYSIA
DEPOSITORY NOMINEES
SDN BHD
Registration No.

198301014323 (109716-D)

Date of Incorporation
12 November 1983

Principal Activities
Provides, operates and maintains
a clearing house for the
securities exchange

Date of Incorporation
26 October 1987

Principal Activities
Provides, operates and maintains a
central depository for securities
listed on the securities exchange

199201008794 (240297-W/)

Date of Incorporation
15 May 1992

Principal Activities
Acts as a nominee for Bursa
Malaysia Depository and receives
securities on deposit or for
safe-custody or management

BURSA MALAYSIA
REGULATION SDN BHD

Registration No.
202001024220 (1380540-\W)

Date of Incorporation
18 August 2020

Principal Activities
Currently dormant. It will carry
out the regulatory duties and

obligations of the exchange
holding company and its
subsidiaries under the securities
laws and as may be directed by
the Securities Commission
Malaysia

BM RAM CAPITAL
SDN BHD
Registration No.
202201047263 (1492960-P)

Date of Incorporation
27 December 2022

Principal Activities
Currently dormant. It will
manage and operate a debt
fundraising platform

49%

BURSA MALAYSIA BERHAD

RAM HOLDINGS BERHAD
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BURSA MALAYSIA
INFORMATION SDN BHD

Registration No.
198601003802 (152961-H)

Date of Incorporation
2 May 1986

Principal Activities
Compiles, provides and
disseminates prices and other
information relating to securities

quoted on the securities and
derivatives exchanges within the
Group as well as data reported

from the bond platform

BURSA MALAYSIA BONDS
SDN BHD
Registration No.
199401033782 (319465-T)

Date of Incorporation
11 October 1994

100%

Principal Activities
Provides, operates and maintains
an electronic trading platform for

the bond market

BURSA MALAYSIA ISLAMIC
SERVICES SDN BHD
Registration No.
200901010654 (853675-M)

Date of Incorporation
15 April 2009

Principal Activities
Provides, operates and maintains
a Shariah-compliant commodity

trading platform

100%

BM CARBON MARKET
SDN BHD
Registration No.
202201039635 (1485332-M)

100%

Date of Incorporation
26 October 2022

Principal Activities
Provides, operates and maintains
a voluntary carbon market
exchange

BM CARBON MARKET
NOMINEES SDN BHD
Registration No.
202201039730 (1485427-M)

Date of Incorporation
26 October 2022

Principal Activities
Provides, operates and maintains
custodian services for the
voluntary carbon market exchange

LABUAN INTERNATIONAL
FINANCIAL

EXCHANGE INC
Company No. LLO2032

Date of Incorporation
30 July 1999

Principal Activities
Provides, operates and
maintains an offshore financial
exchange

BM DIGITAL SDN BHD
Registration No.
202201039636 (1485333-H)

Date of Incorporation
26 October 2022

Principal Activities
Currently dormant. It will
provide, operate and maintain
a market for precious metals
and commodities

PUBLIC COMPANY LIMITED
BY GUARANTEE

YAYASAN BURSA MALAYSIA
Registration No.
199801008425 (464552-M)

Date of Incorporation
24 June 1998

Principal Activities
Provides funds or support to
Malaysian individuals and
organisations by way of
scholarships, grants, donations
and other forms of financial
assistance for educational,
research and charitable
purposes
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2022 CORPORATE EVENTS AND NEWS
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Bursa Malaysia Derivatives Berhad (BMD) signed a
Memorandum of Understanding (MOU) with the
Malaysian Palm Oil Certification Council to promote
sustainability and responsible practices amongst
palm oil players across the supply chain.

Enhanced the Main Market Listing Requirements
(Main LR) and ACE Market Listing Requirements
(ACE LR) to further strengthen board independence,
quality and diversity.

Held Invest Shariah Corporate Conversation (ISCC)
2022 - Series 1 themed ‘Every Dark Cloud Has a
Silver Lining - Shariah Perspective' in partnership with
CGS-CIMB Securities Sdn Bhd (CGS-CIMB) to provide
market and sectoral outlook and insights.

Recognised the achievements and contributions of
Malaysian broker partners and market intermediaries’
in growing the capital market over the past year
based on the results of the Retail Investor Campaign
2021

Signed an MOU with HSBC Amanah Malaysia Berhad
to collaborate on #financing4ESG to encourage
improved ESG adoption by Malaysian PLCs.

Completed the first physical delivery of East Malaysia
Crude Palm Oil Futures Contract (FEPO) in Sabah.

Launched Bursa Malaysia's PLC Transformation
(PLCT) Programme to enhance the performance
of Malaysian corporates. The first guidebook
(Guidebook 1) titled 'Creating Purpose &
Performance Driven Public Listed Companies' was
released on the same day.

~
s

o NI ~ I
w = ®
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28

Held the 33 Annual Palm & Lauric Oils Price Outlook
Conference & Exhibition 2022.

Celebrated International Women's Day to raise
awareness of gender equality in the capital markets.
To celebrate the day, we held a bell ringing
ceremony at market opening, hosted a virtual
dialogue on women's participation in the Malaysian
equity markets and launched our #MyFirstTrade#
Campaign for female investors where they were
invited to share first-time trading experiences.

Rolled out a new feature, the electronic Dividend
Reinvestment Plan (eDRP), on the Bursa Anywhere
mobile application, enabling investors to participate
in the Dividend Reinvestment Plan electronically.

Collaborated with CGS-CIMB in the Invest Malaysia
London 2022 conference titled '‘Rebuilding a
Sustainable Economy’, which focused on the
challenges, recovery and reform of the Malaysian
economy.

Issued a consultation paper seeking public feedback
on the proposed amendments to the Main LR and
the ACE LR with the aim of elevating the sustainability
practices and disclosures of PLCs.

Disbursed Zakat Wakalah totalling RM250,125 to six
charities focused on high impact projects aligned
with the United Nations Sustainable Development
Goals.

Launched Bursa Research Incentive Scheme, to
improve the trading velocity and corporate profile
of participating PLCs by increasing research coverage.

Received endorsement from the Shariah Advisory
Council (SAC) of the Securities Commission Malaysia
(SO) to introduce the Shariah Discretionary Trading
Framework.
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Held ISCC 2022 - Series 2 themed ‘Islamic
Investment Options' in partnership with Maybank
Investment Bank Berhad (Maybank) aimed at
identifying opportunities for investors to explore
Shariah-compliant investment options beyond
traditional investments.

Held Bursa Malaysia's 45" Annual General Meeting
virtually.

Named ‘Best Stock Exchange for Islamic Listings'
by Islamic Finance News (IFN) at the 15" and 16"
Annual IFN Service Providers Poll.

Held the 9" Annual Bursa Excellence Awards 2021
Ceremony themed ‘Driving Possibilities, Elevating
Excellence’ where a total of 52 awards across 22
categories in the Securities, Derivatives and Islamic
Capital Markets were presented to winners.

Launched Kempen Saham Aidilfitri 2022 to raise
awareness and trading activity of Shariah listed shares
and investment products on Bursa Malaysia-/.

Held Invest Shariah Industry Dialogue 2022 in
partnership with SC and Halal Development
Corporation themed 'Empowering the Halal Industry
in the Islamic Capital Market' to build awareness
among companies in the Halal industry about the
benefits of fundraising by listing on Bursa Malaysia.

Held Invest Shariah Dialogue 2022 themed ‘Millennials
& Gen Z: Embracing the Future of Investing' to
discuss the impact of the next generation of investors
on Islamic fintech and sustainable value creation.

Issued the enhanced Best Practices in the Islamic
Stockbroking Services Undertaken by Participating
Organisations document.

=
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Signed an MOU with Verra to further strengthen the
voluntary carbon market ecosystem in Malaysia.

Announced the results of the FTSE Bursa Malaysia
KLCI (FBMKLCD June 2022 Semi-Annual Review,
which saw constituent changes to the following
indices:

- FTSE Bursa Malaysia Mid 70 Index

- FTSE Bursa Malaysia Hijrah Shariah Index

Announced the results of the FTSE4Good Bursa
Malaysia (F4AGBM) Index and FTSE4Good Bursa
Malaysia Shariah (F4GBMS) Index June 2022 Semi-
Annual Review, which saw 10 companies added and
two removed from the FAGBM Index, bringing the
total number of constituents to 87. Nine new
companies were added to the FAGBMS Index, which
increased the index's number of constituents to 65.

Launched the second guidebook (Guidebook 2) of
the PLCT Programme entitled 'Sustainable, Socially
Responsible and Ethical PLCs', which emphasises
the need for PLCs to develop a well-defined ESG
approach.

Held Invest Malaysia UK and Invest Malaysia US
conference in collaboration with CLSA Securities
Malaysia Sdn Bhd.

Completed the first physical delivery of FEPO in
Sarawak.
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2022 CORPORATE EVENTS AND NEWS

Onboarded Malacca Securities Sdn Bhd as the first
Islamic Participating Organisation to offer Shariah
discretionary trading service.

Announced the appointment of Tan Sri Abdul Farid
Alias as an Independent Non-Executive Director of
Bursa Malaysia effective 8 July 2022.

BMD signed an MOU with the Shanghai Futures
Exchange and the Shanghai International Energy
Exchange to strengthen existing business partnerships,
share information and best practices pertaining to
product development and market operations.

Held the 2" Virtual Marketplace Fair themed
‘Progress with Opportunities’ to provide insights and
better understanding of investing in the capital market
among Malaysians.

Held a three-month virtual stock trading competition,
‘Bursa Inter-Varsity Stock Challenge 2022' challenging
university students to build a portfolio with good
returns through trading and investing.

Issued a consultation paper seeking public feedback
on the proposed amendments to the ACE LR in
relation to the transfer of the listing framework from
the LEAP Market to the ACE Market and Recognised
Approved Adviser Framework.

Onboarded CGS-CIMB and Kenanga Investment
Bank Berhad as an Approved Supplier and User
Representatives under the Islamic Securities Selling
and Buying - Negotiated Transaction (ISSBNT)
Framework to create a facilitative trading environment
and improve trading liquidity and velocity of Shariah-
compliant securities assets.
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Launched the third guidebook (Guidebook 3) of the
PLCT Programme entitled ‘Strengthening Stakeholder
Management and Investor Relations' which
emphasises the need for PLCs to enhance their
engagement levels and customise their communication
approach to better connect and build relationships,
trust and confidence with all stakeholders.

Launched two new ESG-themed indices under the
FTSE Bursa Malaysia Index Series namely the FTSE
Bursa Malaysia Top 100 ESG Low Carbon Select
Index, which tracks companies in the FBM Top 100
Index based on their ESG and carbon intensity
performance, and the FTSE Bursa Malaysia Top 100
ESG Low Carbon Select Shariah Index.

Launched Phase 1 of the Market Sentiment Analyser,
a new feature in Bursa Marketplace to help investors
by providing a measure of market sentiment.

Organised ‘Karnival Saham Bersama Bursa Malaysia'
with Yayasan Pahang themed ‘Labur Hari Ini Untuk
Mampan Masa Hadapan' to educate the public about
investing early, responsibly and confidently in the
stock market.

Held the second Bursa Malaysia Derivatives
Virtual Trading Challenge from 5 September to
6 December 2022 to raise awareness in and interest
of our Derivatives Market among millennials and
undergraduates through experiential learning.

Onboarded Maybank as an Approved Supplier and
User under the ISSBNT Framework.

Held Invest Malaysia Series 1 conference themed
‘Building Resilience Amidst Volatility' in collaboration
with J.P. Morgan Securities (Malaysia) Sdn Bhd.

Partnered with SC in the flagship event InvestSmart
@Kuching to educate the public on a range of
investment-related topics.




-]

9 ) Q)

=
W
=

=
0

9 @

w

(-}

Launched our enhanced Gold Futures contract,
providing investors with immediate exposure to the
international gold price movements and greater
trading opportunities amidst gold market volatility.

BMD was named ‘Exchange of the Year - Commodities'
and ‘Exchange of the Year - Sustainability’ by the
London-based Futures & Options World Global
Investor Group at The Asia Capital Markets Awards
2022.

Hosted a Ring the Bell ceremony for financial
literacy in conjunction with World Investors Week
to demonstrate our support on education initiatives
throughout the month.

Listed Inter-Commodity Spreads for Crude Palm Oil
Futures-FEPO.

Named ‘Best Stock Exchange for Islamic Listings'
at the 17" Annual Islamic Finance News (IFN) Service
Providers Poll.

Hosted the inaugural East Malaysia Palm & Lauric
Qils Price Outlook Conference & Exhibition 2022.

Participated in SC's flagship event ‘InvestSmart Fest
2022' to educate the public on a range of
investment-related topics.

Received approval from the SAC of the SC on the
enhancement of the ISSBNT Framework.

Issued a consultation paper seeking public feedback
on the proposed amendments to the Main LR in
relation to listed REITs and ETFs with waqgf features.
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Signed an MOU with the London Stock Exchange
Group to explore new opportunities in ESG.

Bursa Malaysia Derivatives Clearing Berhad (BMDC)
received recognition as a Third-Country Central
Counterparty by the European Securities and
Markets Authority under the European Market
Infrastructure Regulation, enabling the Exchange to
have greater access to the European investment
communities while European counterparties will find
it easier and more cost-effective to do business
with BMDC.

Held Invest Malaysia Series 2 conference themed
‘The Road to Electric Vehicles' in collaboration with
Macquarie Capital Securities (Malaysia) Sdn Bhd.

Launched the Bursa Fund Platform, an interactive
information platform to provide the investing public
comprehensive information on unit trusts and
wholesale funds.

Signed an MOU with the Companies Commission
of Malaysia to undertake a three-year collaboration
with three core initiatives to benefit small and
medium enterprises (SMEs) and support Corporate
Malaysia's digital economy growth as guided by the
Malaysia Digital Economy Blueprint.

Launched Shares2share, a securities donation
scheme that provides a platform for investor donors
to donate their listed securities or proceeds from
the sale of the listed securities towards charity
through Yayasan Bursa Malaysia. The donation can
be made via Bursa Anywhere mobile application.

Held the grand finale of ‘Bursa Inter-Varsity Stock
Challenge 2022" where participants were required
to present their trading strategies throughout the
three-month challenge.
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2022 CORPORATE EVENTS AND NEWS

Announced the results of the FBMKLCI December
2022 Semi-Annual Review, which resulted in a
change in the total number of constituents for the
following indices:

- FTSE Bursa Malaysia KLCI

- FTSE Bursa Malaysia Mid 70 Index

- FTSE Bursa Malaysia Hijrah Shariah Index

Extended BMD's After-Hours (T+1) trading session
for selected derivative contracts.

Launched the final two digital guidebooks of the
PLCT Programme. Guidebook 4 is entitled ‘Being
Digitally Enabled’ and highlights the necessity,
opportunities, benefits, and tools for companies to
become more digitally enabled. Guidebook 5 is
entitled ‘Contributing Towards Nation Building' and
emphasises the way that businesses can accelerate
their growth, while enhancing their value creation
to the economy and nation.

Launched Bursa Carbon Exchange, the first Shariah-
compliant carbon exchange in the world.

I ) DN BN S B

Launched the cash settled FTSE4Good Bursa
Malaysia Index futures contract amidst growing
demand from Malaysian investors for sustainable
investment assets.

Announced the results of the F4GBM Index and
FAGBMS Index December 2022 Semi-Annual Review,
which saw one new company added and 10 removed
from the FAGBM Index, bringing the total number
of constituents to 98. Meanwhile, 21 new companies
were added and seven removed from the F4GBMS
Index, which increased the index's total number of
constituents to 79.

Entered into a shareholders’ agreement with
RAM Holdings Berhad to jointly develop a debt
fundraising platform™ to facilitate listed and
unlisted small to mid-sized companies tap into
a new pool of capital outside of the traditional
wholesale markets by offering a new avenue and
greater flexibility to these companies to raise funds.

‘Subject to its obtaining the operating licenses from the relevant
regulatory authorities.



Key

Messages

Chairman’s Statement 21

Chief Executive Officer's Review 27




Page 20

BURSA MALAYSIA BERHAD
Integrated Annual Report 2022




Page 21
KEY MESSAGES

CHAIRMAN'S
STATEMENT

PROFIT
AFTER TAX
(PAT)

RM226.6
million
(2021: RM355.3 million)

-36.2%

2022 PAT is 21.9% higher
than pre-pandemic 2019
Profit After Tax and
Minority Interest (PATAMI)
of RM185.9 million.

Dear Stakeholders,

In 2022, Bursa Malaysia continued
to play a key role in fostering market
integrity and stability, as well as
facilitating Malaysia’s financial
and economic growth. This was
a challenge, given the global
macroeconomic uncertainties and
volatility in capital markets.
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As a society, we can no longer delay the transition towards
a sustainable and inclusive economy. As the world faces
challenges emerging from deep-rooted issues within global
systems, from rising climate change threats to economic
dampening exacerbated by the lingering effects of the
COVID-19 pandemic, it is crucial for us to move from intention

to real action.

As one of the largest bourses in ASEAN, we play a critical
role in ensuring a fair and orderly market, and contributing
to the nation's development. With this in mind, | am pleased
to report on the tangible progress made by Bursa Malaysia
in contributing to the stability of our capital markets. We
ensured our markets remained fair, accessible and orderly,
while building the environmental, social and governance (ESC)
ecosystem.

A REVIEW OF 2022

Global gross domestic product (GDP) is estimated to grow
by 2.9% in 2022 (2021: 59%) amid challenges arising from
geopolitical tensions, trade conflicts, supply chain disruptions
and rising interest rates! \We fared better on the home front,
with Malaysian GDP expanding by 87% in 2022 (2021: 3.1%).
Recovery in our domestic economy was supported by robust
domestic demand, underpinned by steady recovery in labour
market conditions and ongoing policy support. Exports were
also supported by continued demand for electrical and
electronic products. Importantly, our domestic capital market
and financial system remained resilient and continued to
support businesses' financing needs, as economic activities
resumed and returned towards normalcy.

Despite macroeconomic volatility during the year, we continued
to play our role in safeguarding the stability of the Malaysian
capital market. As we marched forward in our pursuit to
becoming ASEAN's leading, sustainable and globally-connected
marketplace, we stepped up efforts to ensure the
competitiveness of our marketplace.

1Source: Global Economic Prospects, World Bank (January 2023).

Following the surge in securities trading in 2020 and 2021,
the average daily trading value (ADV) gradually moderated
towards pre-COVID-19 pandemic levels to RM2,068 million
in 2022 (2021: RM3,545 million). This had been anticipated,
as COVID-19 pandemic-induced factors, such as the low-
interest rate environment and exceptional appeal of the
healthcare sector, had gradually diminished as COVID-19
impact and fears receded. Encouragingly, the Malaysian equity
market saw a return of RM4.4 billion in net foreign funds
inflow in 2022 (2021: -RM3.2 billion), reversing the outflow
trend seen in the past four years. Foreign shareholding level,
however, remained low at 20.6% of market capitalisation at
the end of 2022 (2021: 20.4%). Fundraising activities improved
with 35 new listings in 2022 (2021 30).

Our Derivatives Market did well, recording a 4.6% year-on-
year (yoy) increase in average daily contracts (ADC) to 78,621
contracts (2021: 75,178 contracts). Similarly, trading momentum
on Bursa Suqg Al Sila' (BSAS) remained robust, with a 22.3%
growth in ADV to RM45.6 billion (2021: RM37.3 billion). These
numbers reflect investors' continued confidence in our markets.

The Malaysian equity market
saw a return of RM4.4 billion
in net foreign funds inflow in
2022 (2021: -RM3.2 billion),
reversing the outflow trend
seen in the past four years.
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OUR PURPOSE AS AN EXCHANGE

The COVID-19 pandemic and ongoing external macro headwinds
reminded us of how intertwined our markets are with the global economy
and broader society. The proliferation in technology, the emergence of
new business models, and the shift towards a greener economy are
creating new possibilities for more inclusive and sustainable financial-
related services. In an increasingly dynamic environment, our focus is
to remain a trusted and reliable platform for fundraising, investment and
risk management, while meeting the evolving needs of our stakeholders.
These developments have presented an opportunity for us to reflect,
rethink and reengineer ourselves to generate long-term value for all
stakeholders while staying true to our purpose as an Exchange:

A reliable

platform for
businesses to raise
capital

An effective
frontline regulator
in maintaining
the integrity and
stability of the
marketplace

A trusted

marketplace for
investors and traders
to grow wealth and
hedge against risks

Our emphasis on stakeholders is at the core of our business strategy
and ingrained into our mission of ‘Creating Opportunities, Growing
Value'. Throughout the year, we proactively engaged with our stakeholders
to better understand their concerns and expectations. By focusing on
long-term value creation for our stakeholders, we were poised to grow
our marketplace, and deliver sustainable returns for our shareholders.
On that note, the Board has declared a final dividend of 115 sen per
share, bringing the total dividend for the year to 265 sen per share,
representing a dividend payout ratio of 95% (2021: total dividend of
410 sen).
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Our focus is to
ensure that we
remain a trusted and
reliable platform

for fundraising,
investment and

risk management,
while meeting the
evolving needs of
our stakeholders.

Lc

Our emphasis on
stakeholders is
at the core of our
business strategy
and ingrained
into our mission
of Creating
Opportunities,
Growing Value.
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A SUSTAINABILITY THOUGHT LEADER

Our approach to driving a sustainable marketplace is multi-faceted, as indicated in the diagram below:

ESG reporting
requirements

Advocacy and
Education

In September 2022, we issued the enhanced Sustainability
Reporting Framework under the Main Market Listing
Requirements (Main LR) and ACE Market Listing Requirements
(ACE LR). The enhanced disclosures include a common set
of prescribed sustainability matters and indicators deemed
material for all listed issuers, and climate change-related
disclosures aligned with the Task Force on Climate-related
Financial Disclosures (TCFD) recommendations for the Main
Market public listed companies (PLCs). For the ACE Market
PLCs, it also includes a basic plan to transition towards a
low-carbon economy.

The enhanced reporting requirements will be implemented
in a phased manner to support PLCs' transition towards more
sustainable and ESG-aligned enterprises in our capital market,
by allowing them a sufficient grace period to adopt the
changes made. We will continue to guide our listed issuers
in ESG reporting via advocacy and education.

We also created new ESG products and services that drive
sustainability. We launched two new ESG-themed indices
under the FTSE Bursa Malaysia Index Series - the FTSE Bursa
Malaysia Top 100 ESG Low Carbon Select Index (FBM1OOLC)
and the FTSE Bursa Malaysia Top 100 ESG Low Carbon
Select Shariah Index (FBM1OOLS). The FBMI1OOLC index tracks
companies in the FBM Top 100 Index based on their ESG
performance and carbon intensity reduction.

Lc

The FBM1OOLC index tracks
companies in the FBM Top
100 Index based on their ESG
performance and carbon
intensity reduction.

New ESG
products
and services

Partnerships

Thought-
Leadership

During the year, we developed Malaysia's voluntary carbon
market. We are especially proud to demonstrate thought-
leadership by holding claim to be the world's first Shariah-
compliant carbon exchange. Through the recently launched
Bursa Carbon Exchange, we become more diversified. As
awareness on the need and vast opportunities arising from
carbon project development and carbon offsets increases,
we expect this new marketplace to be increasingly relevant
to our nation's low carbon aspiration.

In November 2022, we signed a Memorandum of Understanding
(MOU) with the London Stock Exchange Group to explore
new opportunities in ESG. The partnership aims to significantly
expand FTSE Russell's ESG scoring coverage to include all
PLCs listed on the Main and ACE Markets.

All of the aforementioned product launches and standards
enhancements aim to widen the breadth and quality of ESG-
aligned and Shariah-aligned solutions for our customers.

STRENGTHENING CORPORATE GOVERNANCE

Strong corporate governance (CQG) is fundamental to the
continued credibility, attractiveness and sustainability of
Corporate Malaysia, especially with pivotal roles in contributing
to the nation's long-term economic growth. With this in mind,
we strive to continuously enhance the governance practices
of our PLCs through amendments to the Listing Requirements
and advocacy programmes.

In 2022, we enhanced the Main LR and ACE LR to further
strengthen board independence, quality and diversity.
Amendments include, among others, limiting the tenure of
an independent director to not more than a cumulative tenure
of 12 years in a PLC and its group of companies, as well as
mandating the appointment of at least one female director
onto the Board.



Our PLCs continued to show commitment towards improving
their CG practices. The Malaysia-ASEAN CG Scorecard
published by the Minority Shareholders Watch Group (MSWG)
showed further improvements with the latest average CG
Score for the Top 100 Malaysian PLCs rising to 104.6 points
in 2021 from 1017 points in 2020. Meanwhile, based on the
Securities Commission Malaysia's CG Monitor 2022 Report,
our PLCs continue to observe high adoption levels of CG
best practices as recommended in the Malaysian Code on
Corporate Governance (MCCQ), including the new best
practices introduced in the 2021 revision of the MCCG.

As a PLC, Bursa Malaysia is also proud to have won three
awards in the MSWG ASEAN Corporate Governance Award
2021 for Top 20 ASEAN Publicly Listed Companies, ASEAN
Asset Class award and Top 3 Publicly Listed Companies
(Malaysia).

LOOKING INTO THE YEARS AHEAD

2023 looks to be a challenging yet exciting year ahead. The
World Bank in their report "Global Economic Prospects (January
2023)" is projecting global GDP growth to slow further to 1.7%
in 2023. This outlook reflects expectations for synchronous
policy tightening to contain high inflation and continued
disruptions arising from geopolitical developments. Meanwhile,
Malaysia's economy will likely remain on its recovery trajectory.
However, growth is projected to occur at a more moderate
pace circa 4% amid the softening global environment.

Nonetheless, in line with the practices promoted in the PLC
Transformation Programme, | am pleased to share that in
2023, Bursa Malaysia has begun to share five headline Key
Performance Indicators (KPIs) with our investors and
stakeholders. These Headline KPIs are tightly aligned to Bursa
Malaysia's 2023 Corporate Scorecard, and reflect the
Exchange's focus on development and growth. In terms of
financial performance, we have two Headline KPIs - Profit
Before Tax and Non-Trading Revenue growth. We also target
to offer innovative products, and to welcome more IPOs than
in 2022.

Beyond the macro factors that can affect our markets in the
short term, we are cognisant of broader trends and
developments shaping the risks and opportunities for our
marketplace. For instance, the changing global economic
dynamics will continue to bring uncertainties. Changes arising
from the COVID-19 pandemic, geopolitical tensions and trade
conflicts are causing potential reorientation in global supply
chains. Nevertheless, Malaysia is well-positioned, with many
competitive advantages and underpinned by a supportive
capital market, to seize new opportunities arising from these
changes.
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Furthermore, the rise of emerging technologies like artificial
intelligence, distributed ledger technology and cloud computing
could reshape the future landscape of capital markets. This,
among others, could shift investors' behaviour and transform
fundraising, intermediation and capital market infrastructures.
At the same time, competition is more entrenched as innovation
and technology can catalyse new models for fundraising and
investment.

Finally, climate action will continue to remain at the forefront
of the business landscape. Based on the November 2021 study
by World Wide Fund for Nature (W\WF) and Boston Consulting
Group (BCQ), some RM350 million-RM400 million investments
will be required over the 2030-2050 period to achieve
Malaysia's commitment to being a net zero greenhouse gas
(GHG) emissions nation as early as 2050. The potential role of
capital markets in supporting this transition towards a greener
and more climate-resilient economy cannot be understated. It
is expected that around 60% of the GHG emissions reduction
needed to achieve net zero stems from the private sector. As
a strong advocate of a greener economy, Bursa Malaysia will
continue to promote innovative solutions that support our
market's shift towards achieving a low-carbon future.

All these megatrends and emerging developments are poised
to set an exciting backdrop for Bursa Malaysia as we go into
the final year of our Strategic Roadmap 2021-2023 and embark
towards developing our medium to longer term strategies
going forward.

FINAL REMARKS

The support, co-operation and inputs from my fellow Board
members, as well as Bursa Malaysia's Management have been
valuable in navigating the Exchange's progress during the
year. Special thanks and gratitude to Datuk Karownakaran @
Karunakaran a/l Ramasamy, who served on the Board for
nine years and retired as Senior Independent Non-Executive
Director on 30 March 2022. We wish him well in his future
endeavours. | would also like to extend a warm welcome to
Tan Sri Abdul Farid Alias, who joined the Board as an
Independent Non-Executive Director on 8 July 2022,

On behalf of the Board, | extend our gratitude to all our
shareholders for their support, especially to the Management
and employees of Bursa Malaysia for their unrelenting efforts
and dedication in keeping our marketplace resilient amidst a
challenging operating environment. We would also like to
express our appreciation to our regulator, the Securities
Commission Malaysia, and policymakers who have been
accommodative and agile, in working with us towards building
Bursa Malaysia as ASEAN's leading, sustainable and globally-
connected marketplace.

‘A
)
— b0 4

Tan Sri Abdul Wahid Omar
Chairman
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CHIEF EXECUTIVE

OFFICER'S
REVIEW

Dear Stakeholders,

For Bursa Malaysia, 2022 has been a year of continued challenges and
opportunities. Despite gradually returning to pre-pandemic normalcy, we
continue to live in a state of constant change. Rising climate change
concerns, inflation, supply chain disruptions and the tightening of global
financial conditions created challenges across global economies and
financial markets. Nevertheless, we view the increasingly complex business
environment as an opportunity to transform and drive value.

During the year, we made strategic progress in empowering Malaysian businesses and integrating sustainability into the
market. We enhanced our Sustainability Reporting Framework and introduced innovative solutions to help businesses become
more resilient and competitive, while ensuring a better future for our stakeholders. Our ability to manage the markets and
adapt to the evolving needs of stakeholders is reflected in Bursa Malaysia's performance in 2022, where we enjoyed another
year of resilient performance.
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THE EVOLVING LANDSCAPE

Overall, our business environment remained challenging in
2022. On the one hand, domestic economic activities gained
stronger momentum as Malaysia entered the endemic phase
and reopened international borders. On the other hand, we
faced multiple headwinds from geopolitical tensions, global
supply chain disruptions, inflationary pressures, monetary
policy tightening and global financial market volatility.

Despite the global macroeconomic uncertainties and financial
market volatility, we ensured the resilience and stability of
our markets. We strengthened our fundamentals to deliver
value to our market participants and society at large. We
also stayed on course towards our sustainability goals, in
line with efforts to pivot Malaysia towards a low-carbon
economy.

A RESILIENT PERFORMANCE

We continued to fulfil our obligations as a market operator,
frontline market regulator, influencer and creator of
shareholder value. The year saw softer market momentum
despite the progressive return of economic activities, with
the FTSE Bursa Malaysia KLCI ending the year lower by
4.6% at 1,495.49 points (2021: 156753 points). Total market
capitalisation also declined by 3.0% to RM1,736 billion (2021
RM1,789 billion).

We recorded a Profit After Tax and Zakat (PAT) of RM226.6
million for the financial year ended 31 December 2022 (2021
RM355.3 million), representing a year-on-year (yoy) decrease
of 36.2% from 2021 on the back of lower securities trading
revenue. The Securities Market's average daily trading value
(ADV) for on-market transactions of RM2.1 billion was 41.5%
lower than RM3.5 billion recorded in 2021.

Better performance, however, was recorded by our Derivatives
Market. The average daily contracts (ADC) increased 4.6%
to a new record high of 78,621 contracts in 2022 (2021
75,178 contracts). Total contracts for all Derivatives Market's
products were the highest on record at 19,105,019 contracts
(2021: 18,418,718 contracts). Similarly, trading volume for
Crude Palm Oil Futures (FCPO) of 16,206,958 contracts in
2022 was also at a record high (2021: 15,608,075 contracts,
which was the previous record high). The Derivatives Market
saw more foreign participation, with foreign institutions making
up 54% of the ADC (2021: 46%). We are pleased that the
physical Palm Oil and Lauric Oils Price Outlook Conference
and Exhibition (POC) resumed in 2022. In further meeting
the needs of our stakeholders, we launched the inaugural
East Malaysia POC 2022

Similarly, Bursa Suq Al-Sila’ saw strong trading activities by
its participants in 2022. Its ADV increased 22.3% to RM45.6
billion (2021 RM37.3 billion) with 83% of the trades contributed
by local participants.

Meanwhile, higher number of subscribers boosted revenue
for our Market Data segment, which increased 12.5% to
RM60.8 million (2021: RM54.0 million).

We are proud that Bursa Malaysia was named ‘Exchange of
the Year - Commodities’ and 'Exchange of the Year -
Sustainability’ by the London-based Futures & Options World
Global Investor Group at The Asia Capital Markets Awards
2022. This is a testament to the Exchange's commitment
towards continuously developing and enhancing our products
and services to meet the hedging and trading needs of
industry players and traders. In addition, Bursa Malaysia was
recognised for offering the 'Highest Return on Equity Over
Three Years' in the Financial Services sector (for companies
below RM10 billion market capitalisation) at The Edge Billion
Ringgit Club Awards 2022.

Bursa Malaysia's Board of Directors has declared a final
dividend of 115 sen per share, amounting to a total of RM93.1
million. Together with the interim dividend of 150 sen per
share paid on 26 August 2022, our total dividend payout
for 2022 is 26.5 sen per share or RM214.5 million. This
represents 95% of our PAT and is in line with our policy of
paying out no less than 75% of our annual profit after tax
and minority interest (PATAMI). The payout ratio is also in
line with our actual practice of paying out more than 90%
of PATAMI since listing.

1

Bursa Suq Al-Sila’ saw
strong trading activities
by its participants in 2022.
The ADV increased 22.3%
to RM45.6 billion (2021
RM37.3 billion) with 83% of
the trades contributed by
local participants.
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KEY OPERATING RESULTS
(RM million)

Operating Revenue

7788 7516
5233 4g01

| | 585.3

2018 2019 2020 2021 2022

Earnings before Interest, Tax, Zakat, Depreciation

and Amortisation (EBITDA)

5084 4851

3195
3040 5547 ‘ ‘ I

2018 2019 2020 2021 2022

Profit after Tax, Zakat and Minority Interest
(PATAMI/PAT)

3777 3553

2240 226.6
I 185.9 I

2018 2019 2020 2021 2022
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MAKING STRATEGIC HEADWAY

Under Bursa Malaysia's Strategic Roadmap 2021-2023, we
focus on delivering and executing our three core strategies
as we pursue our aspiration to be a multi-asset exchange
amid a changing market landscape.

Ol

Product Expansion:
To continuously expand the depth and breadth of our
products and services.

In 2022, we expanded the suite of products in our core
businesses. This includes launching the enhanced Gold
Futures and FTSE4Good Bursa Malaysia Index Futures for
the Derivatives Market. We also launched two new ESG-
themed indices, paving the way for more sustainability
products in the capital market. Our initial public offerings’
(IPOs) performance was strong, with a total of 35 IPOs in
2022 compared to 30 in 2021

We also made significant progress towards offering new
asset classes. We launched the Bursa Carbon Exchange,
the world's first Shariah-compliant carbon exchange, to
support the private sector's voluntary climate commitments
and decarbonisation journey. The inaugural transaction, by
way of an auction of carbon credits, is anticipated to be
held in March 2023.

We progressed on our efforts to develop new innovative
products and solutions targeted for 2023, such as the Bursa
Gold Dinar and a debt fundraising platform. We also launched

the Bursa Fund Platform to provide comprehensive information
on unit trusts and wholesale funds.

1

We progressed on our
efforts to develop new
innovative products and
solutions, such as the
Bursa Gold Dinar and

a debt fundraising
platform.
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02

Ecosystem Development:
To strengthen the market ecosystems and create a more conducive, facilitative and competitive marketplace.

We launched the Public Listed Companies Transformation (PLCT) Programme (2022-2025) in an effort to improve the
performance and attractiveness of Malaysian PLCs. Five digital guidebooks were published to serve as references for our
PLCs, which contain guiding frameworks, case studies from local and international companies, and tools to help corporate
leaders identify best practices to adopt.

The five guidebooks published under the PLCT Programme were:

o, N o
D) C Z
Tt 888 IAIAIR
. Sustainable, Strengthening _—
Creating Purpose Socially Stakeholder Being Digitally Contributing
and Performance . Towards Nation
Driven PLCs Responsible and Management and Enabled Buildin
Ethical PLCs Investor Relations 9

We introduced various initiatives to facilitate an enhanced retail investor's journey. For instance, we implemented a more
seamless account opening process on Bursa Marketplace by facilitating brokers' account opening forms that enable Central
Depository System (CDS) account and trading account openings in one place. We also launched Phase 1 of the Market
Sentiment Analyser tool within Bursa Marketplace as a one-stop information hub for retail investors to analyse trending stocks
and market sentiment from news sources.

As part of our digitalisation journey, we launched two more features on the Bursa Anywhere mobile application - the eDRP
that allows investors to participate in the Dividend Reinvestment Plan electronically and the Shares2share Donation Scheme
that provides investors with an avenue to donate listed securities to charitable organisations. We also stepped up our efforts
in profiling our PLCs through the Bursa Research Incentive Scheme. A total of 60 PLCs participated in the Bursa RISE programme
last year. Over the June to December 2022 period, being the six months post-research initiation of Bursa RISE, RISE companies’
velocity outperformed the overall market velocity by 19%.

Meanwhile, Bursa Malaysia Derivatives extended its After-Hours (T+1) trading session for selected derivative contracts. This
offers market participants the opportunity to narrow price gaps and adjust their risk exposure when trading derivative contracts
that are sensitive to international market news and events.

O3

Capacity and Capabilities Building:
To strengthen in-house expertise to future-proof our
business.

We are putting our customers at the heart of our business.  with initiatives to benefit small and medium enterprises in

Building capacity and capabilities in customer data and
analytics enable us to better understand our customers' needs.
This will allow us to develop seamless and customised
solutions for our customers. Our Retail Customer Experience
(CX) Analytics proof-of-concept (PoC), completed in 2022, in
collaboration with our participating organisations (POs) was
one of our key initiatives towards providing enhanced
experiences to our customers.

We also forged collaborations with our strategic partners to
strengthen our value proposition and increase our agility. We
partnered with banking institutions on a #financing4ESG
initiative to develop sustainability-linked financial products
that recognise PLCs' ESG credentials in accordance with the
FTSE4Good assessment criteria. We signed a Memorandum
of Understanding (MOU) with the Companies Commission of
Malaysia to undertake a three-year collaboration until 2025

Malaysia.

We also recognised that the quality of human capital is critical
to unlocking long-term value. We strive to create a nurturing
and productive work environment that allows our people to
excel and grow. In 2022, we rolled out programmes to better
inculcate our BURSA core values of Bold - United -
Responsible - Synergy - Agile, designed to fuel employees
towards realising our ambition of becoming a truly multi-asset
exchange.

The introduction of our 360° Recognition Programme, is aimed
at creating a culture of appreciation among Warga Bursa -
top-down, bottom-up and even peer-to-peer, to help build
a culture of recognition at the workplace.

ED For more information on Our Strategy, please turn to page 59 of this
report.



DRIVING SUSTAINABILITY

We are on track in terms of progress for Bursa Malaysia's
Sustainability Roadmap 2021-2023, as elaborated in our
standalone Sustainability Report 2022. Building on a strong
foundation in corporate governance, we have elevated
corporate sustainability standards in our marketplace, as
reflected by our recent enhanced Sustainability Reporting
Framework.

In addition to laying solid foundations focused on improving
PLCs' ESG practices and related disclosures, we strive to lead
by example as a PLC. In 2022, we further improved our own
ESG performance and took a step forward towards reaching
our goal of achieving net zero GHG emissions by 2050. In
2022, we offset all our operational GHG emissions for the
period of 1 January to 31 December 2021 through the purchase
of carbon credits, thereby fulfilling our commitment of
becoming carbon neutral by 2022. We are committed to
maintaining the carbon neutral status and aim to obtain
certification to substantiate our claim in the future. In fact, as
one of our Headline KPIs for 2023, we have shared our intent
to reduce at least 5% of the organisation's 2022 Scope 1 and
2 emissions.

On a personal note, | am honoured to announce my new role
as Chairperson of the CEO Action Network (CAN), Malaysia's
first sustainability-focused informal coalition of CEOs and
senior corporate decision-makers. | look forward to elevating
CAN to be a major driving force for good ESG practices, with
fellow CEOs leading by example in championing higher levels
of ESG literacy and convergence towards common sustainability
benchmarks among Malaysian corporations of all sizes and
industries.

MOVING FORWARD

Given the expectations that ongoing global macroeconomic
headwinds will likely persist, the operating environment will
remain challenging in 2023. Despite the possibility of higher
financial market volatility, the Exchange remains steadfast in
improving our current ecosystem and offerings, while
deepening our capabilities to venture into new areas.

Our journey in enhancing CX will be heightened as we embark
on a Voice of Customer programme, which our customers
can view as a means to share their thoughts and feedback
with us directly. We will leverage these insights to design
and improve customer and employee experiences. Furthermore,
we will continue to invest in relevant technology, focusing
on digital and communication channels to deliver seamless
CX throughout our ecosystem.
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Lc

We will continue to invest
in relevant technology,
focusing on digital and
communication channels
to deliver seamless
CX throughout our
ecosystem.

)

NOTE OF APPRECIATION

On behalf of Bursa Malaysia's Management team, | would
like to express my deepest gratitude to all our stakeholders
- our Board of Directors, employees, market participants,
industry partners, regulators, and everyone we work with.
Special thanks as well to the various government ministries
with whom we engaged in the pursuit of our mission. Our
continued growth and excellence would not have been
possible without their support and dedication. We aim to
serve more customers and in more diverse ways, as we
transform into a competitive, multi-asset exchange.

N\

\ 4
Datuk Muhamad Umar Swift
Chief Executive Officer
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OUR STAKEHOLDERS

PLCs, and Potential Issuers (including advisers and

B Public Listed Companies (PLCs), Issuers, Potential
secretarial firms that act on their behalf)

Intermediaries (including brokers,
clearing participants, authorised
direct members and authorised

depository agents)

Investors
.

Shareholders

Regulators and
Government
Agencies

Industry associations,
professional bodies and
industry experts

Analysts, rating Bursa Malaysia strives for
agencies and index transparency and accountability
providers . . . .

in our interactions with
stakeholders to establish trust
and support long-term value
creation. Our stakeholder
engagements are a top priority
for us to ensure that our value
creation activities are aligned
with their needs and

e — expectations.

Community groups (including non-profit

Employees

Vendors and
Suppliers

organisations which are beneficiaries of

our community investment initiatives) For more information on Our Stakeholders, please turn
to pages 105 to 110 of our SR 2022.
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HOW WE CREATE VALUE

Our value creation model illustrates the way capital inputs are used in our business activities to
create value for our stakeholders.

The model also describes the ways in which these inputs are replenished in a sustainable life cycle. We use the International
Integrated Reporting <IR> Framework's approach to value creation, which defines value as the outcome of an organisation's
business activity that transforms capital inputs into value outputs and outcomes.

OUR CAPITALS... >
INPUTS
MATERIAL MATTERS .
FINANCIAL CAPITAL

- Revenue generated from operations o o .
e ) [T
- Shareholders' Equity ) o

Education and
Capacity Building

Economic Market Integrity
Performance and Stability

Cyber Security and Sustainable
Customer Privacy Finance

Innovation and

0
i® MANUFACTURED CAPITAL Technology Excellence

- Exchange services namely trading, clearing,

settlement and depository services

° Variogs systems, data centre and cyber Climate Risks Environmental Anti-Fraud, Bribery
security infrastructure Footprint and Corfuption

© ©

Workplace Employee
Environment Engagement

Learning and

INTELLECTUAL CAPITAL
Development

services that enable the operation of a secure
and trusted marketplace

- Proprietary systems such as the Bursa Suqg Al-
Sila' (BSAS) platform and Bursa Malaysia-i

- Rules, processes, systems, products and

HUMAN CAPITAL

- Employees

ﬁﬂ%[ SOCIAL AND RELATIONSHIP CAPITAL

- Relationships with key stakeholders including
investors, public listed companies, regulators,
intermediaries, vendors, suppliers and
communities

@ NATURAL CAPITAL

- Energy consumed to power our infrastructure
and systems

Community S Supply Chain
Investment Management

For more information on our Materiality Assessment and Material Matters, please
turn to page 53 of this report.

CORE STRATEGIES
@ Product @ Ecosystem Capacity and
Expansion Development Capabilities Building

For more information on our Core Strategies, please turn to page 59 of this report.

STRATEGIC PILLARS

Diversifying the
Derivatives Business

Strengthening Our Core
Business - Securities Market

Positioning Bursa Malaysia
as the Global Hub for Islamic
Capital Markets

Providing New and
Improved Services to the
Capital Market

Embedding Sustainability in Our Organisation and Marketplace

For more information on our Sustainability Progress, please turn to pages
86 to 96 of this report and our SR 2022,
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Vision Mission
To be ASEAN's leading, sustainable and globally-connected marketplace Creating Opportunities, Growing Value

Core Values
Bold United Responsible Synergy Agile

...ENABLE VALUE-ADDING ACTIVITIES THAT CREATE

OUTPUTS
01 02 03
ESG Disclosures and Increasing Competition from | New Technologies SECURITIES MARKET

the Net Zero Transition Fintech and Peer Exchanges | and Cyber Security .
Average Daily Value (ADV)

For more information on Operating Environment and Market Trends, please turn to pages - on-market transactions:
49 to 52 of this report. RM2.1 billion

(2021: RM3.5 billion)

New Listings:
35
Securities Derivatives (2021: 30)
Trading Trading

New Structured Warrants:
| 1,447
(2021: 1,451)

Trading Market Capitalisation:
RM1,736 billion
(2021 RML,789 billion)

Retail ADV:
RM550 million
Listing and . (2021: RM1,334 million)
; Issuer
BUSINESS R N | Services ,gg\é, IAndiVidutal
] — ccounts:
ACTIVITIES | S B | 99610

(2021 223,249)

: Depository
Services

DERIVATIVES MARKET
Member f Average Daily Contracts:
Services and : 78,621 contracts
Connectivity r (2021: 75,178 contracts)

For more information on our Key Risks and Opportunities, please turn to pages 54 to 58 of BURSA SUQ AL-SILA’
this report ADV: RM45.6 billion
KEY ENABLERS (2021: RM37.3 billion)
oG
sau | & o
People and Technology Data and Ecosystem
Culture Innovation

GOVERNANCE Supported by strong governance and effective Board leadership - Robust Corporate Governance Ecosystem
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HOW WE CREATE VALUE

OUTCOMES FINANCIAL VALUE

Total Financial Value Created in 2022

FINANCIAL CAPITAL R M 603 2 million

- Shareholders' Equity: RM784.3 million (2021 RM767.5 million)
(2021: RM817.1 million) . .
- Operating Revenue: RM585.3 million Operational Expenses (RM million)
(2021 RM751.6 million)
2022 136.5
2021 124.8
o 2020 1385
ﬁgﬁ' MANUFACTURED CAPITAL
2019 112.3
- Critical System Availability and Reliability:
99.97% (2021: 99.97%) 2018 1059
- Compliance with the Prescribed RTO
Guideline for Post-Trade Systems: 100%
(2021: 99.86%) Employee Remuneration and Investment (RM million)
2022 155.1
=) 2021 158.0
INTELLECTUAL CAPITAL 2020 1556
« Derivative products: 18 products
(2021: 17 products) 2018 1337
+ BSAS: 325 participants 2018 1353
(2021: 299 participants)
Indices available
+ FTSE Bursa Malaysia Index Series: 19 o . -
(2021:17) Contributions to Our Communities (RM million)
+ Bursa Sector Index: 13
(2021:13) 2022 85.0
2021 1295
2020 1321
HUMAN CAPITAL 2019 66.9
+ Number of Employees: 614 2018 782
(2021: 600)
+ Gender Diversity:
- Male 53% .
(2021 52%) Dividend Per Share (sen) 2022: RM214.5 million
- Female 47% (2021: RM3318 million)
(2021: 48%) 2022 million

2021 170

2020
2019

26.0 8.0

B Interim Dividend
80 Final Dividend
Special Dividend

SOCIAL AND RELATIONSHIP
] CAPITAL

- Number of PLCs: 972 2018
(2021: 949)

- Active CDS Accounts: 2.1 million
(2021; 2.0 million)

Retained Earnings (RM million)

2022
2021

2020
+ Total Greenhouse Gas Emissions: 8,944.5 tCO_ e 5019
(2021: 75877 1COe)
- Total Electricity Consumption: 9,252.3 MWh 2018
(2021: 8,990.1 MWh)

@ NATURAL CAPITAL
299




Advancing Our
Business

to achieve
continued growth
and ensure the
creation of long-
term value.

Investing in Our
Talent Pool

to develop a
data-driven
High-Performance
Organisation which
is focused on
growth and
sustainable,
long-term value
creation.

Contributing to Society
to continue empowering
local communities
through taxes, zakat,
Yayasan Bursa
Malaysia's scholarships,
community investment
activities including
donation and financial
aid.

Rewarding Our
Shareholders
through regular
payment of dividends.
Since our listing in
2005, we have
returned more than
90% of our annual
profits through
dividends.

Sustaining Long-Term
Value

for our future
investment needs in
order to create
long-term sustainable
value for our
stakeholders.

NON-FINANCIAL VALUE

ENHANCING CUSTOMER

EX

PERIENCE

Creating a more
facilitative trading
environment for
investors, developing
new innovative
solutions such as
e-services and ensuring
sound investor
protection and
governance

Offering a wide range
of investment options
and serving as one of
the leading destinations
in ASEAN for
fundraising and Islamic
capital market activities

SUPPORTING
COMMUNITIES
Committed to being a
responsible corporate
citizen by contributing our
time, expertise and
knowledge to our
community

BUILDING A CULTURE
OF EXCELLENCE

Committed to
investing in
technology and
operational
infrastructure to meet
our stakeholders'
needs and
expectations
Committed to creating
a conducive work
environment that
supports our
employees for their
personal and
professional
development, forging
a culture that is
innovative, engaging
and rewarding while
investing in their
continuous learning
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...VALUE FOR OUR STAKEHOLDERS

TRADE-OFF

Bursa Malaysia consumes capital inputs in our
value creation activities. These capital inputs
are finite resources and must be replenished
over time. Trade-offs in our capital inputs are
therefore inevitable and must be carefully
managed to ensure that we make optimal use
of the inputs at our disposal. The primary
document guiding the use of our capital inputs
is our Strategic Roadmap 2021-2023 which
specifies the objectives for the Exchange. The
following is a general narrative of the trade-offs
we make in running our business.

\We deploy our Financial Capital in all our value
creation activities, such as:

Recruiting and remunerating our employees
Investing in capital assets

Paying for operating and developmental
expenses

Executing our business activities

Funding our community events and
sustainability initiatives

Paying dividends to our shareholders

At any given moment, we have a finite pool of
Financial Capital and trade-offs occur when allocating
capital. For example, we increased our capex in
2022 to strengthen our business. As a result, we
reduced the availability of Financial Capital for other
activities while increasing our Manufactured Capital.
Likewise, developing new products, such as the
Shariah-compliant carbon exchange, reduces our
Financial Capital, but will result in a corresponding
increase in Intellectual Capital.

Our Financial Capital is replenished by revenue
generated from our business activities, which in turn
consumes other forms of capital. Facilitating trading
in our marketplace, for example, requires that we
have in place the necessary physical and IT
infrastructure (Manufactured Capital) to execute
trades, monitor transactions and make settlements.
These facilities were purpose-built in accordance
with best practices (Intellectual Capital) and are
staffed by our employees (Human Capital). Our
marketplace draws participants because of our
reputation as a fair and orderly market (Social and
Relationship Capital.

Although Manufactured, Intellectual, Human as well
as Social and Relationship Capitals are not ‘consumed’
in the same way as Financial Capital, they ‘depreciate’
over time. They must be replenished or upgraded,
which in turn depends on the consumption of other
capitals, primarily Financial Capital. Because the
capitals are interdependent, we rely on our Strategic
Roadmap to allocate their use and ensure that we
retain sustainable capital levels at all times.
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OVERALL MARKET PERFORMANCE

FTSE BURSA MALAYSIA KLCI (FBMKLCI) INDEX LEVEL (POINTS)
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11 Jan
\World Bank warned of slowing
global growth on the Omicron variant,
soaring inflation, high debt levels
and rising income inequality.

7 Feb

New wave of Omicron variant
worldwide spurred renewed

interest in healthcare counters.

11 Feb
The Department of Statistics
Malaysia (DOSM) announced that
Malaysia's gross domestic product
(GDP) grew 3.6% year-on-year (yoy)
in 4Q 2021 primarily driven by the
Manufacturing, Services and
Agriculture sectors.

24 Feb
Russia launched a special
military operation in Ukraine.

JA
FE!

!

8 Mar
Prime Minister (PM) Dato’ Sri Ismail
Sabri Yaakob announced
that Malaysia will reopen its
international borders on 1 April 2022
in line with the transition to the
endemic phase of COVID-19.

17 Mar
The United States Federal Reserve
(US Fed) raised its benchmark interest
rate by 25 basis points (bps) to 0.25%-
0.50%, its first increase for the year.

zZ [an) [ad [ad > z

MA
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10 Jun
The US lifted COVID-19 testing
restrictions for international travel.

15 Jun
The US Fed raised its benchmark
interest rate by 75 bps to 150%-1.75%,
its third increase for the year and
the highest increase in interest
rate since 1994.

4 May
The US Fed raised its
benchmark interest rate
by 50 bps to 0.75%-
100%, its second
increase for the year.

11 May
Bank Negara Malaysia (BNM) increased
the Overnight Policy Rate (OPR) by
25 bps to 2.00%, its first increase
for the year.

13 May
The DOSM announced that
Malaysia's GDP grew 5.0% yoy in
1Q 2022 supported by an increase
in domestic and external demand,
as well as labour market recovery.

MA
JU




6 Jul
BNM increased the OPR
by 25 bps to 2.25%, its second
increase for the year.

27 Jul
The US Fed raised its
benchmark interest rate by
75 bps to 2.25%-2.50%,

its fourth increase for the year.

12 Aug
The DOSM announced
that Malaysia's GDP grew
8.9% yoy in 2Q 2022.

8 Sept
BNM increased the OPR
by 25 bps to 250%, its third
increase for the year.

21 Sept

The US Fed raised its benchmark
interest rate by 75 bps to 3.00%-3.25%,

its fifth increase for the year.

JUL
AUG
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mmssm  TRADE VALUE ~— mmsmssm TRADE VOLUME ~ —— FBMKLCI

7 Oct
The Government tabled Budget 2023
with a record total allocation
of RM372.3 billion.

10 Oct
PM Dato' Sri Ismail Sabri Yaakob
announced the dissolution
of the 14" Parliament.

20 Oct
The Election Commission
declared 19 November 2022
as the polling date for the
15" General Election (GE15).

11 Nov
The DOSM announced that
Malaysia's GDP grew 14.2% yoy
in 3Q 2022.

19 Nov
The GE15 resulted in a hung Parliament
for the first time in Malaysian history
with no major coalition having adequate
majority to form a government.

24 Nov
Dato' Seri Anwar Ibrahim appointed
the 10" PM of Malaysia.

14 Dec
The US Fed raised
its benchmark
interest rate by
50 bps to 4.25%-4.50%,
its seventh increase
for the year.

2 Nov
The US Fed raised its benchmark

interest rate by 75 bps to 3.75%-4.00%,
its sixth increase for the year.

3 Nov
BNM increased the OPR
by 25 bps to 2.75%, its fourth
increase for the year.

5 Nov
The Ringgit hit a new all-time low
of 47482 against the US dollar.

SEPT
ocT
NOV
DEC
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MARKET HIGHLIGHTS
e eo | ool 2020 |z | 20z

SECURITIES MARKET

FBMKLCI 1,690.58 158876 1,627.21 156753 1,495.49
Total Market Capitalisation (RM billion) 1,700 1712 1817 1789 1,736
Velocity (%) 32 28 64 49 30
Average Daily Trading Volume - OMT & DBT (million shares) 2,647 2,677 7483 5,850 3,001
Average Daily Trading Volume - OMT (million shares) 2,549 2,515 7,323 5711 2,834
Average Daily Trading Value - OMT & DBT (RM million) 2,574 2,153 4,306 3,661 2,185
Average Daily Trading Value - OMT (RM million) 2,392 1930 4,210 3,545 2,068
Total Trading Volume - OMT & DBT (billion shares) 643 653 1,856 1433 729
Total Trading Value - OMT & DBT (RM billion) 625 525 1,068 897 531
Total Funds Raised (RM billion) 10.2 6.5 10.0 171 26.0
Total Listed Counters 1873 1971 2121 2,290 2,255
No. of PLCs 915 929 936 949 972
- No. of New Listings 22 30 19 29 34
- No. of Delistings 12 16 12 16 11
No. of Listed REITs* 18 18 18 18 19
- No. of New Listings - REITs - - - 1 1
- No. of Delistings - REITs - - - 1 -
No. of Listed ETFs 10 16 20 20 20
- No. of New Listings - ETFs 1 6 4 1 -
No. of Listed Structured Warrants 618 724 891 1,008 966
- No. of New Listings - Structured Warrants 1,034 1,105 1,208 1451 1,447
No. of Rights and Bonus Issue 68 33 39 91 35
No. of New CDS Accounts Opened (Yearly) 146,590 159,333 423,264 344,542 168,696
Total CDS Accounts (million) 25 25 238 30 31
No. of Trading Days 243 244 248 245 243
No. of Participating Organisations of Bursa Malaysia Securities 30 29 29 30 30
DERIVATIVES MARKET
Open Interest as at 31 December 245143 283,014 206,837 253742 234,490
- Crude Palm Oil Futures (FCPO) 213,519 228,997 165,594 208,681 200,198
+ FBMKLCI Futures (FKLI) 19,779 28,786 26,493 28,926 23,959
- Others 11,845 25231 14,750 16,135 10,333
No. of Contracts traded
+ FCPO (million) 105 10.7 14.6 156 16.2
-+ FKLI (million) 25 2.3 35 2.7 2.8
- Options on FCPO 66,066 53,100 63,626 95,205 36,501
+ Options on FKLI 10,486 13,243 8.873 6.929 5,350
- Other Products (FGLD, FPOL, FM70, FMG5, FEPO, SSF) 681,145 458,628 57,189 8111 8,887
Average Daily Contracts Traded 56,488 55,372 73523 75178 78,621
Total Contracts Traded (million) 137 135 182 184 191
No. of Trading Participants of Bursa Malaysia Derivatives 18 17 17 16 16
ISLAMIC MARKETS
FBM Hijrah Shariah 13,110.33 1321258 14,340.56 12,83555 11,908.79
Shariah Market Capitalisation (RM billion) 1,055 1116 1257 1221 1,156
Shariah Velocity (%) 33 28 72 56 32
Shariah Average Daily Trading Value - OMT (RM million) 1,486 1,237 3,237 2,801 1,470
Shariah Average Daily Trading Value - OMT & DBT (RM million) 1,583 1,397 3313 2,874 1,539
Shariah-compliant PLCs 689 714 742 750 789
% of Shariah-compliant PLCs 76 77 79 79 81
% of Shariah-compliant Securities 75 75 77 77 79
% of Shariah-compliant (by Market Capitalisation)
- PLCs 63 67 71 70 68
- ETFs 28 25 25 20 19
- REITs 42 42 43 42 43
No. of ETBS 4 4 4 3 3
No. of Sukuk Programmes on Bursa Malaysia Securities
+ Corporate 24 23 20 19 19
- Government - - 2 2 2
Value of Sukuk Programmes (USD billion)
- Corporate 535 54.6 559 518 51.0
+ Government” - - - - -
Value of Sukuk Listing (USD billion)
+ Corporate 332 328 309 290 26.8
+ Government - - 933 1015 107.4
Bursa Suq Al-Sila' (BSAS):
+ Average Daily Value Commodity Traded (RM billion) 243 30.6 329 373 45.6
+ Total Accumulated Commaodity Trade Value (RM billion) 5915.0 74557 81675 91335 11,079.4
- Total No. of Matched Contracts 254,294 300,301 1,386,891 1,994,408 3,100,196
No. of BSAS Registered Participants
Total 173 222 264 299 325
- Domestic 131 173 208 235 253
- Foreign 42 49 56 64 72

“Including one Stapled Securities.
#No specified programme value for Malaysian Government Investment Issues.



SECURITIES MARKET DERIVATIVES MARKET

Funds Raised from New Listings
and Secondary Market

13%

RM26.0

billion

(2021: RM171 billion)

87%

B sccondary Market Bl New Listings
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Average Daily Contracts

15%

78,621

contracts
(2021: 75,178 contracts)

85%

B Crude Palm Oil Futures (FCPO)
FBMKLCI Futures (FKLD

Market Capitalisation

RM1,736 vition

(2021: RM1,789 billion)
Share Ownership (%)

FCPO Total Contracts Traded

RM16.2 mittion

(2021 RM15.6 million)
Market Demographics (%)

20 21 14 9
31
80 79 34
10
1
4 50
2021 2022 2021 2022
. Domestic . Foreign
Average Daily Value - FKLI Total Contracts Traded

On-Market Transactions (ADV-OMT)

RM2.1 vition

(2021: RM3.5 billion)

Market Demographics (%)

37 26
27
19
a4 47
2021 2022

. Domestic . Foreign . Retail

RM2.8 mittion

(2021: RM2.7 million)

Market Demographics (%)

6 3
) 19
3
2 75
69
2021 2022

M Foreign Institutions M Retail
I Domestic Institutions M Local

BSAS ADV
billion

(2021: RM37.3 billion)

No. of BSAS Registered Participants

253
235

2021 2022

BSAS Market Demography (%)

20 17
80 83
2021 2022
. Domestic . Foreign

No. of Shariah-compliant Securities

(2021: 763)

Market Capitalisation (%)

2021 2022
Shariah ADV-OMT

billion
(2021: RM2.8 billion)

ADV-OMT

billion
(2021: RM3.5 billion)

Bl shariah-compliant
[l Shariah Non-compliant
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FIVE-YEAR FINANCIAL HIGHLIGHTS
s cow| o0l zoml 202

Key Operating Results (RM million)
Operating revenue 5233 480.1 7788 7516 585.3
Operating expenses 2413 246.2 2918 288.6 292.7

Earnings before interest, tax, zakat, depreciation
and amortisation 304.0 254.7 5084 4851 319.5

Profit after tax, zakat and minority interest
(PATAMI/PAT) 224.0 185.9 3777 3553 226.6

Other Key Data (RM million)

Total assets 24346 23210 32329 4,342.0 4,2445
Total liabilities 15471 1,560.2 2,3321 35249 3,457.7
Shareholders' equity 8752 760.8 900.8 8171 7843
Capital expenditure 135 19.6 142 372 59.4

Financial Ratios (%)

Operating revenue growth 02 (8.2) 622 (3.5) (22.1)
Cost to income 44.0 491 36.6 377 48.6
Net profit margin 419 377 473 46.3 37.6
PATAMI/PAT growth 04 17.0) 103.2 6.0 (36.2)
Return on equity 26.0 227 455 414 28.3

Share Information

Earnings per share (sen) 27.8 230 467 439 28.0
Net dividends per share (sen) 336 20.8 51.0 410 26.5
Dividend vield (%) 49 34 6.1 6.3 4.0
Payout ratio (%) 923 905 921 934 94.7
Net assets per share (RM) 108 094 111 101 0.97
Share price - high (RM) 819 741 10.60 9.38 715
Share price - low (RM) 6.73 592 442 617 6.00
Share price as at 31 December (RM) 6.84 6.09 830 6.55 6.65
Price earnings ratio (times) 25 26 18 15 24

Market capitalisation of the Company (RM billion) 55 49 6.7 53 54
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INVESTOR RELATIONS

Bursa Malaysia discloses information that is mandated by regulatory
requirements and recommended by best practices. Our aim is to convey
fair and accurate information about the Exchange to help investors make
informed investment decisions, and to help other stakeholders evaluate

our performance. We

believe that having a structured approach in

communicating material information is mutually beneficial to both Bursa
Malaysia and our stakeholders.

ANNUAL GENERAL MEETING (AGM) QUARTERLY FINANCIAL RESULTS AND ANALYST BRIEFINGS

28 February 2022

28 January 2022 28 April 2022

Notice of Bursa Malaysia's 45" AGM

30 March 2022

FY2021 Results Announcement 1Q2022 Results Announcement
and Analyst Briefing

28 July 2022 31 October 2022

AGM (held virtually)

INVESTOR ENGAGEMENTS

02 o0

Sz

Meetings with Investors
and Analysts

.\;WW
IR Portal in Bursa
Malaysia's Website

=

Feedback

1H2022 Results Announcement 3Q2022 Results Announcement
and Analyst Briefing

As part of our on-going external communications and Investor Relations (IR)
programmes, these meetings, both virtual and physical, can be either on an individual
basis or in small groups. We endeavour to meet with all substantial shareholders
to provide an update of our performance and developments, and use such occasions
to seek opinions on broader issues concerning Bursa Malaysia.

2022: 151 meetings, 216 attendees
(2021: 128 meetings. 261 attendees)

Press releases on financial results, presentation materials for briefings or meetings
with Investors and Analysts, along with any recordings of such briefings are
posted on Bursa Malaysia's website.

Our website also enables stakeholders to communicate directly with Bursa
Malaysia through email. Furthermore, stakeholders can register their interest to
be included in the mailing list, so that they may be alerted of any developments
or latest news.

Comments and constructive feedback from investors and other stakeholders are
welcomed. As an on-going process, we will seek input from our primary stakeholders
from time to time to gauge external opinion, either by way of formal questionnaires
or interviews, or by seeking feedback when meeting with the stakeholders. External

opinion will be sought not only on operational and performance matters, but also
on governance and strategic issues.
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INVESTOR RELATIONS

SHAREHOLDINGS AND COVERAGE

Our public shareholding of 81.4% represents a fair free float of Bursa Malaysia's shares and a healthy level of liquidity. As at
31 December 2022, we had a total of 36,574 shareholders.

Shareholders Mix Shareholdings Structure
" N
07% Number of Shares % of Malaysians % of Foreigners
1-99 <0.1 <0.1
100 - 1,000 1.0
1,001 - 10,000 88
10,001 - 100,000 118
[ Foreign Retail .
] Domestic Retail 100,001 - < 5% 6.
Foreign Institutional
. Domestic Institutional > = 5% 38.0

5} Kenanga Investment

Affin Hwang [
Bank Berhad

Investment Bank Berhad

° Macquarie Capital

AllianceDBS o
Securities (M) Sdn Bhd

Research Sdn Bhd

Amlnvestment ()

[5) Maybank Investment
Bank Berhad

Bank Berhad

5} MIDF Amanah Investment

Asia Analytica Sdn Bhd @ Bank Berhad

CGS-CIMB )
Securities Sdn Bhd

5} Nomura Asset Management
Malaysia Sdn Bhd

Analyst
Coverage List

Citibank Berhad RHB Investment Bank Berhad

CLSA Securities [

Malaysia Sdn Bhd © TA Securities Holdings Berhad

o UBS Securities Malaysia

Hong Leong Investment [
Sdn Bhd

Bank Berhad

© UOB Kay Hian Securities (M)
Sdn Bhd

KAF Equities Sdn Bhd
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SHARE PRICE PERFORMANCE

K Bursa Malaysia's share price performance in 2022 vs. FTSE Bursa Malaysia KLCI (FBMKLCI) Index \
= Bursa Malaysia === FBMKLCI
K JAN FEB MAR APR MAY JUN JuL AUG SEPT OCT NOV DEC J
K Bursa Malaysia's share price performance in 2022 vs. listed peers \
= Bursa Malaysia == SGX e HKEX ASX
+15% -0.7% -23.2% -24.0%
N
W\I\N/\/\f\ﬁ
K JAN FEB MAR APR MAY JUN JUL AUG SEPT OCT NOV DEC J

Bursa Malaysia's share price increased by 15% in 2022. Starting the year at RM6.55, it hit an intra-day high of RM7.16 and
closed at its highest of RM7.15 on 5 April 2022. The share price closed at RM6.65 on 31 December 2022.

Bursa Malaysia’'s Dividend Payout Ratio Dividend Payout to Shareholders
Market Capitalisation (%) (sen per share)
as at 31 December (RM billion)
M interim M Final M Special
92 g1 92 93 95
2018 2019 2020 2021 2022 2018 2019 2020 2021 2022 2018 2019 2020 2021 2022

KExcluding special dividends J
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PEER COMPARISON

5-Year Index Growth (2018 - 2022)

(€

FBMKLCI
-16.1%

= FBMKLCI = PCOMP — ST SET = JC|

2018 2019 2020 2021 2022

Benchmark Index Index Level as at Change from 2021 Index dividend yield
31 December 2022

14955 4.4%
FBMKLC 4‘6\:2\
6.566.4 N 2.1%
7.8%
3.2513 4 4.9%
41%
1.668.7 w 2.8%
07%
6.850.6 3.9%

JCI

> R



Total Funds Raised from
Primary and Secondary Markets
(in USD millions)

Bursa Malaysia

2021 2022

4117 N 2.125

49%

The Philippine Stock Exchange

2021 2022
M
3,158 N 1823
58%
The Singapore Exchange
2021 2022

2021 2022

6,532 5,136

The Indonesia Stock Exchange

2021 2022

4,379 1,178

Source: World Federation of Exchanges

8,995 ‘ 2,245
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Bursa Malaysia's New Listings in 2022

AME REAL ESTATE INVESTMENT TRUST
FARM FRESH BERHAD

ITMAX SYSTEM BERHAD

SENG FONG HOLDINGS BERHAD
SENHENG NEW RETAIL BERHAD

ACE Market
RGN 0
AGMO HOLDINGS BERHAD

BETAMEK BERHAD
CENGILD MEDICAL BERHAD
CNERGENZ BERHAD

CORAZA INTEGRATED TECHNOLOGY
BERHAD

COSMOS TECHNOLOGY INTERNATIONAL
BERHAD

ECA INTEGRATED SOLUTION BERHAD
ECOSCIENCE INTERNATIONAL BERHAD
INFOLINE TEC GROUP BERHAD
INFOMINA BERHAD

LEFORM BERHAD

LGMS BERHAD

MN HOLDINGS BERHAD

ORGABIO HOLDINGS BERHAD
PAPPAJACK BERHAD

PT RESOURCES HOLDINGS BERHAD
SFP TECH HOLDINGS BERHAD

SIAB HOLDINGS BERHAD

SNS NETWORK TECHNOLOGY BERHAD
SUNVIEW GROUP BERHAD

UMEDIC GROUP BERHAD

UNIQUE FIRE HOLDINGS BERHAD
UNITRADE INDUSTRIES BERHAD

YEW LEE PACIFIC GROUP BERHAD

YX PRECIOUS METALS BHD

LEAP Market

CC INTERNATIONAL BERHAD

DSR TAIKO BERHAD

RAY GO SOLAR HOLDINGS BERHAD
SAFETYWARE GROUP BERHAD
SNOWFIT GROUP BERHAD
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MANAGEMENT DISCUSSION AND ANALYSIS

STRATEGIC REVIEW
OPERATING ENVIRONMENT

International Landscape

The escalation of geopolitical tensions since early 2022 and continued COVID-19
lockdowns in some major economies led to global supply chain disruptions and a
surge in commodity prices. In response to rising inflation, the US Federal Reserve (US
Fed) implemented a series of interest rate hikes which prompted a global tightening
of monetary policy that might in turn cool the nascent economic recovery. The World
Bank estimates that gross domestic product (GDP) growth will moderate to 2.9% in
2022 (2021 5.9%).

Malaysian Landscape

In Malaysia, economic growth remained resilient in 2022 with GDP expanding 8.7%
for the full year. Growth was underpinned by the recovery in domestic demand
following the reopening of the economy and international borders. However, ongoing
global headwinds, a weakened Ringgit and rising interest rates had weighed on investor
sentiment, leading to them taking a risk-off position in 2022. Bank Negara Malaysia
(BNM) increased the benchmark Overnight Policy Rate (OPR) four times during the
year in response to growing inflation and US Fed's interest rate hikes.

Outlook

Global economic growth outlook is expected to remain challenging in 2023. The
World Bank expects global growth will moderate to 1.7% in 2023 due to rising interest
rates, the tightening of money supply and continuing disruptions from geopolitical
tensions.

Malaysia is expected to continue on its recovery path in 2023 albeit at a slower pace.
The World Bank, in the Malaysia Economic Monitor Report (February 2023), estimates
that Malaysia's economy will expand by 4.0% in 2023. Growth will continue to be
driven by domestic demand, as well as the continued recovery in the labour market
and the realisation of multi-year investment projects. This could also be a positive
catalyst for corporate earnings and fundraising activities in 2023. Additionally, the

Several domestic catalysts
could potentially uplift
the Malaysian market in

2023 including:

Attractive market valuations:
The FBMKLCI's forward price-to-
earnings ratio of 14 times as at end of
December 2022 is among the
lowest in the region.

Greater political stability:
Greater certainty in the political
landscape post the 15" General

Election and clarity in policies aimed at
securing Malaysia's long-term
competitiveness may strengthen
investor interest in our marketplace
and boost market performance.

Potential upside lifts from the
reopening of the economy:

The reopening of economies could
catalyse a rise in consumer-related
and export-oriented sectors. The latter
may benefit from improving trade
competitiveness underpinned
by emerging areas, such as 5G
connectivity, electric vehicles
and solar energy.

easing of China's COVID-19 policy and reopening of its economy are expected to
have positive economic impact on the region and help to further lift market sentiments.

COVID-19: TRANSITION TO ENDEMICITY

Malaysia transitioned to the endemic phase of the COVID-19 pandemic beginning 1 April 2022 as government-imposed control
measures had proved effective in controlling the transmission of the disease. Following the transition to endemicity, pandemic-related
standard operating procedures (SOPs) were relaxed and movement control orders were lifted across the nation.

Bursa Malaysia welcomes this development and recognises that our public listed companies (PLCs) have generally remained resilient
over the past three years. This is a positive sign that PLCs are able to withstand shocks such as those brought about by the pandemic.

Although the pandemic has now transitioned to its endemic phase, it is still too soon to declare that the danger is over. We are
aware that the emergence of a new aggressive and highly transmissible variant or a sharp spike in cases could quickly see the
re-imposition of stricter SOPs. A resurgence of cases would also have detrimental impact on the nation's nascent economic recovery
and once again put lives and livelihoods at risk.

In respect to our workplace, we are still strictly observing all new SOPs introduced for the endemic phase. Our face mask mandates
and personal hygiene requirements in our workplace are aligned with the government's SOPs and we have also maintained hybrid
work arrangements for our employees.

Meanwhile, our markets are not insulated from the after effects of the pandemic. The volatility in our equities market, disruption in
global supply chains and uncertainty in corporate earnings prospects can undoubtedly be linked to the pandemic. While market
regulators have reacted quickly and effectively to intercede and ensure a fair and orderly marketplace, these intercessions can only
be temporary, and we must take proactive action to further build up our defences against another outbreak.

Lastly, we are continuing to implement digitalisation initiatives and technology refresh as part of our strategy to grow Bursa Malaysia's
business and ensure operational efficiency. The protection of our market participants' interest remains a high priority for us, and we
remain committed to preserving market integrity at all times.
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MARKET TRENDS AND APPROACHES

01 ENVIRONMENTAL, SOCIAL & GOVERNANCE (ESG) DISCLOSURES AND THE NET ZERO
TRANSITION

KEY DEVELOPMENTS

International climate agreements and Sustainable Development Goals (SDGs) have spurred a plethora of initiatives
in the ESG space. On the climate front, we saw the Task Force on Climate-related Financial Disclosures (TCFD)
Recommendations grow in prominence as more countries introduce reporting requirements aligned to the
framework.

On the domestic front, the Securities Commission Malaysia (SC) has unveiled the Principles-Based Sustainable
and Responsible Taxonomy for the Malaysian capital market and launched the Sustainable and Responsible
Investment linked Sukuk Framework to facilitate companies' transition to net zero. Separately, the Joint Committee
on Climate Change (JC3) released the TCFD Application Guide for the Malaysian Financial Institutions (AGMFI)
and published the Data Catalogue and Accompanying Report on data availability, gaps and recommendations to
address the critical data needs of the financial sector.

Investors, asset owners and corporations are slowly making the transition towards net zero greenhouse gas
emissions. To achieve this objective, they will need access to tools and a facilitative market structure that supports
the transition.

OUR APPROACH

Contributed to improving climate-related
reporting practices by Malaysian financial
institutions via Bursa Malaysia's role as the
Chair of Sub-Committee 2 on Governance
and Disclosure of the JC3.

Launched the enhanced Sustainability
Reporting Framework and issued the
updated Sustainability Reporting Guide
and Toolkits (3 Edition) to aid PLCs in
producing better sustainability disclosures.

Initiated our basic ESG advisory service to
increase awareness and encourage better
ESG disclosures by PLCs.

Developed FTSE4Good Bursa Malaysia
(F4GBM) franchise in the ecosystem, with
partnerships with FTSE Russell, banks
and financiers.

Launched Bursa Carbon Exchange (BCX)
that enables companies to trade high
quality carbon credits from climate-friendly
projects and solutions.
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02 INCREASING COMPETITION FROM FINTECH AND PEER EXCHANGES

KEY DEVELOPMENTS

Bursa Malaysia faces competition from fintech platforms leveraging technology to provide wider investment options to
investors. These platforms provide various services including funding, trading and wealth management to investors with
convenient access to a wide range of investment choices, as well as access to global markets. Driven by innovative
start-up companies, these platforms are competing aggressively with traditional fundraising platforms, Bursa Malaysia
included, for market share.

\We are also competing with peer stock exchanges for market share. As there is a finite pool of investors and resources,
losing market share to our peers may impact Bursa Malaysia's market development, particularly in the areas of liquidity
and investor base. Competitors may also challenge Bursa Malaysia's niche leadership in areas such as Islamic capital
markets and palm oil derivatives trading by developing their own platforms and products.

OUR APPROACH

Continued to explore the development of new funding
solutions to support evolving market needs. For example,
Bursa Malaysia entered into a shareholders' agreement
with RAM Holdings Berhad to develop a new debt
fundraising platform” that will broaden fundraising
avenues for both listed and unlisted entities, specifically
in raising conventional and Shariah investment notes.

‘Subject to its obtaining the operating licenses from the relevant
regulatory authorities.
Expanded and diversified our product offerings, such
as the introduction of FAGBM Index Futures Contract
and diversified into a new asset class, through the
launch of BCX.

Implemented initiatives to enhance market access,
such as the extension in the After-Hours (T+1) trading
session for selected derivative contracts.

Implemented ecosystem enhancement initiatives to
improve market vibrancy and liquidity. Examples
include the launch of the PLC Transformation
Programme and its five digital guidebooks to improve
the performance of our PLCs and make the Malaysian
market more attractive.
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MARKET TRENDS AND APPROACHES

03 NEW TECHNOLOGIES AND CYBER SECURITY

KEY DEVELOPMENTS

Technology and digitalisation have changed the way that capital markets operate, as well as the way the investors engage
with and trade in the marketplace. New innovations are providing easy access to new asset classes and markets, while
automation and the emergence of Big Data are changing the fundamental way in which markets operate. It is therefore
critical that Bursa Malaysia continues to keep pace with the speed of technological development in order to drive market

participation and ensure operational efficiency.

However, the proliferation of technological use has also seen a similar increase in concerns over cyber security. With a
growing number of investors trading and engaging with the marketplace via online means, it becomes more important
than ever that private data is kept secured at all times. Over the last two years, we had seen a surge in retail participation
with the COVID-19 pandemic accelerating the adoption of digital means of accessing our market. While it is a positive
development, we are similarly aware of the growing responsibility on our part to further protect investors as well as the

integrity and security of our systems.

OUR APPROACH

Implemented Continuous Breach and Attack Simulation
tool to further improve our cyber security posture by
continuously assessing Bursa Malaysia's security control
and overall security health.

Enhanced our internal and external security posture by
securing remote access connectivity from an external
network into Bursa Malaysia's environment via a Zero-
Trust Virtual Private Network.

Conducted capital market cyber drill and internal cyber
drill to identify potential gaps in security controls,
technology capabilities, incident response and escalation
processes.

Completed the Information Security Management System
recertification audit for all critical services, which ensures
that adequate and appropriate information security
measures have been implemented in accordance with
the 1ISO27001:2013 requirements.

Upgraded the Bursa Wide Area Network to improve
availability, enhance network performance reliability
and stability, and ensure that the technology stack is
up-to-date for network implementation.

For more information on our cyber security efforts, please turn to page 89 of this report.



Page 53
MANAGEMENT DISCUSSION AND ANALYSIS

MATERIAL MATTERS

Bursa Malaysia's strategy and decisions are shaped by our Material Matters.
These are issues that significantly impact our ability to deliver sustainable
value. By focusing on our Material Matters, we are able to create long-
lasting impacts on businesses, society and the environment as a whole.

MATERIALITY ASSESSMENT

Our materiality asessment process determines the environmental, social and governance (ESQ) issues that are important to
our stakeholders and business (Material Matters). Given the comprehensive assessment that we had done in 2020, an online
survey was conducted to validate the same 13 Material Matters in the preparation of Bursa Malaysia's IAR 2022 and SR
2022. An additional Material Matter, Supply Chain Management, was introduced this year in alignment with Bursa Malaysia's
enhanced Sustainability Reporting Framework, which mandated, among others, the disclosure of a common set of prescribed
sustainability matters and indicators.

To determine the priority of the Material Matters, the survey results were plotted on a materiality matrix according to the
significance of our ESG impacts and influence on our stakeholders' assessments and decisions. The survey results, along
with the materiality matrix were validated by the Management as well as the Sustainability and Development Committee
before they were approved by the Board of Directors.

@ ® Cyber Security and Customer Privacy
-y _ : . ‘
3 g @ Education and Capacity Building Anti-Fraud, Bribery and Corruption
O =] : i
a ‘s’ Workplace Environment ® Market Integrity and Stability
o .
£ E>,~ Learning and Development ® Economic Performance
..g -:%’ Employee Engagement ® Innovation and Technology Excellence
o
£ ® Sustainable Finance
a
@
(7]
(7]
<
2
% ® Climate Risks
E 8| @ Environmental Footprint
=}
% 5— ® Community Investment
i @ Supply Chain Management
5
S
<
= K]
=

Moderate Critical Highly Critical

Significance of Bursa Malaysia's Economic, Environmental and Social Impacts

@ Strengthening Our Core @ Driving Our Growth @ Protecting Our Environment

® Advancing Our Communities Empowering Our Workforce

For more information about Our Materiality Assessment, please turn to pages 102 to 104 of our SR 2022.
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KEY RISKS AND OPPORTUNITIES

We operate in a highly dynamic environment which exposes us to a range of risks that may impact the
sustainability and quality of our performance. We need to be able to evolve and adapt in order to thrive in
the current dynamic environment. We have in place a robust risk management system to ensure market
integrity and stability, and support our commitment to continue creating opportunities and value for our
stakeholders. Through effective risk management, we can avoid pitfalls and be better positioned to seize
opportunities in our journey to become ASEAN's leading, sustainable and globally-connected marketplace.

Strategy

Risk and
Compliance
Strategy

Structure

Governance Structure:
Three-Lines of Defence

A
@ line of Defence @ line of Defence

Governance Management Risk Management Audit
Committee Committee Committee Committee

+ Business Units
+ Risk and Compliance
Representatives

Working
Group

Risk and Compliance Internal Audit
Division Division

Enterprise Risk Compliance and Integrity Business Continuity
Management (ERM) | and Governance Unit (IGU) Management (BCM)
Frameworks and Frameworks and Frameworks and

Guidelines Guidelines Guidelines Process

Integrated Governance, Risk and Compliance (IGRC) Solution

System

RISK MANAGEMENT SYSTEM

1 ERM Framework

encompasses the governance structure, methods, and processes used to manage risks within the organisation. The framework
also incorporates our risk appetite, risk tolerance and acceptable risks.

-2 Integrated GRC Framework

is built upon four key pillars - Strategy, Structure, Process and System. The framework applies across the Exchange to ensure
effective risk and compliance management. The framework is underpinned by the Exchange's risk profile, as defined and approved
by the Board of Directors.

\We adopt the Three-Lines of Defence model in our risk governance structure. The first line of defence comprises our Business
Units, and the role is supported by their respective Risk and Compliance Representatives. The second line of defence comprises
the Risk and Compliance Division, whilst our Internal Audit Division forms the third line of defence.

Through an integrated assurance approach, the second and third lines of defence coordinate their efforts to ensure wider and
more holistic assurance coverage of Bursa Malaysia's governance, risk management, and internal control processes within Bursa
Malaysia.

In addition, we conduct risk identification and assessments continually to ensure all existing and new risks are adequately and
effectively managed, and to capitalise on opportunities to create value. These are carried out via the risk control self-assessment
exercise in every quarter and also when required. We also conduct specific risk assessments for high-impact projects. Additionally,
business and functional units can promptly escalate any risks, concerns and incidents to the Risk and Compliance Division via
the IGRC Solution.
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Risk Movements Stable

STRATEGIC RISK

Risk Evaluated
The risks arising from strategic business decisions might include missed opportunities, ineffective response to
competition, lack of technology or product innovation, less exciting branding or adverse reputational effects.

Impact on Value

Impairment to the achievement of business objectives - resulting in profit and/or revenue decline, growth in expenses or
losses charged against capital.

Loss of stakeholder trust due to lack of market vibrancy, innovation or performance.

Mitigation Measures

- Regularly monitor competition, geopolitical and macroeconomic risks.
Track and deliberate on changes in business performance criteria, with proactive actions taken to mitigate adverse
changes.
Management of potential market disruptors and economic or investment trends.
Continued engagements with industry players as well as deliberation on the progress of the Strategic Roadmap and
business plans by the various governance and development committees, comprising selected Board members and
industry representatives.
Innovation in strategies, products, and services.
Continued exploration and implementation of new business ventures or models as well as new technology enablers.
Monitor and minimise our carbon emissions.

Risk Perspective
Market competition is expected to increase in tandem with the growing number of alternative capital fundraising platforms,
innovative products and services, and alternative investment options for investors.

On the sustainability front, our PLCs will in future need to provide transparent ESG disclosures as part of Bursa Malaysia's
listing requirements. This could help bolster ESG risk management and increase the attractiveness of our PLCs and the
Malaysian capital market.

Meanwhile, more effective engagement with our stakeholders, coupled with agility in delivering high quality, innovative
products will better serve market needs.

~

Capitals: Strategy:
rlel s lElv) DS

N |/
Stakeholders: Material Matters:
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Risk Movements Stable

”41- OPERATIONAL RISK

\

FM

0000 0600000
\ J

Risk Evaluated

The risks arising from deficiencies in internal processes,
human errors, management failures or operational
disruptions from external events. This also includes risks
from extreme external events, such as pandemics, which
may substantially affect our operations.

Impact on Value
The reduction, deterioration and/or breakdown of services
provided by Bursa Malaysia.

Mitigation Measures

- Conduct robust risk assessments at corporate and
divisional levels.
Institutionalise key risk indicators.
Implement a comprehensive Business Continuity Plan
(BCP) and Disaster Recovery Plan (DRP).
Annual review of BCP and DRP to ensure continuity of
the critical business functions and technology operations.
Install physical security (security fencing, access controls,
metal detectors at the lobby, security barriers) around
our premises.
Set up incident response measures and an incident
reporting portal.
Establish and review frameworks, policies and procedures
according to global best practices and standards; to
ensure relevancy, adequacy and efficacy.

Risk Perspective

Operational risks arising from deficiencies in internal
processes, human errors, or operational disruptions from
external events remain relevant to Bursa Malaysia for 2023.
Nonetheless, we have not escalated the risk severity rating
for this category of risk as Bursa Malaysia has established
adequate controls to manage and mitigate them.

N

Capitals: Strategy:
rle 14 y) S0 |
Stakeholders: Material Matters:

0000 G0G

TECHNOLOGY & Risk Movements Stable
8- CYBERSECURITY
RISK

Risk Evaluated

Potential detrimental events that occur from the use of
Information Technology platforms, systems, applications
and infrastructure. Cyber security refers to the ability or

process of protecting information against cyber threats
and recovering from them.

Impact on Value
Financial loss, disruption to business operations, and/or loss
of stakeholder trust.

Mitigation Measures

- Continuously strengthen cyber security defences, including
network segmentation, dedicated information security
team, and security tools or mechanisms.
Implementation of detective, protective, response and
recovery cyber security controls.
Annual testing of cyber security controls or defences eg.
penetration testing, compromise testing, and social
engineering tests.
Independent assessment and continuous improvement
of cyber security defences.
Establishment of cyber security intelligence.

Risk Perspective

Cyber security risk is constantly evolving, with some definite
trends emerging in the short term. However, growing emphasis
towards developing greater security awareness, in particular
against phishing and spoofing scams, stronger password
creation, and essential cyber security practices, are helping
mitigate against potential cyber threats. Businesses are also
increasingly moving their data storage over to the cloud, as
well as emphasising the need to fortify cloud cyber security.
Proactive mitigation of cyber security risks to reduce the
overall cyber security threat will continue to be a focus for
Bursa Malaysia. Developments in cyber risk management and
resilience are continually assessed and monitored to safeguard
the confidentiality, integrity, and availability of our systems
and data in the face of cyber threats.
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Risk Movements Stable

3 PANDEMIC RISK

Risk Evaluated

Potential adverse impacts arising from the COVID-19
pandemic on our operations and the capital markets
due to changes in the operating environment and
imposition of new operational procedures or regulatory
requirements. The pandemic also increases risks related
to changes in societal expectations and human resource
challenges (e.g. Great Resignation event).

Impact on Value
Disruption to operations and business activities, employee
productivity and well-being, and/or poor market performance.

Mitigation Measures

- Split operation arrangement for critical business functions.
Monitoring of employees who have tested positive for
the COVID-19 virus.
Proactive notification of close contacts, with recommmendations
on precautionary measures.

Risk Perspective

Malaysia has transitioned to the endemic phase of COVID-19,
which saw the relaxation of restrictions in various sectors and
the full reopening of businesses and international borders.
We expect a progressive return to normalcy, although the
government is continuing to monitor the level and impact of
new infections and new viral strains. From an organisational
and market standpoint, a resurgence of the COVID-19
pandemic could once again strain our resources, for example
in terms of workforce shortages, imposition of complicated
standard operating procedures, mental health issues, and
changes in working arrangements.

promee :
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Risk Movements Stable
<}~ REGULATORY RISK

Risk Evaluated
The risks or losses to our business due to hon-compliance

with any legal or regulatory obligations imposed upon
us. As a market regulator, we must protect our business
and the market from malpractices and incidents that
breach good governance.

Impact on Value
Fines and penalties, reputational damage, and/or loss of
stakeholder trust.

Mitigation Measures

- Monitoring of regulatory requirements and landscape
changes.
Implement compliance programmes to ensure adherence
to regulatory requirements.

Risk Perspective

The dynamic and increasingly complex regulatory landscape
and rapidly changing regulatory requirements are consistently
monitored and managed with Bursa Malaysia's compliance
programme.

prome :

Capitals: Strategy:

Stakeholders: Material Matters:

006
000 @6




Page 58

BURSA MALAYSIA BERHAD
Integrated Annual Report 2022

KEY RISKS AND OPPORTUNITIES

Risk Movements Stable Risk Movements Stable

-F- FINANCIAL RISK

Risk Evaluated Risk Evaluated

The inherent financial risks faced by exchanges due to The potential adverse consequences arising from
the nature of the business. Firstly, regarding the clearing decisions based on incorrect or misused model outputs
services provided to the market, Bursa Malaysia Securities and reports.

Clearing and Bursa Malaysia Derivatives Clearing (BMDC)

act as central counterparty (CCP) for equities and This is primarily due to:

derivatives markets, respectively. While the CCPs are
typically not exposed to market risks by holding a
matched position in cleared contracts, they face and
manage counterparty credit as well as liquidity risks.
Other managed financial risks include collateral, custody,
investment, settlement, and concentration risks.

fundamental errors in the design or development of
models;

incorrect model input or assumptions;

erroneous model implementations; unauthorised and/
or incorrect changes to models;

unfit models due to changing market conditions; and

Secondly, as a PLC, we are exposed to financial risk WiELse o evelielzines o imotisls

that may impact our equity, liabilities, and investment
as we execute our strategy.

Impact on Value Impact on Value
Insufficient cash or reserves to meet financial commitments Financial losses, incorrect decisions, misstatement of external
lower profitability and/or increase in financial losses. financial disclosures and/or reputational damage.
Mitigation Measures Mitigation Measures
- Daily margining and mark-to-market of outstanding positions - Perform independent model validation to ensure that risk
with an additional routine intraday margin collection for models meet minimal requirements and standards.
BMDC following the introduction of the night trading session. - Implement measures to increase the efficiency of models
Actively monitor Trading Clearing Participants’ and Clearing used in daily risk management operations.
Participants’ capital adequacy ratios and adjusted net capital
levels.

Perform daily stress tests on the adequacy of credit and
liquid resources of the clearing houses to ensure sufficient
resources under normal and extreme circumstances.
Conduct annual default drill exercises to test the
effectiveness of the Default Management Procedures.

Risk Perspective

Bursa Malaysia continues to benchmark its risk models against
SC's Guidelines and international standards, including the
Principles for Financial Market Infrastructures, to ensure its
robustness, thereby preventing any systemic event in the
market.
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OUR STRATEGY

Bursa Malaysia's initiatives are guided by our Strategic Roadmap 2021-
2023, which aims to future-proof the Exchange against the dynamic market
environment and help us achieve our vision of becoming ASEAN's leading,
sustainable and globally-connected marketplace. In 2022, we continued to
deliver on our commitments and progressed further on initiatives towards
achieving our aspiration of becoming a multi-asset exchange.

The Strategic Roadmap comprises three Core Strategies:

o 1 Expanding and diversifying our range of products and services to enhance the
@ PRODUCT values created for market participants, effectively expanding our investor base
EXPANSION and increasing our liquidity.
o 2 Integrating improvements into our ecosystem to better address market needs
@ ECOSYSTEM and create a more conducive, facilitative and competitive marketplace for our
DEVELOPMENT participants.
_ 03
|] CAPACITY AND Developing the necessary capacity and capabilities to future-proof our business,
CAPABILITIES BUILDING especially in the areas of People and Culture as well as our Technology.

Our operational excellence and the successful execution of our Core Strategies rely on the following four Key Enablers:

e o —————————————————————————
— Data and Innovation that... —— — Technology that... —
.. support the creation of comprehensive products .. provides the necessary support for our day-to-
and services in the digital space. day operations.
.. Will future-proof our business model to ensure .. reinforces Bursa Malaysia's technical agility and
we remain competitive and relevant. capabilities.
.. supports Bursa Malaysia's growth and
transformation.

\ J \ J
o ———————— o ——————————
— Ecosystem that... _ — People and Culture that... _
.. Is inclusive and conducive for the growth of . improves business processes to enhance

market participants in the areas of fundraising, efficiency.

trading and investing.
. promotes innovation to support organisational
transformation.




Page 60

BURSA MALAYSIA BERHAD
Integrated Annual Report 2022

STRATEGIC PERFORMANCE REVIEW

We drive our strategies forward through programmes and initiatives designed to deliver sustainable value for our business
and stakeholders, structured according to the following five Strategic Pillars:

1. STRENGTHENING OUR CORE BUSINESS - SECURITIES MARKET

Link to: Capitals @@ Material Matters @ Stakeholders @@@

KEY INITIATIVES
Further developed our Securities Market's ecosystem and expanded our product offerings.

2022 HIGHLIGHTS
Welcomed 35 initial public offerings.
Issued a consultation paper on the proposed amendments to the ACE Market Listing Requirements (ACE LR) in relation
to the transfer of the listing framework from the LEAP Market to the ACE Market and Recognised Approved Adviser
Framework.
Launched the Public Listed Companies Transformation (PLCT) Programme and published five digital guidebooks under
the programme.
Introduced Bursa Research Incentive Scheme.
Launched Phase 1 of the Market Sentiment Analyser tool.

2. DIVERSIFYING THE DERIVATIVES BUSINESS

Link to: Capitals @ Material Matters @@ Stakeholders @@@

KEY INITIATIVES
Broadened our range of derivative products, enhanced the international diversity of our participants and expanded
our partnerships to be the leading commodities exchange in ASEAN.
Enhanced the ecosystem to make our market more competitive and attractive to market participants.

2022 HIGHLIGHTS
Launched the enhanced Gold Futures contract.
Introduced the cash-settled FTSE4Good Bursa Malaysia Index Futures contract.
Extended the After-Hours (T+D trading session for selected derivative products.
Signed an Memorandum of Understanding (MOU) with Malaysian Palm Oil Certification Council to promote sustainability
and responsible practices among palm oil players across the supply chain.
Received recognition as a Third-Country Central Counterparty by the European Securities and Markets Authority.

3. POSITIONING BURSA MALAYSIA AS THE GLOBAL HUB FOR ISLAMIC CAPITAL MARKETS
N ) 3 6 v= =
Link to: Capitals @ Material Matters @ Stakeholders @@@

KEY INITIATIVES
Expanded the range of Shariah-compliant products and introduced innovations, further cementing our leadership
position in the Islamic capital markets.

2022 HIGHLIGHTS
Introduced Shariah Discretionary Trading Framework.
Onboarded Malacca Securities Sdn Bhd as the first Islamic Participating Organisation (PO) to offer Shariah Discretionary
Trading service.
Enhanced the Islamic Securities Selling and Buying - Negotiated Transaction (ISSBNT) Framework.
Onboarded CGS-CIMB Securities Sdn Bhd, Kenanga Investment Bank and Maybank Investment Bank under the ISSBNT
Framework.

4. PROVIDING NEW AND IMPROVED SERVICES TO THE CAPITAL MARKET
Link to: Capitals Material Matters Stakeholders @@@

KEY INITIATIVES
Developed new solutions, platforms and tools that leverage data and technology to support market needs.
Established strategic partnerships to develop innovations that will benefit our marketplace and our organisation.

2022 HIGHLIGHTS
Launched Bursa Fund Platform to provide the investing public with comprehensive information on unit trusts and
wholesale funds.
Completed our Retail Customer Experience Analytics proof-of-concept in collaboration with POs to enhance investors'
investment experience.
Entered into a shareholders' agreement with RAM Holdings Berhad to develop a new debt fundraising platform.
Signed an MOU with Companies Commission of Malaysia to build a data ecosystem that supports Malaysia's socio-
economic development agenda.
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5. EMBEDDING SUSTAINABILITY IN OUR ORGANISATION AND MARKETPLACE

Link to: Capitals @ Material Matters @ ﬂ
0000000

Stakeholders @@@@

KEY INITIATIVES
Promoted sustainability best practices and disclosures in our organisation and PLCs.

Introduced new ESG-themed products.
Enhanced our GHG emissions approach.

2022 HIGHLIGHTS

- Enhanced Sustainability Reporting Framework for the Main Market Listing Requirements (Main LR) and ACE LR.
Signed an MOU with the London Stock Exchange Group to explore new opportunities in ESG.
Launched the Bursa Carbon Exchange.
Achieved carbon neutrality for our operational greenhouse gas (GHG) emissions for the period 1 January to 31 December
2021,

2023 HEADLINE KEY PERFORMANCE
INDICATORS

In line with the practices promoted in the PLCT Programme (specifically in Guidebook 1. Creating Purpose & Performance
Driven PLCs), Bursa Malaysia started disclosing our headline key performance indicators (KPIs) to our investors and stakeholders
in 2023. These headline KPIs are tightly aligned to Bursa Malaysia's Corporate Scorecard, and reflects our focus on development
and growth.

FINANCIAL

Profit Before Tax Non-Trading Revenue
Target: Target:
RM295 million to RM326 million Growth rate of 5%-7%
from 2022

NON-FINANCIAL

Product Expansion & Ecosystem Development

IPOs & IPO Market Target:
Capitalisation IPOs: 39
IPO Market Capitalisation: RM10 billion

Innovative product or Target:

service launches + Launch of Bursa Gold Dinar

+ Commercialisation of nhew debt fundraising solution for
Small and Medium Enterprises

Reduction in organisation’s Reduction of at least 5% of Scope 1 and 2 emissions
carbon footprint from 2022

These headline KPIs shall not be construed as either forecasts, projections or estimates of Bursa Malaysia or representations
of any future performance, occurrence or matter as they are merely a set of targets or aspirations of future performance

aligned to our strategies.
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FINANCIAL REVIEW

Bursa Malaysia recorded a Profit After Tax and Zakat (PAT) of RM226.6 million
for the financial year ended 31 December 2022 (2021: RM355.3 million),
representing a decrease of 36.2% year-on-year (yoy) on the back of lower

securities trading revenue.

Operating revenue declined 22.1% yoy to RM585.3 million
(2021: RM751.6 million) mainly due to lower contributions from
the Securities Market. Trading revenue continued to make
up a large proportion of Bursa Malaysia's operating revenue.
However, revenue contribution from the Securities Market,
experienced a 40.5% decline yoy to RM263.5 million (2021
RM442.9 million) as the average daily trading value (ADV) for
on-market transactions decreased by 415% to RM2.1 billion
(2021: RM3.5 billion).

Higher collateral management fees earned, coupled with a
higher number of Crude Palm Oil Futures and FTSE Bursa
Malaysia KLCI Futures contracts traded, saw the Derivatives
Market's trading revenue increase by 11.3% to RM97.2 million
(2021: RM87.3 million). The average daily contracts (ADC) for
the Derivatives Market increased by 4.6% to 78,621 contracts
in 2022 (2021: 75,178 contracts).

Similarly, Bursa Suq Al-Sila's trading revenue increased by
17.8% to RM16.4 million in 2022 (2021: RM14.0 million) due to
higher ADV of RM45.6 billion (2021: RM37.3 billion) with 83%
of the trades contributed by local participants.

Meanwhile, Bursa Malaysia's non-trading revenue increased
marginally by 0.4% in 2022, contributing 35% of total operating
revenue. A higher number of subscribers boosted revenue
for our Market Data segment, which increased 125% to RM60.8
million (2021: RM54.0 million).

In addition, the resumption of our physical Palm Oil and
Lauric Oils Price Outlook Conference and Exhibition (POC)
and the inaugural East Malaysia POC 2022 following the
upliftment of pandemic-related restrictions saw our Conference
Fees and Exhibition-related Income increase to RM2.1 million
in 2022 (2021: RMO.1 million).

BSAS Trading:

Derivatives Trading:
RM97.2 million (17%)

Securities Trading:
RM263.5 million (45%)

Operating Revenue
(RM585.3 million)

RM16.4 million (3%)

Listing and Issuer Services:
RME8.1 million (12%)

Market Data:
RM60.8 million (10%)
\‘

Depository Services:
RM53.5 million (9%)

Member Services and Connectivity:
RM23.7 million (4%)

Conference Fees and Exhibition-related
Income: RM2.1 million (0.4%)

B Trading Revenue B Non-Trading Revenue




In contrast, revenue from other non-trading revenue sources
decreased yoy. Depository Services declined 81% yoy to
RM53.5 million (2021: RM58.2 million), Listing and Issuer
Services slipped by 3.9% to RM68.1 million (2021: RM70.9
million), and Member Services and Connectivity was lower
by 2.4% to RM23.7 million (2021: RM24.2 million). The decrease
can generally be attributed to the lower activity in our
marketplace.

Meanwhile, operating expenses showed marginal increase
of 1.4% to RM292.7 million (2021: RM288.6 million) due to the
resumption of physical events, and development and
marketing expenses for our initiatives. Nevertheless, our
internal cost controls kept the increase to a manageable
level.

In 2022, Bursa Malaysia's capital expenditure (capex) increased
to RM59.4 million from RM37.2 million in 2021, funded entirely
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by internally generated resources. The higher capex was
mainly due to expenses associated with our technology
refresh as well as office and building refurbishments. Our
capex spend is determined by our strategic objectives, and
fluctuates depending on the priorities identified for the year.

In appreciation of the continued support from our shareholders,
the Board declared a total dividend payout of 265 sen per
share, amounting to a total of RM214.5 million for the financial
year ended 31 December 2022. This represents 94.7% of our
PAT, which is in line with our dividend policy of paying no
less than 75% of our annual profit after tax and minority
interest.

No significant change to our financial position was registered
during the year. Similarly, no significant event had a material
impact on Bursa Malaysia's liquidity in 2022.

0 2.4% A
o .10, A

©3.9%

Listing and Issuer Services
B Depository Services

Trading revenue continues to be the largest contributor to the Exchange's operating revenue, but we have seen
increasing contributions from our non-trading revenue sources, particularly from Market Data. Non-trading revenue
accounted for 35% of our total operating revenue in 2022 (2021: 27%)

. o o

B Market Data
B Member Services and Connectivity

Note: Conference Fees and Exhibition-related Income increased to RM2.1 million from RMO.1 million yoy owing to the resumption of physical events.




Page 64

BURSA MALAYSIA BERHAD
Integrated Annual Report 2022

BUSINESS REVIEW

Trading in the Securities Market softened in 2022 with rising interest
rates, inflationary pressure and concerns over economic growth weighing
on investor sentiment. The reopening of the economy and the transition
to endemicity also saw the level of retail trading activity normalise to its
pre-pandemic level following two years of unprecedented growth. The
benchmark FBMKLCI ended the year at 1,495.49 points, down 4.6% from
1,567.53 points in 2021.

Total operating revenue for the Securities Market in 2022 came in at RM448.4 million (2021: RM630.8 million) accounting for
76.6% of Bursa Malaysia's total operating revenue for the year. Trading revenue declined 405% to RM2635 million (2021
RM4429 million), while average daily value (ADV) for on-market transactions (OMT) and direct business transactions (DBT)
decreased 40.5% to RM2.2 billion compared to RM3.7 billion in 2021 Although trading activity on the Securities Market has
normalised, the ADV-OMT of RM2.1 billion was still higher than the pre-pandemic ADV-OMT of RM19 billion recorded in
2019. Meanwhile, trading velocity for the year decreased by 19 percentage points to 30% (2021: 49%).

The normalisation of retail trading to pre-pandemic levels played a significant role in the decline of the ADV. Retail ADV fell
59% to RM550 million in 2022 after reaching RM13 billion in 2021 and RM16 billion in 2020. While retail investors remained
net buyers to the tune of RM21 billion in 2022, this is significantly lower than the RM12.2 billion net buy position in 2021

The non-trading revenue contribution from the Securities Market declined marginally by 1.6% yoy to RM184.9 million in 2022
(2021 RM187.9 million) due to lower fees from Listing and Issuer Services, Depository Services, as well as Member Services
and Connectivity. On a more positive note, revenue from the Market Data segment grew by 12.6%, contributing RM48.2 million
in 2022 from RM42.9 million in 2021. Foreign investors also turned net buyers for the year with foreign inflow totalling RM4.4

billion in 2022.
I | [
Segment Revenue RM million RM million % change
Trading Revenue 4429 2635 (40.5)
Listing and Issuer Services 70.8 68.0 (4.0)
Depository Services 582 535 (8.1)
Market Data 429 48.2 12.6
Member Services and Connectivity 16.0 15.2 (5.4)

Total 630.8 448.4 (28.9)
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OPERATING ENVIRONMENT

Trading activity fell significantly during the year as the global transition to the endemic phase of the COVID-19 pandemic
catalysed several macroeconomic challenges. One of the main reasons for the spike in inflation was caused by
disruptions to the global supply chain, which was further exacerbated by the Russian-Ukraine conflict in the early part
of the year.

On the domestic front, concerns over rising interest rates, opaque economic outlook and political uncertainty dampened
investor sentiment. While the resumption of growth of the Malaysian economy helped lift investing moods, the threat
of a potential global recession and the continued disruption in the global trade network kept investors on the sidelines.

DELIVERING ON OUR STRATEGY

The development of the Securities Market is one of the five Strategic Pillars in our Strategic Roadmap 2021-2023. Initiatives
to support our three Core Strategies for the Securities Market are described below.

PRODUCT EXPANSION
Initial Public Offerings (IPOs) And New Listings

IPOs and new listings are critical in our product expansion strategy, which aims to broaden the range of securities available
on our marketplace thus better catering to diverse investment strategies and risk appetites. In 2022, the Exchange registered
35 new listings raising RM3.5 billion compared to 30 listings raising RM2.7 billion in 2021. The higher number of listings and
total funds raised affirms that companies and investors remain confident in the Malaysian capital market, and look to Bursa
Malaysia to meet their fundraising and investing needs.

IPO
Funds Raised (IPO Market Cap Funds Raised (IPO Market Cap
Total (RM billion) (RM billion) Total (RM billion) (RM billion)
7 2.3 85 5 22 6.2

MAIN

ACE 1 04 16 25 13 47
LEAP 12 0.02 05 5 0.02 03
Total 30 2.7 10.6 35 35 112

The strength of our IPO pipeline is essential to maintaining a steady flow of listings. We continued to implement initiatives
to raise awareness about the benefits of listing on Bursa Malaysia. Our IPO activities in 2022 included:

Holding outreach and IPO awareness programmes, as well as targeted one-on-one engagement sessions with potential
issuers.

Conducting market development initiatives with various partners, including the SC, to develop a sustainable future IPO
pipeline.

Promoting Bursa Malaysia as the preferred IPO and fundraising destination.

Identifying Main Market IPO candidates via our Targeted Marketing approach.

Holding a public consultation on proposed amendments to the ACE LR, in relation to the transfer of the listing framework
from the LEAP Market to the ACE Market and Recognised Approved Adviser Framework.

Our target for 2023 is to have at least 39 new listings with a total market capitalisation of RM10.0 billion. We are confident
there is sufficient liquidity and market strength, as well as IPO candidates in the pipeline for us to meet this target.
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BUSINESS REVIEW: SECURITIES MARKET

Secondary Market

In 2022, we recorded a 58% increase in the funds raised from secondary listings to RM22.6 billion (2021: RM14.3 billion) from
212 secondary issuances (2021 633). The significant increase in the amount of funds raised through secondary fundraising
is primarily attributable to the completion of a major merger exercise in the telecommunications and media sector in 2022.
In addition, the increase in secondary fundraising was also partly attributable to the extension of temporary COVID-19 equity
fundraising measures which were in force until 31 December 2022. These measures provided greater flexibility to the PLCs
to issue new shares via private placement and rights issue.

. o , , Funds Raised
Bursa Malaysia also conducted several initiatives during the year to drive greater from Secondary Market

secondary fundraising activities. These included: (RM billion)

One-on-one engagement and business development sessions with existing PLCs, 22.6
potential issuers and other market participants to promote a conducive secondary

fundraising environment for equity or exchange-traded bonds and sukuk.
Exploring the creation of new fundraising avenues for small and mid-sized
companies.

Conducting study on ways to encourage greater retail participation in secondary |

14.3

fundraising.

Additionally, we entered into a shareholders' agreement with RAM Holdings Berhad
to develop a new debt fundraising platform for both listed and unlisted, small to
mid-sized companies. When completed, this platform will offer these companies
greater flexibility in raising funds through the issuance of "bond-like" debt instruments.
The platform will therefore play a dual role by helping companies obtain financing
while delivering our product expansion strategy.

2021 2022

Alternative Market

Sukuk and debt securities are listed, but not quoted or traded, on Bursa Malaysia's Exempt Regime platform to increase
their visibility to potential investors. This initiative was introduced by Malaysian regulators and the Government in 2008.

Since December 2020, all outstanding Government securities, namely the Malaysian Government Securities and the Malaysian
Government Investment Issues, have been listed on Bursa Malaysia's Exempt Regime alongside corporate sukuk and bonds.
As at 31 December 2022, there was a 4.1% increase in the total outstanding issuance of sukuk and bonds listed on Exempt
Regime to USD273.7 billion (2021: USD263.0 billion).

Exchange-Traded Funds (ETFs), Structured Warrants (SWs) and
Real Estate Investment Trusts (REITs)

ETFs are an important growth avenue for our securities market but the number of ETF listings on Bursa Malaysia have
remained largely unchanged over the last few years. This is mainly because the ETFs have yet to gain a firm foothold as a
mainstream investment product and currently appeal to only a smaller segment of retail investors.

Meanwhile, SWs continued to gain traction with issuers and investors, recording a total of 1,447 new listings in 2022 (2021
1451). We implemented various initiatives to spur greater interest from both issuers and investors. Among the activities in
2022 were:

Working together with SWs issuers and POs to organise educational webinars to raise awareness about SWs.
Utilising social media to build awareness of SWs and conducting free SWs courses on Bursa Academy.
Implementing an incentive programme to encourage greater retail participation in the SWs space.
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In the REITs space, we saw one new listing in 2022, namely the AME Real Estate Investment Trust (AME REIT). The IPO of

AME REIT was oversubscribed by 2.46 times.

Total ETFs 20 20
New S\Ws Issuances 1451 1447
Total REITs 18 19

ECOSYSTEM DEVELOPMENT

PLC Transformation (PLCT) Programme

The PLCT Programme is an ambitious and holistic programme to improve competitiveness of Corporate Malaysia. Spearheaded
by Bursa Malaysia, this programme aims to increase PLCs' attractiveness to investors by strengthening their growth narratives
and improving their performance levels. The programme, which runs until 2025, exposes participating PLCs to best practices
and insights, and enhanced engagement and transparency practices.

To support the transformation of participating PLCs, Bursa Malaysia published five guidebooks in 2022 covering key areas
of improvement. These guidebooks are:

Guidebook 1: Creating Purpose and Performance Driven Public Listed Companies (PLCs)
Guidebook 2: Sustainable, Socially Responsible and Ethical PLCs

Guidebook 3: Strengthening Stakeholder Management and Investor Relations
Guidebook 4: Being Digitally Enabled

Guidebook 5: Contributing Towards Nation Building

In addition, participating PLCs will also receive support from Bursa Malaysia and our partners in the form of:

Data insights and information services: One-year access to DiBot's portal which provides key market and company-related
data including ESG-related information. They will also receive access to insights such as analyst consensus and peer
comparison reports.

Profiling services: Access to Bursa Malaysia's programmes and partners to enhance their visibility to potential investors.
Insights sharing: Invitation to attend sessions hosted by PLCT Programme Champions through webinars, and receive
support on specific topics or best practices covered in the PLCT Programme's guidebooks.

The transformation outcomes of participating PLCs will be monitored via a digital dashboard. The dashboard serves to track
the participation and outcomes of programme participants, and simultaneously inspire other PLCs to assess or improve their
performance.
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Institutional Development

Bursa Malaysia's institutional development plays a crucial role in growing our institutional investor base and their level of
engagement with our market, thereby strengthening overall market stability. Institutional participation remained lacklustre
in 2022 as sentiments were weighed down by inflationary pressure, concerns over economic growth and continuing
geopolitical uncertainties.

\While macroeconomic issues are cyclical in nature, we have taken the positive step of deploying initiatives to enhance
areas of our institutional ecosystem. In addition to our flagship Invest Malaysia (IM) Kuala Lumpur, which was held virtually
over the past two years, we have made significant efforts to enhance the sustainability practices and disclosures, performance
and profile of our PLCs, making them more attractive to institutional investors. This in turn helps to create a solid platform
for growth going forward.

Bursa Research Incentive Scheme (Bursa RISE) to Enhance PLCs Visibility

We launched Bursa RISE programme in March 2022 to support the PLCT Programme by enhancing the corporate profile
of participating PLCs and ultimately improve their trading velocity. Bursa RISE improves recognition of the fundamentals
of participating PLCs by increasing research coverage for the PLCs. The programme also includes the Investor Relations
(IR) and Public Relations (PR) Incentive Programme which provides participating PLCs with more effective IR and PR support
to help them better engage with their stakeholders. A total of 60 PLCs participated in the Bursa RISE programme. By the
end of 2022, their stock prices had risen an average of 85% in contrast to the movement of the general market.

Targeted Marketing Initiatives

As in previous years, our focus in the IM series is to showcase the strengths, potential and diversity of our capital markets
and ultimately draw greater investor participation. We held two IM Kuala Lumpur series in 2022:

IMKL 2022 Series 1 - Building Resilience Amidst Volatility
IMKL 2022 Series 2 - The Road to Electric Vehicles (EV)

These series were designed to improve Malaysia's visibility among the local and foreign investment communities and
highlighted sectors or themes of focus to facilitate investment decisions and promote higher investment activities. \We also
held an IM series in London, themed 'Rebuilding a Sustainable Economy’.

Meanwhile, we continued to participate in institutional-focused events and conducted regional marketing initiatives, such as
on V-Next, a subsidiary of the Shenzhen Stock Exchange, to drive business connectivity and profiling, increase publicity and
incubate demand for IPOs. We also started publishing Shariah research reports in collaboration with brokers to improve
coverage of Shariah stock and trading. Five Shariah research reports were published in 2022.

Enhancing the Information Landscape

Our team continued to leverage on digital channels including our Bursa Digital Research (BDR) platform, which was launched
in 2021, and social media to promote alternative products and support marketing efforts with market insights. This year, we
enhanced our content offerings by introducing new reports based on technical analysis and added New Analyst Consensus
category in the BDR platform. We also launched our new Fund Trade Report on the BDR platform, which is published every
quarter to provide analysis of the capital flow of local and foreign institutional investors. The data is compiled by S&P Global
Market Intelligence and sent to our team for further analysis.

Retail Marketing

Retail participation in our markets Breakdown of New Individual CDS Accounts by Age Groups
moderated substantially following 3%

two years of explosive growth.

Rising interest rates, concerns over

growth prospects and the gradual NUMBER OF NEW
normalisation of liquidity levels CDS ACCOUNTS
were among the key factors. OPENED
However, we were encouraged to

see the continuing entry of younger

investors into our marketplace. Of 168,696
the 99,610 new individual Central

Depository System (CDS) accounts (2021: 344,542)
opened in 2022 (2021: 223,249
accounts), 59% of the new accounts
were opened by investors between

26 and 45 years old. [ 25andbelow [l 26-45 | 46-65 [ 66 and above

17%

99,610

accounts

59%



Page 69
MANAGEMENT DISCUSSION AND ANALYSIS

During the year, we continued to work on initiatives aimed at further stimulating the retail trading segment. These included:

The Market Sentiment Analyser feature on Bursa Marketplace, which analyses news from various sources and tabulates
sentiment results (positive, neutral, or negative).

A Bursa Malaysia Telegram channel to disseminate market-related information. Since launching the channel on 3 October
2022, we have acquired 6,164 followers as at the end of 2022.

Holding our 2™ virtual Marketplace Fair held in July 2022 to inculcate a better understanding of investing in the capital
market among Malaysians.

Continuing our "Equality for Equity" campaign to encourage CDS account opening and trade by women investors.
Collaborating with broker partners on educational and workshop initiatives on digital platforms.

A results-based incentive strategy for brokers and their salesforce to increase retail trade volume.

At the same time, we completed our pilot Retail Customer Experience (CX) Analytics Minimum Viable Product to help us
better understand retail customer trading behaviour through the analysis of associated datapoints. More information about
this initiative can be found on page 76 of this report.

Enhancing Market Liquidity

Bursa Malaysia provides an extensive range of securities-related products and services with the aim of enhancing market
liquidity and creating a more vibrant marketplace. Deeper liquidity ensures greater market stability and increases our
attractiveness to investors and traders. In 2022, we took the following measures to boost liquidity:

Renewed the Volume-Based Incentive Programme (VBIP) to encourage traders to transact at higher volumes and draw
new investors, such as foreign proprietary trading firms. Registered VBIP participants contributed an average of 9.1% to
ADV in 2022 (2021: 10.5%).

Implemented the third phase of the Pilot Market Making Program (PMMP) from 1 June to 30 November 2022. The PMMP
aims to increase liquidity and price efficiency of selected mid to large-cap stocks with low velocity.

Launched Bursa Fund Platform in November 2022, an interactive fund information platform to provide comprehensive
information on unit trusts and wholesale funds to the investing public, helping them make better investment decisions.
Resumed the Intraday Short Selling and Proprietary Day Traders intraday short sale programmes on 1 January 2022
following their suspension on 24 March 2020. The programmes were suspended to maintain the stability and resilience
of the market.

MOVING FORWARD

In the coming year, our focus remains on meeting our IPO target to further support our capital market and improve its
vibrancy. Additionally, we will deploy initiatives to further strengthen our ecosystem in line with our Strategic Roadmap
2021-2023. Given the importance of the PLCT Programme to the long-term sustainability of our capital markets, we are
committed to providing the assistance that the programme participants need in their transformational journey and in
addressing any performance gaps. Meanwhile, we will also further develop the idea to create a debt fundraising platform
together with RAM Holdings Berhad to support the needs of small and mid-sized corporations.
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Bursa Malaysia Derivatives (BMD) put in another robust performance in
2022 as price volatility and an opaque economic outlook drove investors
to the derivatives market to hedge their positions and take advantage of
market uncertainties.

The swing in crude palm oil (CPO) prices and volatility in the securities market drove demand for Crude Palm Oil Futures
(FCPO) and FTSE Bursa Malaysia KLCI Futures (FKLI, resulting in another record-year for BMD. In total, 19.1 million derivative
contracts were traded in 2022, surpassing the previous record of 18.4 million contracts traded in 2021 by 3.7%. Average Daily

Contracts (ADC) traded similarly rose 4.6% to 78,621 contracts from 75178 contracts for the same period. The year also saw
foreign institutions increase their participation in the derivatives market, accounting for 54% of total ADC, up from 46% in

2021
Revenue contributions from BMD increased
%
135% yoy to RM111.6 million (2021: RM98.4 ?921 ?0.22
. . . : Segment Revenue RM million | RM million Change
million) as a result of the increase in trading
activity. This was mostly driven by an increase Trading Revenue 873 97.2 11.3
in trading revenue, which rose 11.3% yoy to Market Data 10.9 121 12.0
RM97.2 million (2021: RM87.3 million). . .
Meanwhile, Conference Fees and Exhibition- Member Services & Connectivity o1 02 88
Conference Fee & 01 21 3,652.6

related revenue from physical events increased e
to RM2.1 million (2021 RMO.1 million) following ~ Exhibition-related

the lifting of the COVID-19 pandemic-related Total 98.4 111.6 13.5
restrictions.

Total contracts traded

ADC Total Contracts Traded FCPO FKLI Other Products
(contracts) (million) (million) (million) 110245
78,621 2.8 '
75178 184 19.1 156 16.2 2.7
50,738

2021 2022 2021 2022 2021 2022 2021 2022 2021 2022
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OPERATING ENVIRONMENT

Palm oil prices soared to historical highs as a result of the Russian-Ukraine conflict, which sparked worries over the
supply of edible ocils. At one point, the FCPO spot contract traded above the RM8,000 per tonne mark, in contrast to
RM5,300 at the start of the year. The price of CPO averaged RM5,100 per tonne in 2022, setting yet another new high
from the previous record average of RM4,407 per tonne in 2021

Palm oil supply continued to be affected by labour issues, with total CPO production rising marginally by 2.2% to 185
million tonnes in 2022 (2021 18.1 million tonnes). Palm prices were further destabilised by Indonesia’'s brief ban on palm
oil exports as it sought to protect its stock of edible oil. The month-long ban by the world's largest producer of palm
oil exacerbated the already tight supply situation and injected greater volatility into the palm oil trade.

As a result of the fluctuations, trading of our flagship FCPO contracts reached a new high of 16.2 million contracts,
surpassing the previous record of 15.6 million contracts posted in 2021, Meanwhile, trading of the FKLI grew apace,
increasing 7.4% to 2.8 million contracts traded (2021: 2.7 million contracts), reflecting the continuing volatility of the
FBMKLCI.

DELIVERING ON OUR STRATEGY

The diversification of the derivatives business is one of the five Strategic Pillars outlined in our Strategic Roadmap 2021-2023,
and key to reaching our objective of future-proofing the Exchange and becoming ASEAN's leading, sustainable and globally-
connected marketplace.

Our initiatives aim to transform BMD into the leading commodities exchange in ASEAN through the internationalisation of our
market and the expansion of derivative products. We are committed to advancing our sustainability agenda alongside other
members of the United Nations Sustainable Stock Exchange (SSE) network.

In line with our strategy, these developmental initiatives are detailed under our Core Strategies of Product Expansion and
Ecosystem Development.

PRODUCT EXPANSION

FTSE4GOOD Bursa Malaysia Index Futures (F4GM)

\We launched the cash-settled FAGM on 12 December 2022 as part of our efforts to expand the range of our derivatives
offerings and meet investors' growing demand for sustainable assets. FAGM is an ESG-themed equity index futures that
addresses the growing demand for mini-sized derivative products while enabling the price discovery of ESG assets.

FAGM is our first ESG-based futures contract launched with the FTSE4Good Bursa Malaysia (FAGBM) Index as its underlying
instrument. The launch of FAGM also plays a part in our greater ambition of aligning the Exchange with the nation's ESG
aspirations while making Bursa Malaysia the preferred marketplace for sustainable and responsible investment.

Gold Futures (FGLD)

We launched the revamped FGLD on 19 September 2022 following its suspension in 2021. Under the revamped FGLD,
investors have immediate exposure to international gold price movements, and allow for greater trading opportunities in
periods of volatility. The revamped FGLD is a cash-settled contract quoted in US Dollar (USD) and settled in Malaysian Ringgit
based on a fixed multiplier from which the final settlement value as well as profit and loss are derived.

The contract has been adjusted across five main areas: contract size, settlement price currency, trading hours, speculative
position limits and daily price limits. The enhancement offers a more attractively designed FGLD contract catering to the
industry’'s needs while providing investors with an avenue to take advantage of both uptrends and downtrends in gold
markets, as well as to hedge against price fluctuations.

Inter-commodity Spread (ICS)

ICS, an Exchange-listed inter-commodity spread between FCPO and East Malaysia Crude Palm Oil Futures (FEPO), was
launched on 3 October 2022 to provide additional trading strategy propositions for our market participants. The introduction
of ICS allows for seamless spread trade execution between the two contracts, offering investors the ability to take advantage
of the differential value between the two futures contracts and greater opportunities to hedge their position. ICS also aims
to increase participation in the trading of the FEPO contract which has remained low since its launch due to the lack of
liquidity.
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ECOSYSTEM DEVELOPMENT

After-Hours (T+1) Trading

We enhanced the After-Hours Trading by further extending the trading session to 2.30am from 11.30pm previously. The time
extension applies to the trading of the following contracts:

3-Month Kuala
Lumpur Interbank
Offered Rate (KLIBOR)

/\ Futures (FKB3)
\/\Mini—FTSE Bursa

Gold Futures Malaysia Mid 70 Index
Contract (FGLD) Futures Contract

(FM70)

FTSE Bursa
Malaysia KLCI
Options (OKLI

USD Tin Futures
Contract (FTIN)

FTSE Bursa Malaysia
Kuala Lumpur
Composite Index
Futures Contract
(FKLD

The extension aims to strengthen the derivatives ecosystem by aligning it with our product strategy, especially as it relates
to the revamped FGLD contract. As gold is actively traded during the US and London morning and afternoon trading sessions,
the extension of night trading hours helps our traders take advantage of the price movements.

From a strategic point of view, the After-Hours Trading extension offers market participants the opportunity to narrow price
gaps and adjust their risk exposure when trading derivative contracts that are reactive to the international market news and
events. The extension also aligns us with the best practices of major Asian exchanges, and addresses feedback received
from the industry.

We have seen a steady increase in the night trading ADC to 7,967 contracts in 2022. (2021: 3,220 contracts).

Percentage of Night Trading Volume Over Overall Volume Traded

T N

FCPO 47% 8.9%
FEPO 27% 2.8%
FKLI 0.9% 1.6%
FM70 0.0% 22%

Alternative Delivery Procedure

The limited number of approved locations for the physical delivery of FCPO, FEPO and Crude Palm Kernel Oil Futures (FPKO)
has discouraged trading of the contracts by traders who opt for physical settlement. To address this issue, we introduced
an Alternative Delivery Procedure (ADP) on 26 September 2022 for the settlement of these contracts, effectively giving
market players greater flexibility in making physical deliveries of the commodities.
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Third Country Central (TC-CCP) Counterparty Designation

Bursa Malaysia Derivatives Clearing Bhd (BMDC) was recognised as a Tier 1 TC-CCP on 7 November 2022 by the European
Securities Market Authority, enabling BMDC to provide clearing services to clearing members or trading venues established
in the European Union (EU) under the European Market Infrastructure Regulation (EMIR) requirement. This effectively makes
BMDC a more attractive proposition to Europe-based investment firms and banks as their capital requirement for exposures
to clearing houses are significantly lower when dealing with qualifying TC-CCPs.

As Europe accounts for 4% of our Derivatives Market's trading volume, obtaining recognition as TC-CCP is essential for our
continued growth and internationalisation plan. The recognition also reinforces BMDC status as a preferred CCP, and grants
assurance that BMDC complies with the legal and supervisory arrangements that are comparable and equivalent to the EMIR

requirements in the EU.

Conferences, Exhibitions and Campaigns

R (
Palm and Lauric Oils Price Outlook Conference & East Malaysia Palm & Lauric Oils Price Outlook
Exhibition (POC) Conference & Exhibition (emPOC)
The 33 Bursa Malaysia POC was held from 7 to 9% The inaugural emPOC was held from 12" to the 13" of
March 2022 after a two-year hiatus following the October 2022 in Kota Kinabalu, Sabah. The emPOC
upliftment of the COVID-19 pandemic-related restrictions aims to replicate the success of our flagship POC by
on mobility and gatherings. While the virtual POCs in facilitating information exchange and business matching
2020 and 2021 were well-received, the return to in- opportunities to the palm oil community in Sabah and
person engagement was welcomed by industry players, Sarawak. The emPOC2022 helped shine the global
with 873 delegates from 12 countries attending the spotlight on the East Malaysia palm oil industry, as well
event. The POC remains one of the most important as ongoing sustainability and conservation efforts in
forums for Bursa Malaysia to promote product offerings Sabah and Sarawak. The event was attended by 360
from our palm oil complex and draw new investors. It delegates and received encouraging feedback from
is also the leading information exchange platform for industry players, as well as the Sabah and Sarawak
key decision-makers and thought leaders in the global state governments.
edible oils industry.

N e
Derivatives Virtual Trading Challenge (DVTC) Regional Events
We held our second DVTC campaign in 2022 to further \We participate in various international conferences to
raise the financial literacy of investors on our Derivatives enhance our brand visibility in the derivatives and palm
Market. The DVTC consists of a set of familiarisation oil industry, as well as to showcase our suite of products.
webinars to equip participants with foundational knowledge These conferences are also important platforms for
on futures trading strategies and trading process, as networking and engaging with subject matter experts,
well as a 30-day virtual trading challenge hosted on and developing new ideas that may further strengthen
Bursa Marketplace's Derivatives Trading Simulator (DTS). our Derivatives Market. Some of the key events attended
This year, the challenge focused on improving the financial in 2022 include:
literacy of future investors as opposed to just hosting the
competition for existing investors. The 19" Global Oleochem Summit (virtual);

The Futures and Options World Global Investor Group

The competition was divided into two categories: individual Trading Singapore;
(public retail) and university team (university students). As Globoil India 2022;
part of the campaign's educational efforts, we held China International Oils and Oilseed Conference; and
familiarisation sessions via webinars and conducted The FIA Asia Conference.
university campus tours together with the Bursa Young
Investor Club. A total of 4,467 participants and 158 Meanwhile, we collaborated with various financial media
university teams took part in the challenge, with 66% of companies during the year to host palm oil webinars
total registered participants declared as new to futures targeted at Chinese retail investors and institutions.
trading. ) L
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Strategic Partnerships

We work together with strategic partners to create a more conducive, facilitative and competitive derivatives marketplace.
This may include, but not limited to, expanding the range of our products, enhancing sustainability or increasing investor
participation. We signed two Memorandum of Understanding (MOU) in 2022 towards these ends.

e N e N
MOU with The Malaysian Palm Oil Certification Council MOU with the Shanghai Future Exchanges (SHFE) &
(MPOCC) Shanghai International Energy Exchange (INE)
Following up on the successful integration of the BMD signed an MOU with SHFE and INE to strengthen
Malaysian Sustainable Palm Oil (MSPO) certified CPO into its existing business partnership and lay the groundwork
BMD's physical delivery process, we signed an MOU for a long-term working relationship, and indirectly support
with MPOCC on 14 January 2022 to jointly promote trade between China and Malaysia. SHFE and INE are
sustainability and responsible practices among palm oil futures exchanges approved by the China Securities
players. The MOU commits BMD and MPOCC to a Regulatory Commission. Cross collaboration with SHFE
framework of co-operation and collaboration in the areas and INE is expected to advance the development of
of information exchange, including developing and derivatives market in both regions.
promoting sustainability-related initiatives for the palm
oil industry. This MOU reflects our commitment to drive
sustainable development in the palm oil supply chain
through our product offerings, and enhance the overall
competitiveness and appeal of the Malaysian palm oil
to importing countries.

N J N J

MOVING FORWARD

In the Derivatives Market, trading activities of FCPO contracts will be influenced by the supply of CPO and developments
in the global trading supply chain of the commodity. For instance, prolonged geopolitical tensions will disrupt the
supply of alternative edible oils, as well as the supply of other components necessary for palm oil cultivation, such
as fertiliser from Russia. It also remains uncertain if Malaysian palm oil players can overcome the labour shortage issue
to increase palm production.

Meanwhile, volatility in the Malaysian equities will be affected by domestic and global factors, such as global growth
prospects and interest rate policy decisions by key economies. The Malaysian economy is expected to continue
growing in 2023, albeit at a more moderate pace. While it is unlikely that Malaysia will fall into recession in 2023, it
is still a likely possibility for the global economy. The movement of the Malaysian Ringgit may also influence the
investing decisions of foreign investors as well as domestic institutional investors and therefore must be closely
monitored.

We will continue to implement initiatives as guided by our Core Strategies, and grow our derivatives offerings and
opportunities to cater to a wider group of market participants. This will then drive us towards our goal of transforming
BMD into the leading commodities exchange in ASEAN, while creating an enhanced market ecosystem that makes
our market more competitive and attractive to market participants.

The overall strategies for the Derivatives Market in 2023 focus on:

Expanding Product
Offerings: Expanding the
range of our products to
grow the offerings and
opportunities for a wider
group of market
participants.

Building Our Core:
Creating a more agile
conducive, facilitative
and sustainable
ecosystem.

Widening Market Reach:

Widening the base of
market participants
through outreach
and engagement

programmes.
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BUSINESS REVIEW

INTELLIGENCE

Bursa Intelligence (Bl), formerly known as Bursa Data Business,
remained resilient in delivering on our commitment to create value for
our stakeholders, in spite of the challenging environment in 2022.

In 2022, we further enhanced our primary business operations to positively

contribute to Bursa Malaysia's non-trading revenue (NTR). Significant growth
in Bl's revenue has been recorded in recent years, growing 12.5% to RM60.8

million in 2022 from RM54.0 million in 2021, For the purpose of segmental Market Data Revenue
reporting, the revenue for Bl is recorded under both the Securities and (RM million) v
Derivatives Markets, depending on the type of revenue. CAGR164% 60.8
—————— 54.0
Some key factors contributing to the growth include: 481
. , , 386

- Successful implementation of our core strategy;
- Deployment of an improved enterprise license model;

Expansion of channels through partnerships; and

Enhanced focus on data governance.
This growth trajectory is expected to continue, and we are confident that the
introduction of new products and collaborations with partners will further drive 2019 2020 2021 2022
our growth momentum, especially given the current primacy of data and
technology.

OPERATING ENVIRONMENT

The COVID-19 pandemic significantly impacted the capital market, causing economic disruptions and affecting PLCs'
performances. Nevertheless, it simultaneously accelerated the adoption of digital technology and substantially altered
investor behaviour, particularly in boosting retail trading participation. As we move towards a state of endemicity and
economic recovery, it has become crucial that we examine the factors behind investor trading behaviour in order to
maintain their participation in the market. These will then be used to develop new and innovative strategies to retain
participation and enhance marketplace vibrancy.

Our work over the last few years has identified niche and strategic business areas for our offerings. The targeted
deployment of value creation activities in these areas have not only yielded positive returns for the Exchange, but also
simultaneously widened our product and service offerings, promoted greater market transparency and helped our
subscribers make better investment decisions.

Given the growing importance of data today, we will continue to invest in digital innovation and transformation to better
meet the needs of the digital economy. Additionally, we will continue to develop industry collaborations and renew our
focus on integrating ESG in our activities in line with our strategy. As Technology as well as Data and Innovation are key
enablers for our strategic transformation, we are committed to continue to grow our capabilities in these areas and drive
Bursa Malaysia towards becoming ASEAN's leading, sustainable and globally-connected marketplace.
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DELIVERING ON OUR STRATEGY

Bl's three-year strategy (2021 - 2023) outlines three
long-term goals:

Strengthen
the Core

Strategically
Invest

Selectively Grow
and Diversify

Bl's Key Deliverables for 2022

These goals are supported by focusing our value creation
activities on three core strategies:

Product
Expansion

Capacity and
Capabilities
Building

Ecosystem
Development

Analytics Center
of Excellence

Organic
Growth

Enterprise
Data Platform

Thematic ESG
Indices Advisory

Analytics
Solutions

PRODUCT EXPANSION

Developing New Products With Technology

In 2022, we successfully completed our Retail Customer Experience (CX) Analytics Minimum Viable Product (MVP), a data-
driven analytics project piloted on the Exchange's cloud and artificial intelligence platform, in collaboration with four POs.
The MVP aims to drive the development of our investor base by developing insights into retail customer behaviour from the
datasets of the participating POs. The insights can then be deployed in other projects that deal with the retail segment.

This project also served as a platform for Bursa Malaysia and POs to jointly explore and create data-driven digital solutions
that may be useful to the industry. Additionally, it aims to enhance investor engagement by deploying a hyper-personalised
framework to create customised initiatives for specific retail investors. The cloud-based model facilitates multi-party collaboration

in an efficient and cost-effective manner.

Through this MVP, we hope to create a more facilitative and customised market experience for our retail investors and thus
improve retail participation in our marketplace. In addition to the Retail CX project, we have also expanded our collaboration
with other parties to develop data solutions, including an international network provider to provide connectivity services.

\We further developed the offerings of Bursa Connectivity Services (BCS), a managed network service connecting over 900
data centres in more than 30 countries. BCS is a new source of non-trading revenue, generating income from cross-selling
opportunities that leverages on our market data. One key value proposition for our clients is the faster time-to-market of
BCS' streamlined on-boarding process, which gives us a competitive advantage over outside network service providers.

BCS' large network footprint also puts us in closer proximity to leading international financial institutions participating in the
capital market. This in turn makes it easy for foreign participants to connect to Bursa Malaysia, thereby encouraging and

enabling greater international participation in our market.

ECOSYSTEM DEVELOPMENT

Strategic Partnerships

Bursa Malaysia and the Companies Commission of Malaysia (SSM) are exploring the feasibility of building a holistic data
ecosystem leveraging on SSM's datasets that supports Malaysia's socio-economic development agenda. This initiative is part
of our data acquisition strategy, and may eventually be used to develop analytics and solutions for the fundraising community
in the capital market. Bursa Malaysia and SSM have also agreed to work together in encouraging Malaysian companies to
improve their ESG disclosures and access capital via ESG best practices.
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Driving Our ESG Ambitions

ESG investing has gained traction in recent years. This is
a positive development for the Exchange as we have
been fostering the growth of ESG awareness and best
practices in Malaysia since the launch of the FTSE4Good
Bursa Malaysia Index (FAGBM) on 22 December 2014. The
number of constituents in the index has risen to 98 as at
December 2022, a significant increase of 308% from the
initial 24 constituents.

With over 900 PLCs listed on Bursa Malaysia, there remains
substantial potential for further growth. We have also seen
improvements in ESG disclosures and practices among our
PLCs, with their overall ESG rating improving to 2.47 from
131 since the launch of the index.

F4GBM Constituents

2014 2015 2016 2017 2018 2019 2020 2021 2022

To drive further improvements, we have stepped up our collaboration with banks and financial institutions, as well as FTSE
Russell to implement ESG-related initiatives. Our recently launched ESG advisory service will also provide practical, workable
and reliable recommendations to enhance PLCs' sustainability policies and practices. Key indicators of the positive trajectory

of our market's ESG performance include:

The availability of financing options based on ESG criteria;

Increased media coverage of ESG developments and events;

Greater integration of ESG into the investment portfolios of institutional investors;

Higher PLCs awareness and compliance with regards to ESG practices, which have led to higher ESG ratings; and
The increasing number of PLCs participating in our ESG advisory services.

MOVING FORWARD

We will continue to capitalise on technology to create and enhance products and ecosystems - for example, constructing
a new enterprise data platform - through collaborations with partners and by utilising our own datasets. These efforts
will target strategic areas where the implementation of market data will bring value to the Exchange. Moreover,
technology, data and innovation will be deployed to support the Exchange's digital transformation and the achievement

of its strategic goals.

We continuously seek opportunities to accelerate the development of our business which includes collaborating with

ESG partners to bolster our ESG offerings.

Non-Organic Growth Plans

Ongoing 2023 - 2025

Developed F4GBM Franchise
in Ecosystem
(Partnership)

Acquired SSM Datasets
(First in Market)

Building Enterprise Data
Platform and Data Science
(Develop Own Products)

Develop ESG Digital Solutions with London Stock
Exchange Group and Other Partners
(Evolve Partnership Model)

Explore Exponential
Non-organic Opportunities
(New Business Model)

Acquire Robust Product Development
Capabilities
(Build or Buy)



BUSINESS REVIEW

Bursa Malaysia holds a prominent position in the Islamic capital market
and provides comprehensive trading and investing options to investors
who are seeking an end-to-end Shariah-compliant investment experience.
Our Islamic offerings comprise Shariah-compliant securities and Shariah-compliant services, as well as two Shariah-compliant

platforms: Bursa Malaysia-/ which provides end-to-end Shariah-compliant securities trading and investing, and Bursa Suq
Al-Sila" (BSAS), a commodity Murabahah trading platform.

For the purposes of segmental reporting, revenue generated from the trading of Shariah-compliant securities is reported
under the Securities Market!, while revenue generated by BSAS is reported here.

BSAS grew from strength-to-strength in 2022, increasing its trading revenue by 17.8% to RM16.4 million in 2022 from RM14.0
million in the previous year. ADV correspondingly increased 22.3% to an all-time high of RM45.6 billion yoy, surpassing the
previous record of RM37.3 billion recorded in 2021.

OPERATING ENVIRONMENT

Interest in Islamic assets have increased in tandem with the growing demand for sustainable and responsible investment
(SRI) products. We expect this trend to continue as the COVID-19 pandemic and recent focus on climate issues have
renewed interest on SRI and sustainable themes.

Nevertheless, trading sentiments for Shariah-compliant securities were impacted by issues that affect securities trading
generally, such as market volatility, liquidity conditions and corporate performance. BSAS, on the other hand, sustained
its growth momentum from the last few years to reach a new record high for ADV in 2022. Efforts to market BSAS
and enhance its pricing mechanism had made the platform more attractive for participants, culminating in an increase
of both local and foreign players.

Meanwhile, we have added a new facet to the Islamic capital markets through the introduction of the Bursa Carbon
Exchange (BCX), our Shariah-compliant voluntary carbon exchange. Although it is still early days, we are optimistic that
BCX will be well-supported because of its unique value proposition that contains both SRI and Shariah-compliant themes.

DELIVERING OUR STRATEGY

Positioning Bursa Malaysia as the global hub for Islamic capital market is one of the five Strategic Pillars in our Strategic
Roadmap 2021-2023. We aim to make Bursa Malaysia the leading global exchange for Islamic fundraising, hedging and
investing by expanding our range of Shariah-compliant products and introducing new innovations that will reinforce our
leadership position in this segment.

Our initiatives in the Islamic Markets are focused on the Core Strategies area of Product Expansion, Ecosystem Enhancement,

as well as Capacity and Capabilities Development. We aim to create greater synergy between Shariah-compliant and SRI,
and develop new innovations such as a Shariah-compliant carbon trading platform to further our sustainability goals.

For more information on our Securities Market, please turn to page 64 of this report.
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PRODUCT EXPANSION
Bursa Carbon Exchange (BCX)

BCXis the world's first Shariah-compliant carbon exchange that enables companies to take practical climate mitigation action
through the trading of carbon credits of projects with measurable climate action outcomes that adhere to international
standards. BCX supports Malaysia's ambition to achieve its target of a net zero nation by 2050 while accelerating Corporate
Malaysia's renewed focus on developing a green economy.

Projects eligible for trading on BCX include nature-based and technology-based solutions which avoid, reduce, or remove
greenhouse gas (GHG) emissions. The first trade will be conducted via auction to facilitate price discovery for new standardised
carbon credit contract. BCX has been designed to widen the range of Shariah-compliant products in our marketplace, which
will draw new market participants looking for ESG and Shariah-compliant solutions.

FTSE Bursa Malaysia Top 100 ESG Low Carbon Select Shariah Index (FBM10OLS)

The FBMIOOLS adds to the Exchange's portfolio of FBM Index suite that is jointly issued with FTSE Russell. This index
expands the Exchange's benchmarking offerings in the Shariah-compliant ESG, low carbon and climate risk index space to
cater to growing investor demand. The index methodology addresses ESG and climate change risks through multiple
dimensions based on clear, transparent and targeted objectives, and is designed to further encourage ESG and low carbon
adoption within the local capital market ecosystem.

ECOSYSTEM DEVELOPMENT
Bursa Suq Al-Sila (BSAS)

Since its launch in 2009, BSAS has facilitated Islamic finance transactions and Islamic liquidity management for Islamic
financial institutions (IFls) and non-IFls, domestically and internationally.

Sukuk issuances l Islamic interbank transactions
Trading of debt instruments BSAS provides a Shariah-compliant financing
via Bai' Al-Dayn Bi Al-Sila' regulated environment and deposit-taking activities

enabling the execution
of various Islamic
financial and capital
—®) market transactions,
including:

Islamic buy-now- ‘ Ar-Rahnu transactions

pay-later products through Tawarruq contracts

Profit rate and
Cross-currency swaps

Shariah-compliant
factoring transactions

During the year, we implemented various initiatives and programmes to enhance the performance of BSAS. These include:

Implementing a minimum fee in January 2022 to capture high volume retail transactions.

Creating new markets or products and trade stickiness by leveraging on technology and Shariah Wealth of Knowledge.
Broadening BSAS' participants and foreign market outreach.

Facilitating a Commodity Murabahah Islamic Treasury Bills issuance and Commodity Murabahah Islamic Monetary Policy
for the Republic of Maldives.

In 2022, the number of BSAS' registered participants increased to 325 participants from 24 countries (2021: 299 participants).
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BSAS' Performance

ADV (RM billion)
and TTV (RM trillion)

Total Trading Trading No. of 111
Local ADV | Foreign ADV | Value (TTV) Revenue Transactions .

(RM billion) (RM trillion) (RM million) (million)
91 7.8
2021 29.9 74 91 14.0 2.0 [
74
2022 37.8 7.8 111 16.4 31
37.8
29.9

2021 2022
B Local ADV Foreign ADV —@— TTV

Bursa Malaysia-i

Our Shariah-compliant securities trading and investing platform, Bursa Malaysia-/, offers the full range of exchange-related
services, including listing, trading, clearing, settlement and depository services through the interfaces of Islamic Participating
Organisations (POs).

In 2022, 803 or 79.2% of securities listed on Bursa Malaysia with a total market capitalisation of RM1,156 billion (2021: RM1,221
billion) were Shariah-compliant and available to trade through Bursa Malaysia-i. The 803 securities comprise:

Shariah-compliant stocks: 789

Shariah-compliant Exchange Traded Funds (ETFs): 6
Shariah-compliant Real Estate Investment Trusts (REITs): 5
Exchange Traded Bonds and Sukuk (ETBS): 3

During the year, we implemented various initiatives to add value to the Islamic capital market ecosystem. These include:

Receiving endorsement from the SC's Shariah Advisory Council (SAC) on the Shariah Discretionary Trading framework and
requirements. Malacca Securities Sdn Bhd was onboarded as the first Islamic PO to offer Shariah Discretionary Trading
service in July 2022.

Issuing our enhanced Best Practices in Islamic Stockbroking Services Undertaken by Participating Organisations' to facilitate
Islamic POs observe the relevant practices in accordance with Shariah principles. As the operating landscape is constantly
changing, Bursa Malaysia regularly updates the document to accord with the latest developments.

Receiving approval from the SAC of the SC on the enhanced Islamic Securities Selling and Buying - Negotiated Transaction
(ISSBNT) Framework. This effectively approved a number of enhancements to the ISSBNT, including the addition of a
remedial option allowing users to recall securities if the status of the ISSBNT-eligible securities changes to Shariah non-
compliant.

Issuing a public consultation paper on the proposed amendments to the Main LR about listed REITs and ETFs with waqgf
features. This is part of our efforts to seek broad feedback about proposed changes to the Main LR in relation to listed
REITs and ETFs with waqf features.

Organising a roundtable session on SRI ETFs to discuss the challenges of the Malaysian ETF market and as an avenue
to seek support from institutional investors to enhance the vibrancy of the ETF ecosystem. The session was attended by
representatives from Government-linked Investment Companies and fund managers.

Bursa Malaysia was also named ‘Best Stock Exchange for Islamic Listings' by the Islamic Finance News (IFN) at the 15", 16
and 17" Annual IFN Service Providers Poll, winning the award for five consecutive years.



Page 81
MANAGEMENT DISCUSSION AND ANALYSIS

Bursa Malaysia-i Activity

Market Capitalisation
(RM billion)

-53%

1789 1,736

1221 1156
(68.3%) (66.6%)

2021 2022

[ Non-Shariah Market Capitalisation ~ -@- yoy Growth of

. o Shariah Market
[ Shariah Market Capitalisation Capitalisation

Average Daily Value -
On-Market Transactions (ADV-OMT)
(RM million)

-475%
3,545

2801 2,068
(79.0%)
1,470
(71.1%)

2021 2022

[ Non-Shariah ADV-OMT  .@- yoy Growth of
B Shariah ADV-OMT Shariah ADV-OMT

Securities Listed and Traded on Bursa Malaysia

211
(20.8%)
Shariah

Total
Securities

1,014

803
(79.2%)
Shariah-compliant

. Net Asset Value (NAV):
G I-ETFs | pvo.4 billion 19.3%

NAV: RM17 billion

14ETFs | poo 14 REITs |

“Including one Stapled Securities.

Non-compliant

: Market Capitalisation:
5 REITS | RM16.8 billion 43 0%

183

(18.8%)
Shariah
Non-compliant
Market
Capitalisation:
RMO.6 trillion
789
(81.2%)

Shariah-compliant
Market Capitalisation:

RM1.2 trillion

Market Capitalisation:
3ETBS | RMO.4 billion

Market Capitalisation:
RM22.3 billion 57.0%
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CAPACITY AND CAPABILITIES DEVELOPMENT

We engage with our stakeholders regularly to educate, exchange information and brainstorm new ideas that may further
develop our Islamic capital market. While Shariah investing and trading is gaining traction, we are aware that it is a relatively
new form of investing and requires greater marketing and promotion. To that end, we conduct regular outreach and stakeholder
engagement programmes involving market intermediaries, institutions and retail market segment. Some of our efforts in 2022
include the following:

Invest Shariah Corporate Conversation (ISCC) 2022 - Series 1 in collaboration with CGS-CIMB Securities Sdn Bhd to provide
market and sectoral outlook and insights.

ISCC 2022 - Series 2 in collaboration with Maybank Investment Bank Berhad to provide insights on Islamic investment
options.

Invest Shariah Industry Dialogue 2022 in partnership with the SC and Halal Development Corporation to build awareness
among companies involved in the Halal industry of the merits of listing on Bursa Malaysia.

Invest Shariah Dialogue 2022 in partnership with the Association of Shariah Advisors in Islamic Finance and Islamic Banking
and Finance Institute Malaysia to discuss the impact of the next generation of investors on Islamic fintech and sustainable
value creation.

Kempen Saham Aidilfitri 2022 to raise awareness and trading of Shariah-compliant listed shares and investment products
on Bursa Malaysia-i.

Roundtable on Sustainable and Responsible Investment ETFs to discuss the challenges of the Malaysian ETF market and
to seek support from institutional investors to enhance the vibrancy of the ETF ecosystem.

BSAS is poised for steady growth in 2023, with increased participant engagement and the global economic recovery
providing support. We remain focused on driving volume and revenue growth through the implementation of minimum
fees, and drive greater efficiencies into our platform through the implementation of the revamped BSAS 2.0. Our ongoing
marketing initiatives targeting existing and potential participants are also expected to help sustain growth.

\With regards to our other Islamic offerings, we will launch the Bursa Gold Dinar in 2023 to further expand our range
of Shariah-compliant products. Meanwhile, we will continue developing new and existing capital market instruments,
such as our SRI and waqf-featured products and the BCX. We remain committed to further improving our marketplace
and create a more user-friendly trading and investment ecosystem.
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OUR SHARIAH COMMITTEE

The Shariah Committee of Bursa Malaysia Islamic Services Sdn Bhd was established to enhance the
Exchange's Shariah knowledge base. It serves to deliberate and advise on new Shariah-related developments
as well as to issue Shariah Pronouncement on Shariah products and services. The Shariah Committee also
ensures that the Exchange’s Shariah governance framework is aligned with Shariah principles so as to meet
the need of the Islamic capital market ecosystem.

PROF. DR. ASHRAF BIN MD HASHIM PROF. DR. YOUNES PROF. DR. ENGKU
Chairman SOUALHI RABIAH ADAWIAH
Member BT ENGKU ALI
Member
Nationality Age/Gender Nationality Age/Gender Nationality Age/Gender
Malaysian 55/Male  Algerian 55/Male Malaysian 56/Female
Academlc/ Professional Qualification/Membership(s): Academic/Professional Academic/Professional
PhD (slamic Law) from University of Birmingham, United Quallflcatlon/Membershlp(s) Quallflcatlon/Membershlp(s)
Kingdom PhD in Shariah from Universiti PhD in Law from University

Masters in Figh and Usul Figh from University of Jordan
BA in Shariah from Islamic University in Medina, Saudi
Arabia

Postgraduate Diploma in Shariah Law and Practice (DSLP)
from International Islamic University Malaysia

Present Directorship:
Listed Entity: Nil
Other Public Companies:
Lembaga Tabung Haji
Express Rail Link
Halal Development Cooperation
Tabung Haji Travel and Services

Malaya

MA in Shariah from the
International Islamic University
Malaysia (IlUM)

BA in Shariah from Emir
Abdul Qadir University for
Islamic Sciences (Algeria)
Diploma in Human Sciences
(HUM)

Registered financial planner
(RFP, MFPC-Malaysia)
Certified trainer (CIBAFI)

of Aberdeen

LLB (Hons) from
International Islamic
University Malaysia

LLB (Shariah) from 1lUM
Masters of Comparative
Laws from IlUM

Member of the Association
of Shariah Advisors in
Islamic Finance Malaysia

Present Directorship:
Listed Entity: Nil

Present Directorship: Other Public Companies: Nil
Present Appointment(s): Listed Entity: Nil
CEO, ISRA International Consulting (a subsidiary of Other Public Companies: Nil Present Appointment(s):

INCEIF University)

Deputy Chairman, Shariah Advisory Council, Bank
Negara Malaysia (BNM)

Member, Shariah Advisory Council, Securities
Commission Malaysia (SC)

Member, Shari'ah Committee, International Islamic
Liquidity Management Cooperation

Member, National Fatwa Council of Malaysia (Muzakarah
Kebangsaan Hal Ehwal Agama Islam)

Registered Shariah Adviser, SC, advising a few REIT
companies particularly in Singapore

Chairman, Shariah Board, Lembaga Tabung Haji
Member, Internal Shariah Advisory Committee, Abu
Dhabi Islamic Bank (ADIB), United Arab Emirates
Member, Internal Shariah Advisory Committee, Standard
Chartered Bank, United Arab Emirates

Chairman, Advisory Council of Experts, Noor Takaful
Nigeria
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(Malaysia Wagf Foundation)
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Member, Waqgf Committee, Kelantan Religious Council
and Finance

Member, Finance and Investment Committee, Selangor
Religious Council
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Chairman, Group Shariah
Committee, MNRB Holdings
Berhad, Malaysia

Sole Shariah Advisor, Kuwait
Retakaful (Labuan, Malaysia)
Chairman, Shariah Council of
Experts Salam Takaful
(Nigeria)

Deputy Chairman, Shariah
Committee, Al Rajhi Bank
Malaysia

Deputy Chairman, Shariah
Committee, ABC Bahrain
Bank, Algeria

Deputy Chairman, Shariah
Committee, al-Jazair
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Shariah Committee, Labuan
Re

Shariah Advisory Council,
BNM

Shariah Advisory Council,
Labuan FSA

Shariah Advisory Council, SC
Shariah Advisor, Gen Re
Member, Shariah Advisory
Committee, EPF

Council Member, MAINVP
Board Member, AWQAF
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Council Member, KIWF
(Labuan)
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BUSINESS REVIEW

The Malaysian economy is expected to continue to grow in 2023 on the
back of a recovery in domestic demand, the resumption of tourism and the
recovery of exports in selected segments. While operating conditions are
projected to remain challenging, there are several positive indicators that
prospects may improve in 2023. This includes inflation having peaked in
2022, the reopening of China's economy and a partial recovery in palm oil
yields.

Global prospects are more uncertain with global growth forecasted to slow sharply, putting the world economy at risk of
slipping into a recession. Markets are expected to remain volatile due to ongoing geopolitical tensions that have disrupted
global trade and commodity supplies. Rising interest rates will at the same time exert additional pressure on growth.

Over the immediate-term, we will continue to enhance the competitiveness of our marketplace on various fronts especially
in the areas of the product and ecosystem development. We are committed to our purpose as an Exchange and strive to
ensure it remains attractive to all market participants.

One of our key initiatives aimed at achieving this in the Securities Market is our PLC Transformation (PLCT) Programme which
will run until 2025. The Exchange will guide the participants of the PLCT Programme, and will continue to deliver initiatives
in 2023 to support their transformation journey. In leading by example, Bursa Malaysia has embraced the PLCT Programme
and disclosed our Headline KPIs in line with the programme's recommended best practices. Meanwhile, we will continue
working on innovations aimed at expanding our range of products and services, such as the new debt fundraising platform
that will be jointly developed with RAM Holdings Berhad.

As for the Derivatives Market, heightened volatility in commodities and securities is expected to further drive trading of
derivative contracts. The last year saw foreign traders make up the majority of participants in the Derivatives Market, and
we expect this trend to continue in 2023. Our recognition as a Third-Country Central Counterparty by the European Securities
and Markets Authority will enhance the attractiveness of our Derivatives Market to Europe-based participants and we expect
to see more participation from that part of the world.

We will continue to work on developing new Islamic capital market instruments, such as the Bursa Gold Dinar in 2023, to
cater to the rise in demand for Islamic and sustainable and responsible investments (SRI). The year 2023 will also see us
further narrow the gap between Islamic and SRI assets through the development of Shariah-compliant products and services
that also have a sustainability focus, such as our Shariah-compliant Bursa Carbon Exchange. Additionally, we will continue
to develop our newly launched instruments, such as securities with waqf features, and promote them to appropriate
stakeholders. Bursa Suqg Al-Sila’, meanwhile, is expected to continue its growth momentum.

Our priority going forward is to develop our markets and products, and intensify our outreach activities to create a sustainable
marketplace. 2023 is the final year of our three-year Strategic Roadmap and we plan to accelerate our efforts to ensure
that we reach our stated objectives. We will also work on the next phase of our strategy concurrently to ensure the continuity
of our efforts and further drive the long-term growth of the Exchange.
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SUSTAINABILITY PROGRESS

Sustainability is an important part of
the Exchange's agenda because of
our responsibility to lead capital
market participants in embracing
sustainability. Thus, it is important for
us to walk the talk, acting both as a
role model and as a catalyst for
elevating the sustainability practices
of our listed issuers. To this end, we
strive to continuously enhance our
sustainability strategies and manage
our impacts.

OUR SUSTAINABILITY STRATEGY

The importance of sustainability to our organisation
is manifested in our Sustainability Roadmap 2021-
2023, which aims to future-proof the Exchange and
help us reach our vision of becoming ASEAN's
leading, sustainable and globally-connected
marketplace. "Embedding Sustainability in our
Organisation and Marketplace” is one of the five
Strategic Pillars under the Strategic Roadmap
2021-2023, which highlights key areas of focus to
help us achieve our vision.

The Sustainability Roadmap 2021-2023 (Roadmap)
aims to further support this key area of growth. It
comprises five priority areas that cut across our

Priority

Areal

Priority
Area 2

Priority Areas

3

STRENGTHENING
OUR CORE

il

u

DRIVING OUR
GROWTH

Priority

Area 3

PROTECTING

OUR
ENVIRONMENT

marketplace and internal practices, as well as the EMP%“SERING
community in which we operate. These priority areas WORKFORCE

are supported by 25 initiatives, to be undertaken
over a three-year period. Meanwhile, work is
undenway to outline the next phase of our sustainability
strategy, which will commence in 2024. This next
stage of our sustainability journey will take into
account all that we have achieved thus far and
further develop the maturity of our sustainability
practices.

Priority

Area 5

&

ADVANCING
OUR
COMMUNITIES




SUSTAINABILITY PROGRESS

Sustainability Roadmap 2021-2023

Strategic Objectives of Material Matters

Our Initiatives
Economic Performance
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PRIORITY
AREA

01

STRENGTHENING OUR CORE

We strive to provide a vibrant and resilient capital market through initiatives that strengthen the core
of our business. This includes creating value for our stakeholders, ensuring market integrity and stability,
and protecting the data privacy of our stakeholders. We also actively promote education and capacity
building among our market participants so that they are equipped with the necessary knowledge to
succeed in the ecosystem.

ECONOMIC
PERFORMANCE

MARKET
INTEGRITY
AND STABILITY

Why it Matters

The private sector plays a critical role in driving
economic growth. Companies and their business
activities can increase the productive capacity of an
economy, create jobs and drive technological
innovation. As the national stock exchange of
Malaysia, we are even more conscious of the role
that we play as the performance of the stock market
is often a reflection of the country's economic
progress and may have an impact on investor
confidence.

Our Approach

Our economic activities can generate direct and indirect
impacts for our stakeholders such as dividends to
shareholders, job opportunities for local communities and
contributions to government taxes. We are guided by
our Group Dividend Policy and are committed to paying
our shareholders an annual dividend of no less than 75%
of our profit after tax and minority interest (PATAMI). We
have also pledged to devote 1% of our profit after tax to
corporate social responsibility (CSR) activities.

Key Progress:
Refer to Financial Review on page 62 of this
report

Why it Matters

Ensuring market integrity and stability is vital for the
sustainability of Bursa Malaysia as these lead to a
market that is fair and efficient where participants
can enjoy equal access and in an environment where
price discovery and trading practices are conducted
in a transparent manner. All of these have a ripple
effect on the attractiveness of our market as they
instil trust, lower systemic risk, and support capital
raising activities.

Relevant Indicators:
RM226.6 million Profit After Tax, decreased 36.2%
year-on-year
RM214.5 million distributed as dividends to shareholders

Our Approach

We remain guided by our present three-year Regulatory
Plan as well as our statutory obligations to maintain a fair
and orderly market and act in the public interest, having
particular regard to the need for investor protection.

Key Progress:
Refer to Marketplace Report: Fair and Orderly
Markets on page 126 of this report

Relevant Indicators:

- 99.7% of submissions of financial information by PLCs
received on time
Only five PLCs had deviations of more than 10%
between their unaudited and audited results based
on their fiscal year-end
23 media queries issued to clarify media articles
143 queries issued on corporate announcements
29% of PLCs were classified as financially distressed
No suspension of counter/stock due to/related to
erratic trading




EDUCATION
AND CAPACITY
BUILDING

CYBER
SECURITY AND
CUSTOMER
PRIVACY

Why it Matters

Market participants are an integral part of our
business ecosystem who can directly impact the
effectiveness and resilience of the capital market.
Thus, we invest in education and capacity building
initiatives to increase their level of investment
sophistication, build their capabilities, and ensure
that they have sufficient knowledge and skill sets
to navigate the capital market's complex ecosystem
confidently. Our market participants are important
resources necessary to our operational success
and sustainability.
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Our Approach

We focus on four stakeholder groups, namely Public
Listed Companies (PLCs), Intermediaries, Investors and
Community Groups in our education and capacity building
initiatives. Their needs are thoroughly studied to ensure
the initiatives are topical and relevant. We also work
closely with industry partners, intermediaries and training
providers to ensure that our programmes and initiatives
meet the objectives outlined.

Key Progress:

+ Published five digital guidebooks under the Public
Listed Companies Transformation Programme
Launched the Bursa Research Incentive Scheme
to address the lack of trading activity within the
inactive and under researched stock segment
Organised the second annual virtual Bursa
Marketplace Fair
Launched the #MyFirstTrade# campaign in
conjunction with International Women's Day
Hosted the Karnival Saham Bersama Bursa
Malaysia with Yayasan Pahang to educate the
public about the importance of investing early
and responsibly in the stock market
Organised the Bursa Investment Quiz Competition
(BIQ) 2022
Organised the Bursa Inter-Varsity Stock Challenge
2022
Hosted the 33 Annual Palm and Lauric Oils Price
Outlook Conference and Exhibition (POC)
Organised the inaugural East Malaysia Palm and
Lauric Oils Price Outlook Conference and Exhibition
(emPOC)

Organised the 2™ Derivatives Virtual Trading
Challenge (DVTC)

Why it Matters

As an exchange, we process a huge amount of
information and data every day. As such, we
continually strive to safeguard and protect the privacy
of our customer data. We are committed to ensuring
a strong cyber security system and safeguarding all
information and data including our IT systems,
networks and applications against cyber threats.

Relevant Indicators:

- 3101 participants attended our advocacy programmes
for PLCs
4,240 participants from Participating Organisations,
Trading Participants, Clearing Participants and Non-
Trading Clearing Participants attended our training
sessions
172,024 participants attended our investor education
programmes on securities, derivatives and Islamic
capital markets
Over 2,000 participants attended the second annual
virtual Bursa Marketplace Fair
1,062 participants attended the six webinars targeted
for women investors to address gender investing gap
in the stock market
801 individuals attended the ‘Karnival Saham Bersama
Bursa Malaysia'
1,439 registered participants took part in the BIQ
competition
1,185 individual participants, via 730 teams from eight
universities across the nation competed in the Bursa
Inter-Varsity Stock Challenge
873 delegates from 12 countries attended the physical
Annual POC
360 delegates attended emPOC
4,467 participants with 158 university teams competed
in the second DVTC
Recorded 712,971 page views and 160,779 visitors on
the Bursa Academy website
Recorded 364,130 page views and 151,140 visitors on
the Bursa Sustain website
Completed 33 initiatives with 4,779 participants for our
Bursa Young Investor Club
Conducted 31 sessions of Sens-Ability programme
and attended by 4,377 individuals

Our Approach

Bursa Malaysia remains proactive and vigilant to ensure
the overall robustness and effectiveness of controls on
cyber resilience, be it on safeguarding our own cyber
security system or strengthening our intermediaries’ system.
We strive to maintain independent external audit certification
for the I1SO 27001 Information Security Management System
to ensure that our business processes are in line with
recognised standards. We are also guided by the Cyber
Security Strategy Roadmap 2020-2023 and the Technology
and Cybersecurity Committee oversees our cyber security
and customer privacy management.

Key Progress:

+ Completed the recertification audit for ISO27001 for
Information Security Management System
Continued to raise awareness on cyber security
among our employees and intermediaries
Continued to strengthen security controls and
processes

Relevant Indicator:
No material breaches or substantiated complaints
concerning cyber security or customer privacy were
reported in 2022
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PRIORITY
AREA

(o

DRIVING OUR GROWTH

We are committed to growing responsibly by leveraging on innovation, technology and trends that
shape the sustainable finance ecosystem to meet the needs of the capital market. Driving sustainable
growth will help us build a resilient ecosystem that will create value for all.

SUSTAINABLE

FINANCE

Why it Matters

There has been a steady gathering of momentum
with respect to the development of sustainable
finance in both the Islamic and conventional capital
markets. This comes as a result of growing global
interest in values-based investing, which has in turn
called for the development of a more robust and
vibrant sustainable and responsible investment (SRI)
ecosystem that puts sustainable finance at the
forefront.

In support of this objective, Bursa Malaysia has
introduced new measures to enhance the
environmental, social and governance (ESG)
performance of our PLCs and further our commitment
towards developing Shariah-compliant investing. As
an exchange and an ESG proponent, we are focused
on expanding the capabilities of the capital market
ecosystem and launching new ESG-aligned products
and services to unlock opportunities while generating
long-lasting positive impacts for society and the
environment.

Our Approach
We adopt a multifaceted approach centred on three key
areas:
Facilitating SRI products and services
- We enable sustainable investments through SRI
products and services by aligning Shariah with ESG
investing, supporting ESG investments that make
use of the methodology that underpins the
FTSE4Good Bursa Malaysia (FAGBM) Index, promoting
the LEAP Market, promoting the sustainability in
derivative products, facilitating microfinancing to
underbanked communities, and supporting the
nation's transition to low-carbon economy.
Enhancing corporate governance (CG) and
sustainability practices and disclosures
- We inculcate good CG and sustainability practices
and disclosures among our PLCs through
sustainability reporting framework and education.
Participating in relevant committees, working groups
and events
- We contribute to the active development of
sustainable finance ecosystem through collaborations
and by leading the sustainable finance dialogue.

Key Progress:

- Continued to conduct engagement with our
stakeholders on Shariah-compliant investments
Continued to develop new Shariah-compliant SRI
instruments to meet investor demands
Launched two new ESG-themed indices: the FTSE
Bursa Malaysia Top 100 ESG Low Carbon Select
Index (FBM1OOLC) and the FTSE Bursa Malaysia
Top 100 ESG Low Carbon Select Shariah Index
(FBM1OOLS)

Signed a Memorandum of Understanding (MOU)
with HSBC Amanah Malaysia Berhad and CIMB
Group Holdings Berhad under the #financingESG
initiative

Signed an MOU with the London Stock Exchange
Group to expand the calculation of ESG scores
to all PLCs listed on the Main and ACE Markets
Held the inaugural The Edge ESG Awards together
with the The Edge Communications Sdn Bhd and
FTSE Russell to honour the PLCs with the best
ESG performance track record

Relevant Indicators:

- Recorded an increase in the number of FAGBM Index
constituents from 80 in 2021 to 98 in 2022, where
79 of them were Shariah-compliant and had been
included in the FAGBMS Index
Five newly listed SMEs in the LEAP Market
RM2.8 billion disbursed by Amanah Ikhtiar Malaysia
to the community through Bursa Suq Al-Sila’ (BSAS)
(up from RM14 billion in 2021)

RM21.3 billion financing by cooperatives on BSAS (up
from RM5.2 billion in 2021

117 cooperatives trading on BSAS (increased from 101
in 2021

Improved average CG score for the Top 100 Malaysian
PLCs from 1017 in 2021 to 104.6 in 2022 in the
Malaysian-ASEAN CG Scorecard by the Minority
Shareholder Watch Group

30 out of the 48 Practices under the latest Malaysian
Code of Corporate Governance with an adoption level
of at least 90% were observed under the CG Monitor
Report 2022




SUSTAINABLE
FINANCE
(CONT'D)

INNOVATION
AND
TECHNOLOGY
EXCELLENCE

Key Progress (cont'd.):

- Signed an MOU with the Malaysian Palm Oil
Certification Council to share information and
knowledge, including exploring opportunities to
develop and promote sustainability-related
initiatives in the palm oil industry
Launched the FAGBM Index Futures contract that
tracks sustainability screened constituents based
on the FTSE4Good index series
Launched Bursa Carbon Exchange, the world's
first Shariah-compliant carbon exchange that
enables companies to list and trade voluntary
carbon credits
Launched the enhanced Sustainability Reporting
Framework to elevate the sustainability practices
and disclosures of our PLCs
Continued to contribute towards global and
domestic sustainability initiatives by being an
active participant of various platforms

Why it Matters

As emerging technologies continue to disrupt capital
markets, adopting the latest technology is no longer
‘a nice to have” but a business imperative. It enables
business organisations to unlock new opportunities
and achieve long-term growth. We are cognisant
of the growth of financial technology (fintech) such
as artificial intelligence (Al), robotic process
automation, blockchain as well as cloud computing,
and the need to leverage on innovation and
technology to improve our offerings and their
delivery to our stakeholders. As such, we will continue
to seek fresh and innovative solutions to remain
competitive and relevant as our industry continues
to evolve and grow.
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Our Approach

Data and innovation, as well as technology are among
the key enablers identified in the Strategic Roadmap
2021-2023. As we seek to develop new products and
services, as well as enhance our market ecosystem, we
remain guided by our Technology Roadmap that
comprises short and long-term initiatives, systems and
infrastructure demands. We will also continue to conduct
Proof-of-Concept (PoC) in various areas, enhance our
data sets as well as collaborate to develop fresh solutions.

Key Progress:

+ Introduced a new feature, electronic dividend
reinvestment plan (eDRP) to allow Bursa Anywhere
users to subscribe to Dividend Reinvestment Plan
electronically
Enhanced our system connectivity through
Electronic File Information Exchange to encourage
the submission of Central Depository System
transaction forms and reports electronically
Implemented initiatives to improve operational
efficiency and resilience through various initiatives,
s